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ěĄKřÝĄĀČ:ÝK
CEO of Old Mutual Multi-Managers

The past couple of weeks have not been easy for asset management businesses. Stock markets locally and
internationally have taken a pounding. This obviously does not help us as a business that seeks to target real
ɨǉɽʍɨȶɰɁʤǉɨɰɥǉƺȈˎǉǁȈȶʤǉɰɽȴǉȶɽȃɁɨȈ˃Ɂȶɰӝ
While we have been in similar situations in the past, it doesn’t soothe one’s anxiety levels, as local equity markets
ȴƃȟǉʍɥɨɁʍǼȃȢʰњѕՐɁǹɁʍɨƃɰɰǉɽƃȢȢɁƺƃɽȈɁȶǹɁɨɁʍɨȶɁȶӸƺɁȶɰǉɨʤƃɽȈʤǉǹʍȶǁɰӝěȃǉ°ČKȢȢČȃƃɨǉȶǁǉʯˎɨɰɽȃȈɽɽȃǉ
ƺʍɨɨǉȶɽȢǉʤǉȢɰɁǹњїѕѕѕȈȶɽȃǉˎɨɰɽɧʍƃɨɽǉɨɁǹїѕіњǉʤǉȶɽȃɁʍǼȃȈɽʥƃɰƃɨɁʍȶǁљќњѕѕǉƃɨȢʰȈȶїѕіћӝěȃȈɰɰȃɁʥɰɽȃƃɽ
we have not seen any real local equity growth over the last three, almost four, years.
This does, however, mean that from a valuation perspective, prospects looking forward are more promising. We
have been looking at areas where our performance has been hit. Clearly our exposure to emerging markets in the
current environment has detracted from performance. We still believe that it remains an asset class that offers the
potential to achieve our targeted returns and remain committed to the asset class. We will be adding a new asset
manager to complement our allocation to Coronation global emerging markets in order to manage the volatility
of the asset class better.
While our investment team has been hard at work reviewing asset allocations and managers, we have been
reviewing our product line-up. On the institutional side, we are looking to further simplify our product range.
Key to our business success is ensuring that we automate investment processes as far as we can. We are testing
Finswitch at the moment with a view to implement post successful testing. This enables electronic data transfer
between ourselves and the retirement fund administrator that removes the element of human error in data
ƺƃɥɽʍɨȈȶǼӗɥȢʍɰȈɽɰɥǉǉǁɰʍɥȈȶǹɁɨȴƃɽȈɁȶːɁʥǹɨɁȴɁʍɨɰȈǁǉӝ
Should you have any queries relating to the above, please make contact with me via email or on my cell phone.
Thank you once again for your valued support.
All the best
Trevor
ѕѝїѝѕўћћњј
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Max 28 Fund
ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȶːƃɽȈɁȶĀȢʍɰіӸјՐ
Strategy Funds
ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȶːƃɽȈɁȶĀȢʍɰјӸњՐ
ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȶːƃɽȈɁȶĀȢʍɰњӸќՐ
Old Mutual Multi-Managers Absolute Balanced Fund
Old Mutual Multi-Managers Absolute Defensive Fund

Risk Aware Funds

Old Mutual Multi-Managers Absolute Cautious Fund
Old Mutual Multi-Managers Managed Fund

Peer Fund

Old Mutual Multi-Managers Money Market Fund
Specialist Funds
Old Mutual Multi-Managers Long Short Equity Hedge

ě  K y ĩÇA AKČ:Ą Ā ě  ÝÇ ÇA Ý9° K:ěřKČ  Ą KÝ ĩ ě¸ ÇKA 9 K¸ ÝŚ Ӗ
ČěĄěK{ťyĩÇAČ
ěȃǉČɽɨƃɽǉǼʰyʍȶǁɰƃɨǉƃɰǉɽɁǹȈȶʤǉɰɽȴǉȶɽɰɽɨƃɽǉǼȈǉɰɽȃƃɽȈɰƺɁȶɰɽɨʍƺɽǉǁɽɁƃƺȃȈǉʤǉɰɥǉƺȈˎƺɨǉƃȢɨǉɽʍɨȶӯƃǹɽǉɨӸȈȶːƃɽȈɁȶӰɽƃɨǼǉɽɰɁʤǉɨ
a recommended minimum investment period. The objectives of the Strategy Funds are summarised as follows:
• Max 28 Fund - aims to achieve returns equal to CPI+6-7% over a ten-year period
• ȶːƃɽȈɁȶĀȢʍɰіӸјՐČɽɨƃɽǉǼʰӵƃȈȴɰɽɁƃƺȃȈǉʤǉɨǉɽʍɨȶɰǉɧʍƃȢɽɁ:ĀԸіӸјՐɁʤǉɨƃɽȃɨǉǉӸʰǉƃɨɥǉɨȈɁǁ
• ȶːƃɽȈɁȶĀȢʍɰјӸњՐČɽɨƃɽǉǼʰӵƃȈȴɰɽɁƃƺȃȈǉʤǉɨǉɽʍɨȶɰǉɧʍƃȢɽɁ:ĀԸјӸњՐɁʤǉɨƃˎʤǉӸʰǉƃɨɥǉɨȈɁǁ
• ȶːƃɽȈɁȶĀȢʍɰњӸќՐČɽɨƃɽǉǼʰӵƃȈȴɰɽɁƃƺȃȈǉʤǉɨǉɽʍɨȶɰǉɧʍƃȢɽɁ:ĀԸњӸќՐɁʤǉɨƃɰǉʤǉȶӸʰǉƃɨɥǉɨȈɁǁ

ĄČ¶ŚĄKyĩÇAČ
The Risk Aware Funds consists of Absolute Balanced, Absolute Defensive and Absolute Cautious Funds. These Funds each have
ǁʍƃȢɁƹȚǉƺɽȈʤǉɰɁǹɰȃɁɨɽӸɽǉɨȴƺƃɥȈɽƃȢɥɨɁɽǉƺɽȈɁȶƃȶǁȢɁȶǼӸɽǉɨȴȈȶːƃɽȈɁȶӸƹǉƃɽȈȶǼɨǉɽʍɨȶɰӖ
• ƹɰɁȢʍɽǉ9ƃȢƃȶƺǉǁyʍȶǁӵ:ĀԸћՐӸƺƃɥȈɽƃȢɥɨɁɽǉƺɽȈɁȶɁʤǉɨɨɁȢȢȈȶǼіѝӸȴɁȶɽȃɥǉɨȈɁǁɰ
• ƹɰɁȢʍɽǉAǉǹǉȶɰȈʤǉyʍȶǁӵ:ĀԸљՐӸƺƃɥȈɽƃȢɥɨɁɽǉƺɽȈɁȶɁʤǉɨɨɁȢȢȈȶǼіїӸȴɁȶɽȃɥǉɨȈɁǁɰ
• ƹɰɁȢʍɽǉ:ƃʍɽȈɁʍɰyʍȶǁӵ:ĀԸјՐӸƺƃɥȈɽƃȢɥɨɁɽǉƺɽȈɁȶɁʤǉɨɨɁȢȢȈȶǼћӸȴɁȶɽȃɥǉɨȈɁǁɰ

ĀKKĄyĩÇA
The ÃƃȶƃǼǉǁyʍȶǁ ȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉ¸ɁȶǼӸěǉɨȴȶɰʍɨƃȶƺǉƺɽӰƃȶǁʥȈȢȢɰǉǉȟɽɁɥɨɁʤȈǁǉ
ƃɽɨʍȢʰǁȈʤǉɨɰȈˎǉǁɰɁȢʍɽȈɁȶǹɁɨȈȶʤǉɰɽɁɨɰȢɁɁȟȈȶǼǹɁɨɨǉƃȢǼɨɁʥɽȃɁǹƺƃɥȈɽƃȢɁʤǉɨɽȃǉȢɁȶǼɽǉɨȴӝěȃǉyʍȶǁȈȶʤǉɰɽɰƃƺɨɁɰɰƃȢȢɥǉɨȴȈɰɰȈƹȢǉ
ƃɰɰǉɽƺȢƃɰɰǉɰȈȶƺȢʍǁȈȶǼǁɁȴǉɰɽȈƺǉɧʍȈɽȈǉɰӗƹɁȶǁɰӗƺƃɰȃӗɥɨɁɥǉɨɽʰƃȶǁɁǹǹɰȃɁɨǉƃɰɰǉɽɰӯʍɥɽɁƃȴƃʯȈȴʍȴɁǹїњՐӰӝȶƃǁǁȈɽȈɁȶƃȢ
allocation to Africa of 5% is allowed. Due to its multi-managed nature, the Fund is expected to provide similar returns to the
ƃʤǉɨƃǼǉɰȈȶǼȢǉӸȴƃȶƃǼǉǁƹƃȢƃȶƺǉǁǹʍȶǁɁʤǉɨɽȈȴǉӗƹʍɽʥȈɽȃȢɁʥǉɨʤɁȢƃɽȈȢȈɽʰӝěȃȈɰɥɁȢȈƺʰӸƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁ
for institutional investors and is managed to comply with Regulation 28 of the Pension Funds Act. It is thus suitable for retirement
fund investors.

ČĀK:¸ČěyĩÇAČ
ěȃǉÃɁȶǉʰÃƃɨȟǉɽyʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉ¸ɁȶǼӸěǉɨȴȶɰʍɨƃȶƺǉƺɽӰƃȈȴǉǁɽɁɽƃɨǼǉɽњѕ
ƹƃɰȈɰɥɁȈȶɽɰӯƹǉǹɁɨǉǹǉǉɰӰƃƹɁʤǉȈȶːƃɽȈɁȶɁʤǉɨɽȃǉȴǉǁȈʍȴɽɁȢɁȶǼɽǉɨȴӝěȃȈɰɥɁȢȈƺʰӸƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨ
institutional investors and is managed to comply with Regulation 28 of the Pension Funds Act of South Africa.
ěȃǉ¸ɁȶǼČȃɁɨɽKɧʍȈɽʰǉǁǼǉȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉ¸ɁȶǼӸěǉɨȴȶɰʍɨƃȶƺǉƺɽӰǁǉɰȈǼȶǉǁɽɁ
consistently outperform STeFI+7% over rolling 36-months period. Capital protection in down markets is a key objective of the
strategy.
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°ÝӳÇÇAK¶¸KĄ¶
Head | Marketing and Customer Support

Dear Clients
During the third quarter of 2018, we communicated to you on the following:

ĀĄÝAĩ:ěĩĀAěKČ
• ČĀɨɁɥǉɨɽʰ9ǉȶƺȃȴƃɨȟ:ȃƃȶǼǉӯјʍǼʍɰɽїѕіѝӰ
The Old Mutual Multi-Managers investment team has made the decision to change the benchmark for the
ČɁʍɽȃǹɨȈƺƃȶ¸ȈɰɽǉǁĀɨɁɥǉɨɽʰȴƃȶƃǼǉɨɰǹɨɁȴɽȃǉČɁʍɽȃǹɨȈƺƃȶĀɨɁɥǉɨɽʰȶǁǉʯӯČĀťӰɽɁɽȃǉȢȢĀɨɁɥǉɨɽʰȶǁǉʯ
ӯ¸ĀӰӝěȃȈɰƺȃƃȶǼǉʥƃɰǉǹǹǉƺɽȈʤǉǹɨɁȴі°ʍȢʰїѕіѝǹɁɨɽȃǉČǉɰˎȟȈȢǉ:ƃɥȈɽƃȢȴƃȶǁƃɽǉӗƃȶǁіʍǼʍɰɽїѕіѝǹɁɨɽȃǉ
Catalyst Fund Managers mandate.
• {ȢɁƹƃȢĀɨɁɥǉɨɽʰÃƃȶƃǼǉɨɥɥɁȈȶɽȴǉȶɽӯѝʍǼʍɰɽїѕіѝӰ
Our initial allocation to Resolution Capital will be 25% of the Global Property building block. Given the similarities
in their focus areas when building portfolios, this 25% allocation will be funded via a disinvestment from
Catalyst, bringing their allocation down from 50% of the building block to 25%. The allocation to BlackRock will
remain at 50% of the building block.
In order to limit the potential impact on the performance of the building block, the allocation to Resolution
Capital will be made in four separate tranches throughout the month of August.

ÝĀKĄěÝÇ¸:Ç{KČ
• :ȃƃȶǼǉȈȶÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰÝɥǉɨƃɽȈɁȶƃȢĀɨɁƺǉɰɰӯїѕʍǼʍɰɽїѕіѝӰ
 KǹǹǉƺɽȈʤǉіќČǉɥɽǉȴƹǉɨїѕіѝӗƃɰȈȶǼȢǉɥɨȈƺǉɥǉɨɥɁɨɽǹɁȢȈɁʥȈȢȢƹǉǁȈɰɰǉȴȈȶƃɽǉǁɽȃǉǹɁȢȢɁʥȈȶǼƹʍɰȈȶǉɰɰǁƃʰӯěԸіӰӗǹɁɨ
ɽȃǉɥɨǉʤȈɁʍɰǁƃʰӯěӰӝȶɁɽȃǉɨʥɁɨǁɰӗɽȃǉɥɨȈƺǉǹɁɨƃÃɁȶǁƃʰʥȈȢȢƹǉɰǉȶɽƹʰіѕӖѕѕɁȶɽȃǉěʍǉɰǁƃʰȴɁɨȶȈȶǼӝ
We are pleased to advise that this enhancement allows us to do away with the dual price points at month end,
and clients can now look forward to receiving one daily price throughout the month, including month end.

Should you wish to discuss any of these communications, please contact me on 021 524 4835.
¶ȈȶǁɨǉǼƃɨǁɰ
°ɁӸȶȶ
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¸Ý:¸ÇA
ÇěKĄÇěÝÇ¸
ÃĄ¶Kě:ÝÃÃKÇěĄť
Ź¶ÝAKÇA¸
Investment Strategist

ČťÇÝĀČČ
• US and Japan lead global equity markets higher.
• Oil continues to surge on supply concerns
• JSE slumps in September and is one of the worst performers in 2018 in dollars.

{¸Ý9¸
Global equities were positive in September, with the MSCI All Country World Index returning 0.5% in US dollars.
This took the year-to-date return to 4.2% and the 12-month return to 11%. The US continues to be the main driver
of global equities. The S&P 500 clocked another positive month with a 0.57% return, taking 2018 gains to 11% and
12-month return to an impressive 18%.
KʍɨɁ˃ɁȶǉǉɧʍȈɽȈǉɰӗɽȃɁʍǼȃƃȢɰɁɥɁɰȈɽȈʤǉȈȶČǉɥɽǉȴƹǉɨӗȃƃʤǉɁȶȢʰɨǉɽʍɨȶǉǁіӝњՐʰǉƃɨɽɁǁƃɽǉƃȶǁїӝћՐɁʤǉɨɁȶǉʰǉƃɨ
in euros. The euro weakened marginally against the dollar in September, and by 1.4% over 12 months. Japanese
equities had a strong month, returning 6.1%. Over 12-months, the Nikkei 225 returned 20.7% in yen on the way to
a 27-year high of 24033 index points. The yen weakened by 2.4% against the dollar in September, but is only 1%
weaker over the past year.
Emerging market equities were calmer in September following August’s turmoil. The MSCI Emerging Markets
Index lost 0.5% in dollars in the month, extending the year-to-date loss to 7.4%. Over 12 months, the return is
ɁȶȢʰ ȴƃɨǼȈȶƃȢȢʰ ɥɁɰȈɽȈʤǉӝ ȴɁȶǼ ɽȃǉ ȴƃȚɁɨ ǉȴǉɨǼȈȶǼ ȴƃɨȟǉɽɰӗ ĄʍɰɰȈƃ ƹǉȶǉˎɽǉǁ ǹɨɁȴ ɽȃǉ ȃȈǼȃǉɨ ɁȈȢ ɥɨȈƺǉ ƃȶǁ
has returned 9.8% in 2018. Chinese equities in contrast lost 9% due to concerns over a trade war with the US and
slowing economic growth. South Africa was the worst performer in dollars though, largely due to the decline in
the rand.
Global property lost 2% in dollars. The FTSE EPRA/NAREIT Developed Index only returned 0.8% in 2018, and 5%
over one year.
Global bonds lost almost 1% in September in dollars, extending the year-to-date loss on the FTSE World
Government Bond Index to 2.4%. The index is negative over 12 months too. The 10-year US government bond yield
rose from 2.8% to 3.07% during the month. A year ago, it yielded 2.5%. The German equivalent rose from 0.33%
to 0.47% during the month. Italian bond yields spiked towards the end of September after the new populist
ǼɁʤǉɨȶȴǉȶɽɥɨɁɥɁɰǉǁɰɥǉȶǁȈȶǼɥȢƃȶɰɽȃƃɽʥɁʍȢǁȈȶƺɨǉƃɰǉȈɽɰǁǉˎƺȈɽƹʰȴɁɨǉɽȃƃȶǉʯɥǉƺɽǉǁӝKȴǉɨǼȈȶǼȴƃɨȟǉɽ
bonds stabilised in September following August’s sharp sell-off. This was partly due to a 625 basis point hike in
short-term rates by Turkey’s central bank. The country’s 10-year bond yield declined from 20% to 17%.
The oil price surged ahead to end the third quarter at $81 per barrel amid concerns of supply shortages when
US sanctions against Iran take effect in November. In 2018, the price of Brent crude oil jumped 22% and over
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12 months, 41%. Other commodities also rallied in September, but none of the major commodities have fared nearly as well over
longer periods. Copper gained 5% in the month but is 3% lower over 12 months. Iron ore gained 3.7% in the month and 13% over
12 months. Gold gained 5% in September but closed below the prevailing level a year ago. Though both gained during the month,
the disparity between platinum and palladium continues. The former has rallied 18% over the past year, while the latter lost 11%.

LOCAL
Local equities slumped in September, pulling the third quarter numbers into the red. The FTSE/JSE All Share Index lost 4.1%
ȈȶČǉɥɽǉȴƹǉɨӗїՐȈȶɽȃǉɽȃȈɨǁɧʍƃɨɽǉɨƃȶǁјӝѝՐʰǉƃɨɽɁǁƃɽǉӝěȃǉɥƃȢɽɨʰɁȶǉӸʰǉƃɨɨǉɽʍɨȶɁǹјӝјՐȢƃǼɰȈȶːƃɽȈɁȶӝyɁɨɽȃǉyěČKӣ°ČK
Capped SWIX, our preferred benchmark, the monthly loss was 4.2% which extended the year-to-date loss to 7.4%. Over the past
year, the Capped SWIX was barely positive.
Resources continues to be the best performing of the three major sectors, returning 1% in September and 21% year to date. The
ȴƃȈȶǁɨȈʤǉɨƺɁȶɽȈȶʍǉɰɽɁƹǉɽȃǉȃǉƃʤʰʥǉȈǼȃɽǁȈʤǉɨɰȈˎǉǁȴȈȶǉɨɰȶǼȢɁȴǉɨȈƺƃȶƃȶǁ9Ā9ȈȢȢȈɽɁȶʥȃɁǹɁɨȴɥƃɨɽɁǹɽȃǉǼǉȶǉɨƃȢ
ȴȈȶȈȶǼȈȶǁǉʯӝɽɨǉɽʍɨȶǉǁјӝњՐȈȶČǉɥɽǉȴƹǉɨƃȶǁїѝՐʰǉƃɨɽɁǁƃɽǉӝyɁɨǉɰɽɨʰƃȶǁɥƃɥǉɨӯČƃɥɥȈƃȶǁÃɁȶǁȈӰȢɁɰɽћՐȈȶɽȃǉȴɁȶɽȃ
ƹʍɽɽȃǉʰǉƃɨӸɽɁӸǁƃɽǉɨǉɽʍɨȶȈɰїјՐӝĀȢƃɽȈȶʍȴȴȈȶǉɨɰȚʍȴɥǉǁїњՐȈȶɽȃǉɽȃȈɨǁɧʍƃɨɽǉɨƹʍɽƃɨǉɰɽȈȢȢȈȶɽȃǉɨǉǁɁʤǉɨˎʤǉʰǉƃɨɰӝ
Industrials lost 7.7% in September and is in the red by a similar amount over 12 months. All the major subsectors sold off in the
ȴɁȶɽȃӗɥƃɨɽȈƺʍȢƃɨȢʰȃǉƃȢɽȃƺƃɨǉӗȟȶɁƺȟǉǁƹʰɽȃǉљіՐǁǉƺȢȈȶǉȈȶɰɥǉȶӝĀǉɨɰɁȶƃȢǼɁɁǁɰӯĄȈƺȃǉȴɁȶɽӰȢɁɰɽўӝќՐӗȴǉǁȈƃӯÇƃɰɥǉɨɰӰȢɁɰɽ
ћӝјՐʥȃȈȢǉɽɁƹƃƺƺɁӯ9ěӰʥƃɰǁɁʥȶћӝїՐӝěȃǉɰǉɰȃƃɨǉɥɨȈƺǉɰƃɨǉƃȢȢɰǉɽȈȶǼȢɁƹƃȢӗȶɁɽȢɁƺƃȢȴƃɨȟǉɽɰӝɁʥǉʤǉɨӗɽǉȢǉƺɁȴɰӗɨǉɽƃȈȢǉɨɰӗ
ƃȶǁǹɁɁǁɥɨɁǁʍƺǉɨɰӵʥȃɁƃɨǉɥɨǉǁɁȴȈȶƃȶɽȢʰȢɁƺƃȢӵǁȈǁȶɁɽǹƃɨǉȴʍƺȃƹǉɽɽǉɨӝ
Financials lost 2% in September, but the sector is positive over 12 months with an 8% return. Banks lost 3.4% in the month but life
insurers returned 1.1%. Over one year, banks and life insurers returned 24% and 20% respectively. Most of the weakness therefore
stems from the property sector.
Listed property lost a further 2.6% in September, extending losses over the past year to 15%.
Bonds were marginally positive in September, but negative in the third quarter as global investors pulled out of emerging market
ƹɁȶǁȴƃɨȟǉɽɰӝÝʤǉɨɽȃǉɥƃɰɽʰǉƃɨӗɽȃǉȢȢ9ɁȶǁȶǁǉʯɨǉɽʍɨȶǉǁѝՐӗƃȃǉƃǁɁǹɽȃǉƺƃɰȃӯČɽǉˎӰɨǉɽʍɨȶɁǹќӝјՐӝěȃǉіѕӸʰǉƃɨǼɁʤǉɨȶȴǉȶɽ
bond yield ended the third quarter at 9.2%, compared to 8.7% at the start of the year.
ȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰƺɁȶɽȈȶʍǉɽɁɰɽɨʍǼǼȢǉӝȶǉǼƃɽȈʤǉɽȃȈɨǁɧʍƃɨɽǉɨȴǉƃȶɰɽȃǉƃɰɰǉɽƺȢƃɰɰɁȶȢʰǁǉȢȈʤǉɨǉǁіӝљՐɁʤǉɨɽȃǉɥƃɰɽії
months.
After slumping to R15.43 against the US dollar early in the month, the rand rebounded somewhat to end September at R14.15, a
3.4% gain. However, it is still 14% weaker than at the start of the year, and 4.6% weaker compared to a year ago. The local currency
has similarly lost around 10% against both the pound and the euro in 2018.

ěȃȈɰǁɁƺʍȴǉȶɽȈɰǹɁɨȈȶǹɁɨȴƃɽȈɁȶɥʍɨɥɁɰǉɰɁȶȢʰƃȶǁǁɁǉɰȶɁɽƺɁȶɰɽȈɽʍɽǉˎȶƃȶƺȈƃȢƃǁʤȈƺǉȈȶƃȶʰʥƃʰɁɨǹɁɨȴӝɽȈɰȈȴɥɁɨɽƃȶɽɽɁƺɁȶɰʍȢɽƃˎȶƃȶƺȈƃȢɥȢƃȶȶǉɨɽɁɨǉƺǉȈʤǉˎȶƃȶƺȈƃȢ
ƃǁʤȈƺǉƹǉǹɁɨǉƃƺɽȈȶǼɁȶƃȶʰȈȶǹɁɨȴƃɽȈɁȶƺɁȶɽƃȈȶǉǁȃǉɨǉȈȶӝÝȢǁÃʍɽʍƃȢŚǉƃȢɽȃƃȶǁȈɽɰǁȈɨǉƺɽɁɨɰӗɁǹˎƺǉɨɰƃȶǁǉȴɥȢɁʰǉǉɰɰȃƃȢȢȶɁɽƹǉɨǉɰɥɁȶɰȈƹȢǉƃȶǁǁȈɰƺȢƃȈȴɰƃȢȢȢȈƃƹȈȢȈɽʰ
ǹɁɨƃȶʰȢɁɰɰӗǁƃȴƃǼǉӯʥȃǉɽȃǉɨǁȈɨǉƺɽӗȈȶǁȈɨǉƺɽӗɰɥǉƺȈƃȢɁɨƺɁȶɰǉɧʍǉȶɽȈƃȢӰƃȶǁӣɁɨǉʯɥǉȶɰǉɁǹƃȶʰȶƃɽʍɨǉʥȃƃɽɰɁǉʤǉɨӗʥȃȈƺȃȴƃʰƹǉɰʍǹǹǉɨǉǁƃɰƃɨǉɰʍȢɽɁǹɁɨʥȃȈƺȃȴƃʰ
be attributable, directly or indirectly, to the use of, or reliance upon any information contained in this document. Old Mutual Wealth is brought to you through several
authorised Financial Services Providers in the Old Mutual Group who make up the elite service offering.
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ÃĄ¶KěÇA:KČĀKĄyÝĄÃÇ:Kě9¸K
ÝƺɽɁƹǉɨіўўўӸČǉɥɽǉȴƹǉɨїѕіѝӯȶɁɽƃȶȶʍƃȢȈɰǉǁȈǹȢǉɰɰɽȃƃȶɁȶǉʰǉƃɨӰ
јÃÝÇěČ

іťKĄ

їťKĄČ јťKĄČ љťKĄČ њťKĄČ

іѕťKĄČ

іњťKĄČ

JSE AllShare

-2.17%

3.32%

6.71%

6.67%

6.20%

7.99%

12.11%

16.31%

JSE SWIX

-3.34%

0.86%

3.89%

5.58%

5.70%

8.05%

12.48%

16.93%

JSE Top 40

-2.72%

3.27%

7.48%

6.31%

5.95%

7.75%

11.71%

15.96%

JSE FINI

2.81%

8.08%

7.53%

4.64%

8.08%

10.87%

13.85%

16.88%

JSE INDI

-7.82%

-7.71%

1.46%

2.46%

5.63%

7.72%

16.22%

20.17%

JSE RESI

4.60%

28.48%

19.66%

14.42%

-1.21%

0.69%

2.82%

9.21%

JSE Midcaps

-1.74%

-1.90%

-2.35%

5.32%

4.77%

6.96%

13.34%

17.34%

JSE Smallcaps

-2.22%

-4.49%

-2.30%

3.09%

4.11%

6.67%

12.20%

18.52%

JSE Gold Mining

-5.85%

-24.07%

-30.46%

3.41%

-4.70%

-2.94%

-4.91%

-4.78%

JSE Value

-1.17%

6.88%

6.21%

6.25%

2.05%

4.56%

8.87%

14.15%

JSE Growth

-3.38%

0.87%

6.66%

6.92%

8.79%

10.09%

14.31%

17.54%

ALBI

0.81%

7.14%

7.67%

7.66%

7.50%

7.16%

8.55%

8.60%

STeFI

1.76%

7.27%

7.44%

7.33%

7.09%

6.80%

6.82%

7.40%

yěČKӣ°ČKǹɨȈƺƃČ¸ȈɰɽĀɨɁɥӯČĀťӰ

-1.01%

-15.68%

-3.91%

-1.42%

4.78%

6.78%

13.46%

18.43%

FTSE 100 Index

0.29%

3.77%

6.05%

2.97%

3.39%

5.65%

6.71%

7.42%

COMPOSITE DAX INDEX

2.51%

0.41%

12.73%

11.73%

12.14%

12.68%

12.32%

15.04%

NIKKEI 225 INDEX

8.88%

23.07%

15.99%

14.39%

15.89%

15.18%

13.09%

10.89%

SA CPI

1.12%

4.94%

4.85%

5.20%

5.05%

5.33%

5.15%

5.46%

Currency: ZAR
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ÇAĩČěĄťĩĀAěKČ
:ě¸ťČěyĩÇAÃÇ{KĄČ
ČƃȶȢƃȴ ȶʤǉɰɽȴǉȶɽ ɁȢǁȈȶǼɰ ӯĀɽʰӰ ¸ɽǁ ȃƃɰ ƹǉǉȶ ǼȈʤǉȶ ɥǉɨȴȈɰɰȈɁȶ ɽɁ ƃƺɧʍȈɨǉ ƃ ȴƃȚɁɨȈɽʰ ɰɽƃȟǉ Ȉȶ :ƃɽƃȢʰɰɽ yʍȶǁ ÃƃȶƃǼǉɨɰӝ ěȃǉ
shareholding will be acquired predominantly through purchasing the stake of Catalyst’s passive, non-executive shareholder,
CREFS.
Catalyst have also appointed Imdaad Nana, previously a top-rated listed property analyst at Avior, to their investment team as of
3 September 2018. At the same time, Naeem Tilly has left Catalyst. Naeem, who is based in Johannesburg, wanted to be closer to
the portfolio decision making function based in Cape Town and the travel commitments required did not work as hoped. Naeem
ȃƃɰɰʍƹɰǉɧʍǉȶɽȢʰȚɁȈȶǉǁČǉɰˎȟȈȢǉ:ƃɥȈɽƃȢӝ

ÃěĄŤyĩÇAÃÇ{KĄČ
Matrix announced two resignations, Mpande Maneli and Thobela Mfeti, from their business development team, effective from
20 July 2018. Mpande has made the decision to move back into investment analysis, and joined Argon Asset Management in
September 2018. Thobela has moved back into a manager research role, and has joined PPS in August 2018.

ĀĄKČ:KÇěÇřKČěÃKÇěÃÇ{KÃKÇě
Prescient has announced a number of appointments during the quarter. Maitse Motsoane and Louis Becker have joined the
Balanced Team as a Junior Portfolio Manager and Analysts/Developer respectively. Maitse was previously a Junior Fixed Income
Analyst at Argon Asset Management, while Louis was previously an analyst at Eighty20.
Michele van der Berg and Andrew Whitty have been appointed to the Interest-Bearing Team in the roles of Money Market Portfolio
ÃƃȶƃǼǉɨƃȶǁČǉȶȈɁɨČɽɨʍƺɽʍɨǉɨӗƃȶǁěǉƃȴǁʤȈɰǉɨɨǉɰɥǉƺɽȈʤǉȢʰӝÃȈƺȃǉȢǉʥƃɰɥɨǉʤȈɁʍɰȢʰƃÃɁȶǉʰÃƃɨȟǉɽĀɁɨɽǹɁȢȈɁÃƃȶƃǼǉɨƃɽ:ƃǁȈ˃ӗ
while Andrew was previously employed at ABSA Corporate and Investment Bank. Andrew will work closely with Sithembiso
Garane, who will join Prescient as a Credit Portfolio Manager and Structuring Specialist in November 2018 from Aluwani Capital
ĀƃɨɽȶǉɨɰӝĀɨǉɰƺȈǉȶɽȃƃɰɨǉɁɨǼƃȶȈɰǉǁɨǉɰɥɁȶɰȈƹȈȢȈɽȈǉɰʥȈɽȃȈȶɽȃǉˎʯǉǁȈȶƺɁȴǉɽǉƃȴӗʥȈɽȃɽȃǉɨǉɰǉƃɨƺȃɨǉɰɥɁȶɰȈƹȈȢȈɽȈǉɰƹǉȈȶǼɰɥȢȈɽ
ƹǉɽʥǉǉȶɽʥɁɥɁɨɽǹɁȢȈɁȴƃȶƃǼǉɨɰӖǉȶȟ¶Ɂɽ˃ǉƃȶǁ{ɨƃƺǉAǉƹǉȈȢƃӝ
During the quarter, Prescient also announced the departure of two key individuals. Jean-Pierre du Plessis, previously Deputy Head
of Fixed Income, has decided to leave the business to pursue other opportunities in the industry. He will remain in the business
until the end of December 2018 to ensure a successful handover of responsibilities. Monei Pudumo-Roos, previously Head of
Institutional Business Development, has also left the group to pursue other interests.

ĄKČÝ¸ĩěÝÇ:Āě¸
ĄǉɰɁȢʍɽȈɁȶȃƃɰƃɥɥɁȈȶɽǉǁ°ʍȢȈƃȶ:ƃȴɥƹǉȢȢӸŚɁɁǁɽɁɽȃǉǼȢɁƹƃȢɨǉƃȢǉɰɽƃɽǉɥɁɨɽǹɁȢȈɁȴƃȶƃǼǉȴǉȶɽɽǉƃȴǹɁɨɽȃǉˎɨȴԇɰ{ȢɁƹƃȢĄǉƃȢ
Estate Securities investment strategy. Julian will replace Jan de Vos within the Multi Portfolio Manager structure and assume
control of the existing portfolio currently managed by Jan. Jan will be transferring from his global portfolio management
ɨǉɰɥɁȶɰȈƹȈȢȈɽȈǉɰɽɁȢǉƃǁɽȃǉˎɨȴԇɰĄǉƃȢɰɰǉɽɰȈȶȈɽȈƃɽȈʤǉӝěȃǉɽǉƃȴƺȃƃȶǼǉɰʥƃɰǉǹǹǉƺɽȈʤǉƃɰɁǹіÝƺɽɁƹǉɨїѕіѝӝ

ČKČy¶¸K:Āě¸
ČǉɰˎȟȈȢǉ:ƃɥȈɽƃȢƃȶȶɁʍȶƺǉǁɽȃǉƃǁǁȈɽȈɁȶɁǹÇƃǉǉȴěȈȢȢʰɽɁɽȃǉȈɨȈȶʤǉɰɽȴǉȶɽɽǉƃȴȈȶɽȃǉɨɁȢǉɁǹǉƃǁɁǹĄǉɰǉƃɨƺȃǹɨɁȴČǉɥɽǉȴƹǉɨ
2018. Naeem joins the team having previously worked at Catalyst Fund Managers and Avior Capital Markets in analyst roles.

ČěÇ¸9
STANLIB has announced the appointment of Mark Lovett as their Head of Investments from 1 July 2018. Mark’s previous role was
ƃɰɽȃǉ:ȃȈǉǹȶʤǉɰɽȴǉȶɽÝǹˎƺǉɨӖKɧʍȈɽȈǉɰƃɽÇɁɨǁǉƃɰɰǉɽÃƃȶƃǼǉȴǉȶɽʥȃǉɨǉȃǉʥƃɰɨǉɰɥɁȶɰȈƹȢǉǹɁɨɽȃǉǉɧʍȈɽȈǉɰӗɥɨȈʤƃɽǉǉɧʍȈɽʰ
ƃȶǁ ɨǉɰɥɁȶɰȈƹȢǉ Ȉȶʤǉɰɽȴǉȶɽɰ ƹʍɰȈȶǉɰɰǉɰ ƃƺɨɁɰɰ ǹɁʍɨ ƺɁʍȶɽɨȈǉɰӝ Ãƃɨȟ ȃƃɰ ƃȢɰɁ ɰɥǉȶɽ ɽȈȴǉ ƃɽ ȢȢȈƃȶ˃ {ȢɁƹƃȢ ȶʤǉɰɽɁɨɰӗ ǼȶȈɰ ɰɰǉɽ
Management and Baring Asset Management during his career. At STANLIB, Mark will report to Giles Heeger, the Executive for
Asset Management.
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STANLIB also announced that their Head of multi-asset, Robin Eager, will be taking a sabbatical starting 1 August 2018 after 13
ʰǉƃɨɰɁǹɰǉɨʤȈƺǉɽɁɽȃǉǼɨɁʍɥӝŚȃȈȢǉĄɁƹȈȶȈɰɁȶɰƃƹƹƃɽȈƺƃȢӗǉɨȴƃȶʤƃȶřǉȢ˃ǉӗǉƃǁɁǹČěÇ¸9KɧʍȈɽȈǉɰӗʥȈȢȢƃɰɰʍȴǉɨǉɰɥɁȶɰȈƹȈȢȈɽʰ
for the Multi-Asset investments.

ěKĄK9Çě:Āě¸
Terebinth Capital has announced the appointment of two new staff members. Raymond Sithole joined Terebinth in August 2018
in the capacity of Fixed Income Analyst, with a focus on taking over the day-to-day duties of all in-house quantitative modelling
and automated processes. Ajay Bhowan has also joined Terebinth in the capacity of Senior Portfolio Manager. In time, Ajay will
also take on the role of Head of Execution, given his 15 years of trading experience gained predominantly at Rand Merchant Bank.
Terebinth also announced the departure of Andreas Tindlund from the business, who has decided to relocate back to Norway for
personal reasons.
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ÃĄ¶KěÇČ{ě

Ź¶ÝAKÇA¸
Investment Strategist

ŚěČěÝÝAÝĩěÝřKĄěKěĄAĂĩĄěKĄӞ
In our research, commentary and weekly investment meetings, the following attracted particular attention.

ĩČřKĄČĩČěKĄKČě
During the course of the third quarter, the bull market in US equities became the longest on record, surpassing
ɽȃǉǉɥȈƺіўўѕɰɨƃȢȢʰӯɽȃɁʍǼȃȈɽǁɁǉɰǁǉɥǉȶǁɁȶȃɁʥʰɁʍȴǉƃɰʍɨǉȈɽӰӝěȃǉɨƃȢȢʰȈȶĩČǉɧʍȈɽȈǉɰɰɽƃɨɽǉǁȈȶÃƃɨƺȃїѕѕў
ƃȶǁȃƃɰȶɁɽɰǉǉȶƃїѕՐƺɁɨɨǉƺɽȈɁȶӯɽȃǉɽɨƃǁȈɽȈɁȶƃȢǁǉˎȶȈɽȈɁȶɁǹƃƹǉƃɨȴƃɨȟǉɽӰɰȈȶƺǉɽȃǉȶӝÝɽȃǉɨȴƃɨȟǉɽɰȃƃʤǉȶɁɽ
been so fortunate and indeed in 2018 the divergence has been stark.
ěȃǉČծĀњѕѕɨǉɽʍɨȶǉǁііՐȈȶɽȃǉˎɨɰɽɽȃɨǉǉɧʍƃɨɽǉɨɰɁǹїѕіѝӝ°ƃɥƃȶǉɰǉǉɧʍȈɽȈǉɰɨǉɽʍɨȶǉǁќՐӯȈȶʰǉȶӰӗKʍɨɁɥǉƃȶ
ǉɧʍȈɽȈǉɰȃƃʤǉƹǉǉȶːƃɽӯȈȶǉʍɨɁɰӰƃȶǁǉȴǉɨǼȈȶǼȴƃɨȟǉɽɰǁɁʥȶѝՐӯȈȶĩČǁɁȢȢƃɨɰӰӝěȃǉyěČKӣ°ČKȢȢČȃƃɨǉȶǁǉʯȢɁɰɽ
3.8% in rand over this period and 15% in dollars.
Ýʤǉɨ ɽȃǉ ɥƃɰɽ іѕ ʰǉƃɨɰӗ ɽȃǉ ČծĀ њѕѕ ǁǉȢȈʤǉɨǉǁ ƃȶ ƃȶȶʍƃȢȈɰǉǁ іњՐ Ȉȶ ǁɁȢȢƃɨɰӗ ʥȃȈȢǉ ɽȃǉ ɨǉɰɽ Ɂǹ ɽȃǉ ʥɁɨȢǁ ӯÃČ:
ȢȢ :ɁʍȶɽɨȈǉɰ ŚɁɨȢǁ ǉʯ ĩČ ȶǁǉʯӰ ǁǉȢȈʤǉɨǉǁ ƃȶ ƃȶȶʍƃȢȈɰǉǁ ɨǉɽʍɨȶ Ɂǹ ѝՐӗ ƃȢȴɁɰɽ ȃƃȢǹӝ ȶ ǁɁȢȢƃɨ ɽǉɨȴɰӗ ɽȃǉ °ČKԇɰ
ƃȶȶʍƃȢȈɰǉǁɨǉɽʍɨȶɁʤǉɨɽȃȈɰɥǉɨȈɁǁʥƃɰўՐӗȈȶȢȈȶǉʥȈɽȃʥȃƃɽɽȃǉɨǉɰɽɁǹɽȃǉʥɁɨȢǁӯǉʯƺȢʍǁȈȶǼɽȃǉĩČӰǁǉȢȈʤǉɨǉǁӝ

ĄK:KČČÝÇČÝ:¶
ěȃǉȢɁƺƃȢǉƺɁȶɁȴʰʥƃɰȈȶƃɽǉƺȃȶȈƺƃȢɨǉƺǉɰɰȈɁȶȈȶɽȃǉˎɨɰɽȃƃȢǹɁǹɽȃǉʰǉƃɨӗȃƃʤȈȶǼɰʍɨɥɨȈɰȈȶǼȢʰƺɁȶɽɨƃƺɽǉǁƹʰѕӝќՐ
ȈȶɽȃǉɰǉƺɁȶǁɧʍƃɨɽǉɨӗǹɁȢȢɁʥȈȶǼƃїӝћՐǁǉƺȢȈȶǉȈȶɽȃǉˎɨɰɽɧʍƃɨɽǉɨӝKƺɁȶɁȴȈɰɽɰǉʯɥǉƺɽǉǁɨǉƃȢӯƃǹɽǉɨȈȶːƃɽȈɁȶӰǼɨɁɰɰ
domestic product growth to be marginally positive in the second quarter.
ěȃǉ ǁǉˎȶȈɽȈɁȶ Ɂǹ ɽǉƺȃȶȈƺƃȢ ɨǉƺǉɰɰȈɁȶ Ȉɰ ɽʥɁ ƺɁȶɰǉƺʍɽȈʤǉ ȶǉǼƃɽȈʤǉ ɧʍƃɨɽǉɨɰ Ɂǹ {AĀ ǼɨɁʥɽȃӝ ěȃǉɨǉ ƃɨǉ ɰɁȴǉ
drawbacks to this approach, since quarterly growth numbers are often volatile and are also prone to revision.
StatsSA makes estimates of economic activity with the information it has available, and when new information
subsequently becomes available, it can change historic growth numbers. The recession in 1999 was revised away,
as was the 2017 technical recession. A better way of thinking about a recession is that it is a deep and prolonged
ǁǉƺȢȈȶǉȈȶǉƺɁȶɁȴȈƺƃƺɽȈʤȈɽʰƃƺɨɁɰɰƃʥȈǁǉɰɥɨǉƃǁɨƃȶǼǉɁǹɰǉƺɽɁɨɰӝĩɰȈȶǼɽȃȈɰǁǉˎȶȈɽȈɁȶӗɽȃǉǉƺɁȶɁȴʰʥƃɰƺȢǉƃɨȢʰȈȶ
recession in 2009, but the current slowdown would not necessarily qualify. Prior deep, long and broad recessions
were experienced in in the mid-1970s, early 1980s, mid-1980s and early 1990s.
The economy is not necessarily currently in a recession, as the data released last week covers the March to June
quarter, and we are in the fourth quarter already. Growth numbers for the third quarter, which might show that
we are no longer be in a technical recession, will only be released on 4 December.
ɁʥǉʤǉɨӗȈɨɨǉɰɥǉƺɽȈʤǉɁǹʥȃȈƺȃǁǉˎȶȈɽȈɁȶʰɁʍʍɰǉӗɽȃǉɰǉȶʍȴƹǉɨɰƺɁȶˎɨȴɽȃƃɽɽȃǉǉƺɁȶɁȴʰȈɰʍȶǁǉɨɥɨǉɰɰʍɨǉӝěȃȈɰ
ȈɰȶɁɽȶǉʥȶǉʥɰɽȃɁʍǼȃӗƃȶǁɽȃǉʥǉƃȟȶǉɰɰȃƃɰȢɁȶǼƹǉǉȶɨǉːǉƺɽǉǁȈȶˎȶƃȶƺȈƃȢȴƃɨȟǉɽɰӝ
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KÃKĄ{Ç{ÃĄ¶KěÃK¸ěAÝŚÇ
ěʍɨȴɁȈȢ Ȉȶ ǉȴǉɨǼȈȶǼ ȴƃɨȟǉɽɰ ɽɁɁȟ ƺǉȶɽɨǉ ɰɽƃǼǉ Ȉȶ ʍǼʍɰɽ ƃȶǁ Čǉɥɽǉȴƹǉɨӝ ěʍɨȟǉʰԇɰ ƃȶǁ ɨǼǉȶɽȈȶƃԇɰ ˎȶƃȶƺȈƃȢ ʥɁǉɰ ǉɰƺƃȢƃɽǉǁ
into full-blown crises. Turkey faces challenges on a number of fronts. It is in an unstable neighbourhood. It runs a large current
ƃƺƺɁʍȶɽǁǉˎƺȈɽӗȴǉƃȶȈȶǼȈɽȈɰȃȈǼȃȢʰɨǉȢȈƃȶɽɁȶǹɁɨǉȈǼȶƺƃɥȈɽƃȢȈȶːɁʥɰӝyȈɰƺƃȢɰɽȈȴʍȢʍɰȃƃɰǹʍǉȢȢǉǁɨƃɥȈǁǼɨɁʥɽȃӗƹʍɽƃȢɰɁȈȶːƃɽȈɁȶӗ
which currency weakness has only worsened. However, President Tayyip Erdogan has at times strong-armed the central bank
ȈȶɽɁȶɁɽɨǉɰɥɁȶǁȈȶǼʥȈɽȃɰʍǹˎƺȈǉȶɽȈȶɽǉɨǉɰɽɨƃɽǉȈȶƺɨǉƃɰǉɰӝěʍɨȟǉʰƃȢɰɁȃƃɰɁȶǉɁǹɽȃǉȢƃɨǼǉɰɽǁɁȢȢƃɨӸƃȶǁǉʍɨɁӸǁǉȶɁȴȈȶƃɽǉǁǁǉƹɽ
loads among emerging markets, and as the lira falls, the debt burden grows. Turkish 10-year bond yields spiked above 20%. Such
ɰɽȈːȈȶǼȢʰȃȈǼȃƹɁɨɨɁʥȈȶǼƺɁɰɽɰƺɁʍȢǁǁɁɰǉɨȈɁʍɰǁƃȴƃǼǉɽɁɽȃǉǉƺɁȶɁȴʰƃȶǁɽȃǉƹƃȶȟȈȶǼɰǉƺɽɁɨȈȶɥƃɨɽȈƺʍȢƃɨӝěȃȈȶǼɰɁȶȢʰƺƃȢȴǉǁ
ǁɁʥȶ ƃǹɽǉɨ ƃ ɰɽǉǉɥ ɨƃɽǉ ȃȈȟǉ ӯɽɁ їљՐӰ ƃȶǁ ɥɨɁȴȈɰǉɰ ƹʰ ɽȃǉ ǼɁʤǉɨȶȴǉȶɽ ɽɁ ɨǉȈȶ Ȉȶ ɰɥǉȶǁȈȶǼ ɽɁ ƺɁɁȢ ɽȃǉ ǉƺɁȶɁȴʰӝ 9ʍɽ ɽȃǉ ȢȈɨƃ
remains weak and yields elevated.
Argentina’s problems also escalated. The peso slumped to a new record low against the US dollar despite the central bank hiking
short-term rates to the asphyxiating level of 60%. Unable to borrow enough on markets, the Argentinean government negotiated
ƃɨǉƺɁɨǁԤњѕƹȈȢȢȈɁȶƹƃȈȢӸɁʍɽʥȈɽȃȶɽǉɨȶƃɽȈɁȶƃȢÃɁȶǉɽƃɨʰyʍȶǁӯÃyӰӗʥȃȈƺȃȢƃɽǉɨȈȶƺɨǉƃɰǉǁɽɁԤњќƹȈȢȢȈɁȶӝ
While there has been a spill-over from Turkey and Argentina to other emerging markets, it is still not a full-blown contagion.
Markets are seemingly still drawing a distinction between countries that are in deep trouble and those that are merely vulnerable
ӯɰʍƺȃƃɰČɁʍɽȃǹɨȈƺƃӰӝ
All this has been happening against the backdrop of three emerging market-unfriendly global developments in recent months:
US interest rate hikes and a stronger dollar, trade disputes and a cooling of China’s economic growth rate. Unlike previous recent
episodes of emerging market stress, there is very little chance that the US Federal Reserve will pause on its path of gradually hiking
ɨƃɽǉɰӝǹɽǉɨƃȢȢӗɽȃǉĩČǉƺɁȶɁȴʰȈɰɰɽɨɁȶǼӗƃȶǁȈȶːƃɽȈɁȶȈɰƺɨǉǉɥȈȶǼʍɥӝ
yɁɨȶɁʥȈɽȴǉƃȶɰɽȃƃɽȢɁƺƃȢȈȶɽǉɨǉɰɽɨƃɽǉƺʍɽɰƃɨǉɨʍȢǉǁɁʍɽǁǉɰɥȈɽǉɰʍƹǁʍǉǁȈȶːƃɽȈɁȶƃȶǁʥǉƃȟǼɨɁʥɽȃӝȶǹƃƺɽӗɽȃǉɨȈɰȟɽȃƃɽɽȃǉČ
Reserve Bank might follow some other emerging markets in hiking interest rates has increased.
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ČĀK:y:
:ÝÃÃKÇěĄť

Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
Ã  Ť  їѝ  yĩ Ç A
ěȃǉ yʍȶǁ Ȉɰ ƃȶ ƃȴƃȢǼƃȴƃɽȈɁȶ Ɂǹ ɽȃǉ ÝȢǁ ÃʍɽʍƃȢ ÃʍȢɽȈӸÃƃȶƃǼǉɨɰ ǼǼɨǉɰɰȈʤǉ yʍȶǁ ƃȶǁ ɽȃǉ ÝȢǁ ÃʍɽʍƃȢ ÃʍȢɽȈӸÃƃȶƃǼǉɨɰ
ȶːƃɽȈɁȶĀȢʍɰќՐČɽɨƃɽǉǼʰӝ

INCEPTION DATE: 14 October 1999

ASSETS UNDER MANAGEMENT: R883 669 449

:ÝÃÃKÇěĄť
ěȃȈɰɧʍƃɨɽǉɨӗɽȃǉyʍȶǁɨǉɽʍɨȶǉǁѕӝіՐȶǉɽʥȈɽȃɽȃǉyěČKӣ°ČKȢȢČȃƃɨǉȶǁǉʯӯ¸ČӰɨǉɽʍɨȶȈȶǼӸїӝїՐƃȶǁɽȃǉȢȢ9Ɂȶǁȶǁǉʯӯ¸9Ӱ
0.8%. The local property sector was down -1.5%.
The US Federal Reserve hiked its key policy interest rate for the eighth time in the cycle that started in December 2015. This takes
the upper end of the federal funds target rate to 2.25%. The US economy is doing very well at the moment, with strong gains in
ǉȴɥȢɁʰȴǉȶɽƃȶǁȃȈǼȃȢǉʤǉȢɰɁǹƺɁȶɰʍȴǉɨƺɁȶˎǁǉȶƺǉӝěȃɁʍǼȃɽȃǉȈȴɥƃƺɽɁǹɽȃǉɽɨƃǁǉƹƃɽɽȢǉɰʥȈɽȃɁɽȃǉɨƺɁʍȶɽɨȈǉɰȈɰɰȃɁʥȈȶǼʍɥ
ȈȶɰɁȴǉɁǹɽȃǉǁƃɽƃɨǉȢǉƃɰǉɰӗɁʤǉɨƃȢȢȈɽȈɰȶɁɽǁǉɨƃȈȢȈȶǼɽȃǉǉƺɁȶɁȴȈƺǉȶǼȈȶǉǁɨȈʤǉȶƹʰƺɁȶɰʍȴǉɨɰɥǉȶǁȈȶǼӝ:ɁɨǉȈȶːƃɽȈɁȶȈɰƃɨɁʍȶǁ
2% and expected to remain there. Further gradual interest rate increases are therefore expected over the next two years.
After slumping to R15.43 against the US dollar early in the month, the rand rebounded somewhat to end September at R14.15,
a 3.4% gain. However, it is still 14% weaker than at the start of the year, and 4.6% weaker compared to a year ago. Local equities
slumped in September, pulling the third quarter numbers into the red. The FTSE/JSE Capped SWIX lost 4.2% in the month, which
extended the year-to-date loss to 7.4%. Over the past year, the Capped SWIX was barely positive. Resources continues to be the
ƹǉɰɽɥǉɨǹɁɨȴȈȶǼɁǹɽȃǉɽȃɨǉǉȴƃȚɁɨɰǉƺɽɁɨɰӗɨǉɽʍɨȶȈȶǼїіՐʰǉƃɨɽɁǁƃɽǉӝěȃǉȴƃȈȶǁɨȈʤǉɨɰƺɁȶɽȈȶʍǉɽɁƹǉɽȃǉȃǉƃʤʰʥǉȈǼȃɽǁȈʤǉɨɰȈˎǉǁ
miners, Anglo American and BHP Billiton, who form part of the general mining index. Forestry and paper remain strong with a
year-to-date return of 23%. The Industrials Index lost 7.7% in September and is in the red by a similar amount over 12 months.
All the major subsectors sold off in the month, particularly healthcare, knocked by the 41% decline in Aspen. Personal goods
ӯĄȈƺȃǉȴɁȶɽӰȢɁɰɽўӝќՐӗȴǉǁȈƃӯÇƃɰɥǉɨɰӰȢɁɰɽћӝјՐӗʥȃȈȢǉɽɁƹƃƺƺɁӯ9ěӰʥƃɰǁɁʥȶћӝїՐӝyȈȶƃȶƺȈƃȢɰȢɁɰɽїՐȈȶČǉɥɽǉȴƹǉɨƹʍɽȈɰ
positive over 12 months with an 8% return. Over one year, banks and life insurers returned 24% and 20% respectively. Most of the
weakness therefore stems from the property sector. Listed property lost a further 2.6% in September, extending losses over the
past year to 15%.
Global equities were positive in September, taking the MSCI All Country World Index returns to 4.2% year- to date and the 12-month
return to 11%. The US continues to be the main driver of global equities, with the S&P 500 gaining 11% in 2018 and delivering an
impressive 18% return over 12 months. The MSCI Emerging Markets Index lost 0.5% in dollars in the month, extending the year-todate loss to 7.4%. Over 12 months, the return is only marginally positive. Global property returned 0.8% in 2018, and 4% over one
year and US cash 0.8% for the 12 months ending September 2018.
Bonds were marginally positive in September, but negative in the third quarter as global investors pulled out of EM bond markets.
ÝʤǉɨɽȃǉɥƃɰɽʰǉƃɨӗɽȃǉȢȢ9ɁȶǁȶǁǉʯɨǉɽʍɨȶǉǁѝՐӗƃȃǉƃǁɁǹɽȃǉƺƃɰȃӯČɽǉˎӰɨǉɽʍɨȶɁǹќӝјՐӝȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰƺɁȶɽȈȶʍǉɽɁ
struggle. A negative third quarter means the asset class only delivered 1.4% over the past year. While the current environment
remains challenging, valuations continue to improve and provide a good platform for future returns. Patience and a long-term
ȈȶʤǉɰɽȴǉȶɽȃɁɨȈ˃ɁȶƃɨǉȃɁʥǉʤǉɨɨǉɧʍȈɨǉǁӝ
Over the last 12 months, the local bond market returned 7.1%. Local listed property returns have remained volatile and are 14.0%
lower for the 12 months to end September 2018. Local cash has returned 7.3% for the last 12 months.
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The graph shows the strategy’s likely fund range of
returns over different investment periods, based on
the research team’s investigation and modelling.
The diamonds indicate the current actual historical
return over each period of the fund.
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
Ã  Ť  їѝ  yĩ Ç A
ĀKĄyÝĄÃÇ:KAěěÝјѕČKĀěKÃ9KĄїѕіѝ
ՐĀKĄyÝĄÃÇ:KӭĀӝӝӮ
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їťĄČ

јťĄČ
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ќťĄČ

іѕťĄČ

ČÇ:KÇ:KĀěÝÇ

Old Mutual Multi-Managers Max 28 Fund

3.2%

5.9%

7.4%

9.6%

14.9%

13.7%

13.6%

Strategy Return Target

11.4%

11.4%

11.7%

11.8%

11.9%

11.7%

12.6%

:ĀɨǉǹǉɨɰɽɁɽȃǉ:ĀӯƃȢȢʍɨƹƃȶƃɨǉƃɰӰƃɰɥɨɁʤȈǁǉǁƹʰČɽƃɽȈɰɽȈƺɰČɁʍɽȃǹɨȈƺƃӗǉǹǹǉƺɽȈʤǉі°ƃȶʍƃɨʰїѕѕўӝĀɨȈɁɨɽɁ°ƃȶʍƃɨʰїѕѕўӗɽȃǉ:ĀŤӯƃȢȢȴǉɽɨɁɥɁȢȈɽƃȶƃȶǁʍɨƹƃȶƃɨǉƃɰӰ
ʥƃɰʍɰǉǁƃɰɽȃǉȴǉƃɰʍɨǉǹɁɨȈȶːƃɽȈɁȶǹɁɨɁʍɨǹʍȶǁɰӝ
ěȃǉƹǉȶƺȃȴƃɨȟɨǉɽʍɨȶɰɰȃɁʥȶȃǉɨǉƃɨǉƃƺɁȴɥɁɰȈɽǉɁǹɽȃǉɽʥɁȴǉƃɰʍɨǉɰӝěȃǉɥɨǉʤȈɁʍɰȴɁȶɽȃԇɰƺȃƃȶǼǉȈȶȈȶːƃɽȈɁȶȈɰʍɰǉǁƃɰƃȶǉɰɽȈȴƃɽǉǹɁɨɽȃǉƺʍɨɨǉȶɽȴɁȶɽȃӯɰȈȶƺǉ
ȈȶːƃɽȈɁȶȶʍȴƹǉɨɰƃɨǉɨǉȢǉƃɰǉǁɁȶǉȴɁȶɽȃȈȶƃɨɨǉƃɨɰӰӝ

ӭČÇ:KÇ:KĀěÝÇӮ
Ý¸AÃĩěĩ¸Ãĩ¸ěӳÃÇ{KĄČÃŤ
28 FUND
STRATEGY RETURN TARGET

The graph illustrates the
Strategy’s performance against it’s
performance target.
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ÇřKČěÃKÇěÝ9°K:ěřK
ěȃȈɰ ȶʤǉɰɽȴǉȶɽ ČɽɨƃɽǉǼʰ ǼȈʤǉɰ ʰɁʍ ɽȃǉ ɁɥɥɁɨɽʍȶȈɽʰ ɽɁ ƃƺȃȈǉʤǉ ȴƃʯȈȴʍȴ ȢɁȶǼӸɽǉɨȴ ǼɨɁʥɽȃӝ ɽ Ȉȶʤǉɰɽɰ Ȉȶ ǁȈʤǉɨɰȈˎǉǁ ɥɁɨɽǹɁȢȈɁɰ
of high-quality instruments. The strategy’s primary exposure will be to South African and international listed shares. It aims to
ƃƺȃȈǉʤǉƃɨǉɽʍɨȶȈȶɽȃǉɨƃȶǼǉɁǹћՐӸќՐƃƹɁʤǉȈȶːƃɽȈɁȶɁʤǉɨɨɁȢȢȈȶǼɽǉȶӸʰǉƃɨɥǉɨȈɁǁɰӝ
ěȃȈɰɥɁȢȈƺʰƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶїѝɁǹ
the Pension Funds Act of South Africa.

ĀKĄyÝĄÃÇ:KěĄ{Kě
CPI +6.5%

ěKÃÇÇřKČěÃKÇěČ
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset
ȴƃȶƃǼǉɨɰӝ{ǉȶǉɨƃȢȢʰӗɽȃǉɰɽɨƃɽǉǼʰȴƃʰȈȶʤǉɰɽȈȶČɁʍɽȃǹɨȈƺƃȶƃȶǁȈȶɽǉɨȶƃɽȈɁȶƃȢƺƃɰȃӗˎʯǉǁȈȶɽǉɨǉɰɽɰǉƺʍɨȈɽȈǉɰӗȢȈɰɽǉǁɰȃƃɨǉɰƃȶǁ
ȢȈɰɽǉǁɥɨɁɥǉɨɽʰӝěȃȈɰɰɽɨƃɽǉǼʰƃȈȴɰɽɁƃƺȃȈǉʤǉȴƃʯȈȴʍȴƺƃɥȈɽƃȢǼɨɁʥɽȃɁʤǉɨƃȢɁȶǼӸɽǉɨȴȃɁɨȈ˃ɁȶƃȶǁȈɰɽȃǉɨǉǹɁɨǉɥɨȈȴƃɨȈȢʰȈȶʤǉɰɽǉǁ
in growth assets.

ČČKěÃÇ{KĄĀĄÝy¸KČ
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual MultiManagers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.
ČČKě:¸ČČ

ÃÇ{KĄČĀ¸ě

South African equity
South African boutique equity
ČɁʍɽȃǹɨȈƺƃȶˎʯǉǁȈȶƺɁȴǉ
ČɁʍɽȃǹɨȈƺƃȶȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰ
South African cash
South African property
International equity
International property
ȶɽǉɨȶƃɽȈɁȶƃȢˎʯǉǁȈȶƺɁȴǉ
Africa equity
Long Short Equity
Private Equity
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Ý ¸ A Ã ĩ ě ĩ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 Ç y ¸ ě  Ý Ç  Ā ¸ ĩ Č  і  ӳ  ј Ր  Č ě Ą ě K { ť
INCEPTION DATE: 14 October 1999

ASSETS UNDER MANAGEMENT: R402m

:ÝÃÃKÇěĄť
ěȃǉȶːƃɽȈɁȶĀȢʍɰіӸјՐɰɽɨƃɽǉǼʰɨǉɽʍɨȶǉǁѝӝїՐɥǉɨƃȶȶʍȴɁʤǉɨɽȃǉɨǉƺɁȴȴǉȶǁǉǁȴȈȶȈȴʍȴȈȶʤǉɰɽȴǉȶɽɥǉɨȈɁǁɁǹɽȃɨǉǉʰǉƃɨɰӝ
Over the last 12 months, this strategy returned 4.8%.

60%

¸¶K¸ťyĩÇAĄÇ{KÝyĄKěĩĄÇČ
ÇA:ĩĄĄKÇěĄKěĩĄÇӍ

50%

The graph shows the strategy’s likely fund range
of returns over different investment periods,
based on the research team’s investigation and
modelling. The diamonds indicate the current
actual historical return over each period of the
Fund.
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ťKĄӕČěÝјѕČKĀěKÃ9KĄїѕіѝ

ĀKĄyÝĄÃÇ:KAěěÝјѕČKĀěKÃ9KĄїѕіѝ
ՐĀKĄyÝĄÃÇ:KӭĀӝӝӮ

іťĄ

їťĄČ

јťĄČ

њťĄČ

ќťĄČ

іѕťĄČ

ČÇ:KÇ:KĀěÝÇ

ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȶːƃɽȈɁȶĀȢʍɰіӸјՐ
Strategy

4.8%

7.0%

8.2%

9.2%

11.8%

11.5%

13.1%

Strategy Return Target

6.9%

6.9%

7.2%

7.3%

7.4%

7.2%

8.1%

:ĀɨǉǹǉɨɰɽɁɽȃǉ:ĀӯƃȢȢʍɨƹƃȶƃɨǉƃɰӰƃɰɥɨɁʤȈǁǉǁƹʰČɽƃɽȈɰɽȈƺɰČɁʍɽȃǹɨȈƺƃӗǉǹǹǉƺɽȈʤǉі°ƃȶʍƃɨʰїѕѕўӝĀɨȈɁɨɽɁ°ƃȶʍƃɨʰїѕѕўӗɽȃǉ:ĀŤӯƃȢȢȴǉɽɨɁɥɁȢȈɽƃȶƃȶǁʍɨƹƃȶƃɨǉƃɰӰ
ʥƃɰʍɰǉǁƃɰɽȃǉȴǉƃɰʍɨǉǹɁɨȈȶːƃɽȈɁȶǹɁɨɁʍɨǹʍȶǁɰӝ
ěȃǉƹǉȶƺȃȴƃɨȟɨǉɽʍɨȶɰɰȃɁʥȶȃǉɨǉƃɨǉƃƺɁȴɥɁɰȈɽǉɁǹɽȃǉɽʥɁȴǉƃɰʍɨǉɰӝěȃǉɥɨǉʤȈɁʍɰȴɁȶɽȃԇɰƺȃƃȶǼǉȈȶȈȶːƃɽȈɁȶȈɰʍɰǉǁƃɰƃȶǉɰɽȈȴƃɽǉǹɁɨɽȃǉƺʍɨɨǉȶɽȴɁȶɽȃӯɰȈȶƺǉ
ȈȶːƃɽȈɁȶȶʍȴƹǉɨɰƃɨǉɨǉȢǉƃɰǉǁɁȶǉȴɁȶɽȃȈȶƃɨɨǉƃɨɰӰӝ

ӭČÇ:KÇ:KĀěÝÇӮ
Ý¸AÃĩěĩ¸Ãĩ¸ěӳÃÇ{KĄČÇy¸ěÝÇ
Ā¸ĩČіӳјČěĄěK{ť
STRATEGY RETURN TARGET

The graph illustrates the Strategy’s
performance against it’s performance
target.
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 Ç y ¸ ě  Ý Ç  Ā ¸ ĩ Č  і  ӳ  ј Ր  Č ě Ą ě K { ť
ÇřKČěÃKÇěÝ9°K:ěřK
ěȃȈɰȈȶʤǉɰɽȴǉȶɽɰɽɨƃɽǉǼʰɰǉǉȟɰɽɁǼɨɁʥʰɁʍɨƺƃɥȈɽƃȢƃȶǁȈȶƺɁȴǉƃɽƃɰɽǉƃǁʰɥƃƺǉӝɽȈȶʤǉɰɽɰȈȶƃɨƃȶǼǉɁǹɥɁɨɽǹɁȢȈɁɰǁȈʤǉɨɰȈˎǉǁƃƺɨɁɰɰ
various asset classes, asset managers and high-quality instruments, including South African and international cash, listed property
ƃȶǁȢȈɰɽǉǁɰȃƃɨǉɰӝɽƃȈȴɰɽɁƃƺȃȈǉʤǉƃɨǉɽʍɨȶȈȶɽȃǉɨƃȶǼǉɁǹіՐӸјՐƃƹɁʤǉȈȶːƃɽȈɁȶɁʤǉɨɨɁȢȢȈȶǼɽȃɨǉǉӸʰǉƃɨɥǉɨȈɁǁɰӝěȃȈɰɥɁȢȈƺʰƹƃɰǉǁ
ȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶїѝɁǹɽȃǉĀǉȶɰȈɁȶyʍȶǁɰ
Act of South Africa.

ĀKĄyÝĄÃÇ:KěĄ{KěӖ
CPI +2%

ěKÃÇÇřKČěÃKÇěČ
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset
ȴƃȶƃǼǉɨɰӝ{ǉȶǉɨƃȢȢʰӗɽȃǉɰɽɨƃɽǉǼʰȴƃʰȈȶʤǉɰɽȈȶČɁʍɽȃǹɨȈƺƃȶƃȶǁȈȶɽǉɨȶƃɽȈɁȶƃȢƺƃɰȃӗˎʯǉǁȈȶɽǉɨǉɰɽɰǉƺʍɨȈɽȈǉɰӗȢȈɰɽǉǁɰȃƃɨǉɰƃȶǁ
listed property. This strategy is considered to be relatively conservative and therefore mainly invests in low risk asset classes such as
ƺƃɰȃƃȶǁˎʯǉǁȈȶƺɁȴǉӝěȃȈɰǉȶɰʍɨǉɰɽȃƃɽɽȃǉɰɽɨƃɽǉǼʰɥɨɁʤȈǁǉɰɽȃǉȶǉƺǉɰɰƃɨʰƺƃɥȈɽƃȢɥɨɁɽǉƺɽȈɁȶǁʍɨȈȶǼʤɁȢƃɽȈȢǉɥǉɨȈɁǁɰӗʥȃȈȢǉƃȢɰɁ
ƹǉȈȶǼɥɁɰȈɽȈɁȶǉǁɽɁƹǉȶǉˎɽǹɨɁȴɨȈɰȈȶǼȴƃɨȟǉɽɰӝ

ČČKěÃÇ{KĄĀĄÝy¸KČ
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual MultiManagers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.
ČČKě:¸ČČ

ÃÇ{KĄČĀ¸ě

South African equity
South African boutique equity
ČɁʍɽȃǹɨȈƺƃȶˎʯǉǁȈȶƺɁȴǉ
ČɁʍɽȃǹɨȈƺƃȶȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰ
South African cash
South African property
International equity
International property
ȶɽǉɨȶƃɽȈɁȶƃȢˎʯǉǁȈȶƺɁȴǉ
Africa equity
Long Short Equity

ČČKě:¸ČČÝ¸AÇ{Č
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 Ç y ¸ ě  Ý Ç  Ā ¸ ĩ Č  ј  ӳ  њ Ր  Č ě Ą ě K { ť
INCEPTION DATE: 30 June 2003

ASSETS UNDER MANAGEMENT: R4.8bn

:ÝÃÃKÇěĄť
ěȃǉȶːƃɽȈɁȶĀȢʍɰјӸњՐɰɽɨƃɽǉǼʰɨǉɽʍɨȶǉǁўӝћՐɥǉɨƃȶȶʍȴɁʤǉɨɽȃǉɨǉƺɁȴȴǉȶǁǉǁȴȈȶȈȴʍȴȈȶʤǉɰɽȴǉȶɽɥǉɨȈɁǁɁǹˎʤǉʰǉƃɨɰӝ
Over the last 12 months, this strategy returned 4.0%.

60%

¸¶K¸ťyĩÇAĄÇ{KÝyĄKěĩĄÇČÇA
:ĩĄĄKÇěĄKěĩĄÇӍ

50%
40%
30%

The graph shows the strategy’s likely fund range of
returns over different investment periods, based on
the research team’s investigation and modelling. The
diamonds indicate the current actual historical return
over each period.
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ťKĄӕČěÝјѕČKĀěKÃ9KĄїѕіѝ

ĀKĄyÝĄÃÇ:KAěěÝјѕČKĀěKÃ9KĄїѕіѝ
ՐĀKĄyÝĄÃÇ:KӭĀӝӝӮ

іťĄ

їťĄČ
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ќťĄČ

іѕťĄČ

ČÇ:KÇ:KĀěÝÇ

ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȶːƃɽȈɁȶĀȢʍɰјӸњՐ
Strategy

4.0%

6.5%

8.2%

9.6%

13.3%

12.7%

14.6%

Strategy Return Target

8.9%

8.9%

9.2%

9.3%

9.4%

9.2%

9.7%

:ĀɨǉǹǉɨɰɽɁɽȃǉ:ĀӯƃȢȢʍɨƹƃȶƃɨǉƃɰӰƃɰɥɨɁʤȈǁǉǁƹʰČɽƃɽȈɰɽȈƺɰČɁʍɽȃǹɨȈƺƃӗǉǹǹǉƺɽȈʤǉі°ƃȶʍƃɨʰїѕѕўӝĀɨȈɁɨɽɁ°ƃȶʍƃɨʰїѕѕўӗɽȃǉ:ĀŤӯƃȢȢȴǉɽɨɁɥɁȢȈɽƃȶƃȶǁʍɨƹƃȶƃɨǉƃɰӰ
ʥƃɰʍɰǉǁƃɰɽȃǉȴǉƃɰʍɨǉǹɁɨȈȶːƃɽȈɁȶǹɁɨɁʍɨǹʍȶǁɰӝ
ěȃǉƹǉȶƺȃȴƃɨȟɨǉɽʍɨȶɰɰȃɁʥȶȃǉɨǉƃɨǉƃƺɁȴɥɁɰȈɽǉɁǹɽȃǉɽʥɁȴǉƃɰʍɨǉɰӝěȃǉɥɨǉʤȈɁʍɰȴɁȶɽȃԇɰƺȃƃȶǼǉȈȶȈȶːƃɽȈɁȶȈɰʍɰǉǁƃɰƃȶǉɰɽȈȴƃɽǉǹɁɨɽȃǉƺʍɨɨǉȶɽȴɁȶɽȃӯɰȈȶƺǉ
ȈȶːƃɽȈɁȶȶʍȴƹǉɨɰƃɨǉɨǉȢǉƃɰǉǁɁȶǉȴɁȶɽȃȈȶƃɨɨǉƃɨɰӰӝ

ӭČÇ:KÇ:KĀěÝÇӮ
Ý¸AÃĩěĩ¸Ãĩ¸ěӳÃÇ{KĄČ
Çy¸ěÝÇĀ¸ĩČјӳњՐČěĄěK{ť
STRATEGY RETURN TARGET

The graph illustrates the
Strategy’s performance against
it’s performance target.
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 Ç y ¸ ě  Ý Ç  Ā ¸ ĩ Č  ј  ӳ  њ Ր  Č ě Ą ě K { ť
IÇřKČěÃKÇěÝ9°K:ěřK
ěȃȈɰȈȶʤǉɰɽȴǉȶɽɰɽɨƃɽǉǼʰɰǉǉȟɰɽɁǼɨɁʥʰɁʍɨƺƃɥȈɽƃȢƃȶǁȈȶƺɁȴǉƃɽƃɨǉƃɰɁȶƃƹȢǉɥƃƺǉӝɽȈȶʤǉɰɽɰȈȶƃɨƃȶǼǉɁǹɥɁɨɽǹɁȢȈɁɰǁȈʤǉɨɰȈˎǉǁ
ƃƺɨɁɰɰʤƃɨȈɁʍɰƃɰɰǉɽƺȢƃɰɰǉɰӗƃɰɰǉɽȴƃȶƃǼǉɨɰƃȶǁȃȈǼȃӸɧʍƃȢȈɽʰȈȶɰɽɨʍȴǉȶɽɰӗȈȶƺȢʍǁȈȶǼČɁʍɽȃǹɨȈƺƃȶƃȶǁȈȶɽǉɨȶƃɽȈɁȶƃȢƺƃɰȃӗˎʯǉǁ
ȈȶɽǉɨǉɰɽɰǉƺʍɨȈɽȈǉɰӗȢȈɰɽǉǁɥɨɁɥǉɨɽʰƃȶǁȢȈɰɽǉǁɰȃƃɨǉɰӝɽƃȈȴɰɽɁƃƺȃȈǉʤǉƃɨǉɽʍɨȶȈȶɽȃǉɨƃȶǼǉɁǹјՐӸњՐƃƹɁʤǉȈȶːƃɽȈɁȶɁʤǉɨɨɁȢȢȈȶǼ
ˎʤǉӸʰǉƃɨɥǉɨȈɁǁɰӝěȃȈɰɥɁȢȈƺʰƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃ
Regulation 28 of the Pension Funds Act of South Africa.

ĀKĄyÝĄÃÇ:KěĄ{Kě
CPI +4%

ěKÃÇÇřKČěÃKÇěČ
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset
ȴƃȶƃǼǉɨɰӝ{ǉȶǉɨƃȢȢʰӗɽȃǉɰɽɨƃɽǉǼʰȴƃʰȈȶʤǉɰɽȈȶČɁʍɽȃǹɨȈƺƃȶƃȶǁȈȶɽǉɨȶƃɽȈɁȶƃȢƺƃɰȃӗˎʯǉǁȈȶɽǉɨǉɰɽɰǉƺʍɨȈɽȈǉɰӗȢȈɰɽǉǁɰȃƃɨǉɰƃȶǁ
ȢȈɰɽǉǁɥɨɁɥǉɨɽʰӝěȃȈɰɰɽɨƃɽǉǼʰƃȈȴɰɽɁƃƺȃȈǉʤǉƺƃɥȈɽƃȢǼɨɁʥɽȃɁʤǉɨƃȴǉǁȈʍȴӸɽǉɨȴȃɁɨȈ˃ɁȶƃȶǁɽȃǉɨǉǹɁɨǉȃƃɰƃȴɁǁǉɨƃɽǉǉʯɥɁɰʍɨǉ
to growth assets such as equities and a relatively lower exposure to income-generating asset classes.

AČČKěÃÇ{KĄĀĄÝy¸KČ
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual MultiManagers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.
ČČKě:¸ČČ

ÃÇ{KĄČĀ¸ě

South African equity
South African boutique equity
ČɁʍɽȃǹɨȈƺƃȶˎʯǉǁȈȶƺɁȴǉ
ČɁʍɽȃǹɨȈƺƃȶȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰ
South African cash
South African property
International equity
International property
ȶɽǉɨȶƃɽȈɁȶƃȢˎʯǉǁȈȶƺɁȴǉ
Africa equity
Long Short Equity

ČČKě:¸ČČÝ¸AÇ{Č
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 Ç y ¸ ě  Ý Ç  Ā ¸ ĩ Č  њ  ӳ  ќ Ր  Č ě Ą ě K { ť
INCEPTION DATE: 14 October 1999

ASSETS UNDER MANAGEMENT: R11.6bn

:ÝÃÃKÇěĄť
ěȃǉȶːƃɽȈɁȶɥȢʍɰњӸќՐɰɽɨƃɽǉǼʰɨǉɽʍɨȶǉǁіљӝњՐɥǉɨƃȶȶʍȴɁʤǉɨɽȃǉɨǉƺɁȴȴǉȶǁǉǁȴȈȶȈȴʍȴȈȶʤǉɰɽȴǉȶɽɥǉɨȈɁǁɁǹɰǉʤǉȶʰǉƃɨɰӝ
Over the last 12 months, this strategy returned 3.5%.

60%

¸¶K¸ťyĩÇAĄÇ{KÝyĄKěĩĄÇČ
ÇA:ĩĄĄKÇěĄKěĩĄÇӍ

50%
40%
30%

The graph shows the strategy’s likely fund range
of returns over different investment periods,
based on the research team’s investigation and
modelling. The diamonds indicate the current
actual historical return over each period of the
fund.
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ťKĄӕČěÝјѕČKĀěKÃ9KĄїѕіѝ

ĀKĄyÝĄÃÇ:KAěěÝјѕČKĀěKÃ9KĄїѕіѝ
ՐĀKĄyÝĄÃÇ:KӭĀӝӝӮ

іťĄ

їťĄČ

јťĄČ

њťĄČ

ќťĄČ

іѕťĄČ

ČÇ:KÇ:KĀěÝÇ

ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȶːƃɽȈɁȶĀȢʍɰњӸќՐČɽɨƃɽǉǼʰ

3.5%

6.2%

8.0%

9.7%

14.5%

13.6%

14.2%

Strategy Return Target

10.9%

10.9%

11.2%

11.3%

11.4%

11.2%

12.1%

:ĀɨǉǹǉɨɰɽɁɽȃǉ:ĀӯƃȢȢʍɨƹƃȶƃɨǉƃɰӰƃɰɥɨɁʤȈǁǉǁƹʰČɽƃɽȈɰɽȈƺɰČɁʍɽȃǹɨȈƺƃӗǉǹǹǉƺɽȈʤǉі°ƃȶʍƃɨʰїѕѕўӝĀɨȈɁɨɽɁ°ƃȶʍƃɨʰїѕѕўӗɽȃǉ:ĀŤӯƃȢȢȴǉɽɨɁɥɁȢȈɽƃȶƃȶǁʍɨƹƃȶƃɨǉƃɰӰ
ʥƃɰʍɰǉǁƃɰɽȃǉȴǉƃɰʍɨǉǹɁɨȈȶːƃɽȈɁȶǹɁɨɁʍɨǹʍȶǁɰӝ
ěȃǉƹǉȶƺȃȴƃɨȟɨǉɽʍɨȶɰɰȃɁʥȶȃǉɨǉƃɨǉƃƺɁȴɥɁɰȈɽǉɁǹɽȃǉɽʥɁȴǉƃɰʍɨǉɰӝěȃǉɥɨǉʤȈɁʍɰȴɁȶɽȃԇɰƺȃƃȶǼǉȈȶȈȶːƃɽȈɁȶȈɰʍɰǉǁƃɰƃȶǉɰɽȈȴƃɽǉǹɁɨɽȃǉƺʍɨɨǉȶɽȴɁȶɽȃӯɰȈȶƺǉ
ȈȶːƃɽȈɁȶȶʍȴƹǉɨɰƃɨǉɨǉȢǉƃɰǉǁɁȶǉȴɁȶɽȃȈȶƃɨɨǉƃɨɰӰӝ

ӭČÇ:KÇ:KĀěÝÇӮ

Ý¸AÃĩěĩ¸Ãĩ¸ěӳÃÇ{KĄČ
Çy¸ěÝÇĀ¸ĩČњӳќՐČěĄěK{ť
STRATEGY RETURN TARGET

The graph illustrates the
Strategy’s performance against it’s
performance target.
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 Ç y ¸ ě  Ý Ç  Ā ¸ ĩ Č  њ  ӳ  ќ Ր  Č ě Ą ě K { ť
ÇřKČěÃKÇěÝ9°K:ěřK
This investment strategy seeks to grow your capital and income at a moderate to high pace. It invests in a range of portfolios
ǁȈʤǉɨɰȈˎǉǁƃƺɨɁɰɰʤƃɨȈɁʍɰƃɰɰǉɽƺȢƃɰɰǉɰӗƃɰɰǉɽȴƃȶƃǼǉɨɰƃȶǁȃȈǼȃӸɧʍƃȢȈɽʰȈȶɰɽɨʍȴǉȶɽɰӗȈȶƺȢʍǁȈȶǼČɁʍɽȃǹɨȈƺƃȶƃȶǁȈȶɽǉɨȶƃɽȈɁȶƃȢ
ƺƃɰȃӗˎʯǉǁȈȶɽǉɨǉɰɽɰǉƺʍɨȈɽȈǉɰӗȢȈɰɽǉǁɥɨɁɥǉɨɽʰƃȶǁȢȈɰɽǉǁɰȃƃɨǉɰӝɽƃȈȴɰɽɁƃƺȃȈǉʤǉƃɨǉɽʍɨȶȈȶɽȃǉɨƃȶǼǉɁǹњӸќՐƃƹɁʤǉȈȶːƃɽȈɁȶɁʤǉɨ
rolling seven-year periods.
ěȃȈɰɥɁȢȈƺʰƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶїѝɁǹ
the Pension Funds Act of South Africa.

ĀKĄyÝĄÃÇ:KěĄ{Kě
CPI +6%

ěKÃÇÇřKČěÃKÇěČ
This investment strategy is made up of underlying portfolios, which invest in specialist asset classes managed by various asset
ȴƃȶƃǼǉɨɰӝ{ǉȶǉɨƃȢȢʰӗɽȃǉɰɽɨƃɽǉǼʰȴƃʰȈȶʤǉɰɽȈȶČɁʍɽȃǹɨȈƺƃȶƃȶǁȈȶɽǉɨȶƃɽȈɁȶƃȢƺƃɰȃӗˎʯǉǁȈȶɽǉɨǉɰɽɰǉƺʍɨȈɽȈǉɰӗȢȈɰɽǉǁɰȃƃɨǉɰƃȶǁ
ȢȈɰɽǉǁɥɨɁɥǉɨɽʰӝěȃȈɰɰɽɨƃɽǉǼʰƃȈȴɰɽɁƃƺȃȈǉʤǉȃȈǼȃƺƃɥȈɽƃȢǼɨɁʥɽȃɁʤǉɨƃȢɁȶǼӸɽǉɨȴȃɁɨȈ˃ɁȶӝɽɽȃǉɨǉǹɁɨǉȃƃɰƃȃȈǼȃǉʯɥɁɰʍɨǉɽɁ
growth assets such as equities and minimum exposure to income-generating asset classes.

ČČKěÃÇ{KĄĀĄÝy¸KČ
Old Mutual Multi-Managers researches the market and appoints the most appropriate asset managers to manage the strategy’s
underlying portfolios. After appointing asset managers, the investment team continually monitors the strategy, the underlying
portfolios and the appointed managers and their investment processes to ensure that they remain appropriate. Old Mutual MultiManagers has selected a combination of asset managers to manage this strategy’s various underlying portfolios.
ČČKě:¸ČČ

ÃÇ{KĄČĀ¸ě

South African equity
South African boutique equity
ČɁʍɽȃǹɨȈƺƃȶˎʯǉǁȈȶƺɁȴǉ
ČɁʍɽȃǹɨȈƺƃȶȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰ
South African cash
South African property
International equity
International property
ȶɽǉɨȶƃɽȈɁȶƃȢˎʯǉǁȈȶƺɁȴǉ
Africa equity
Long Short Equity

ČČKě:¸ČČÝ¸AÇ{Č
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
9ČÝ¸ĩěK9¸Ç:KAyĩÇA

INCEPTION DATE: May 2004

ASSETS UNDER MANAGEMENT: R242 198 070.14

:ÝÃÃKÇěĄť
ěȃǉƹɰɁȢʍɽǉ9ƃȢƃȶƺǉǁyʍȶǁɨǉɽʍɨȶǉǁіӝљՐǹɁɨɽȃǉɧʍƃɨɽǉɨӗњӝјՐɁʤǉɨɁȶǉʰǉƃɨƃȶǁѝӝќՐƃȶȶʍƃȢȈɰǉǁɁʤǉɨˎʤǉʰǉƃɨɰӝěȃǉyěČKӣ°ČK
ȢȢČȃƃɨǉȶǁǉʯӯ¸ČӰɨǉɽʍɨȶȈȶǼӸїӝїՐƃȶǁɽȃǉȢȢ9Ɂȶǁȶǁǉʯӯ¸9ӰѕӝѝՐӝěȃǉȢɁƺƃȢɥɨɁɥǉɨɽʰɰǉƺɽɁɨʥƃɰǁɁʥȶӸіӝњՐӝ
As at the end of September 2018, exposure to asset classes for the Absolute Balanced Fund was as follows: domestic equities 40%,
listed property 9.7%, bonds 12.4% and close to maximum offshore exposure. The Fund has also maintained exposure to alternative
asset classes such as private equity at 6%.
Over the past quarter, Coronation returned 0.7%, Investec 3.6% and Prudential 1.9%.

њťKĄÇÇĩ¸ČKAĄČ¶A°ĩČěKAĄKěĩĄÇČ

ÃÇ{KĄ¸¸Ý:ěÝÇ
Absolute - Coronation

16.0%

Absolute - Investec

29.0%

Absolute - Prudential

55.0%

ĄǉɽʍɨȶӯՐӰ

ČɽǁAǉʤӯՐӰ
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8.7

5.3

JSE SWIX

8.1

10.8

JSE Capped SWIX

7.4

10.2
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7.2

7.8

STeFI

6.8

0.2

SA Listed Property

6.8

13.6

MSCI World Index

18.4

14.2

ČČKě¸¸Ý:ěÝÇ

Private Equity

7.2%

International Equities 25.9%
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40.3%
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0.5%
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4.0%
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9.7%

Index-Linked Bonds
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
9ČÝ¸ĩěK9¸Ç:KAyĩÇA
yĩÇAÝ9°K:ěřK
ěȃǉǹʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉȢɁȶǼɽǉɨȴȈȶɰʍɨƃȶƺǉƃƺɽӰǁǉɰȈǼȶǉǁɽɁɽƃɨǼǉɽȶɁȶӸȶǉǼƃɽȈʤǉ
ɨǉɽʍɨȶɰɁʤǉɨɨɁȢȢȈȶǼіѝӸȴɁȶɽȃɥǉɨȈɁǁɰʥȈɽȃƃћՐɨǉƃȢɨǉɽʍɨȶǉʯɥǉƺɽƃɽȈɁȶɥǉɨƃȶȶʍȴɁʤǉɨɽȃǉȢɁȶǼɽǉɨȴӯƹǉǹɁɨǉǹǉǉɰӰӝěȃȈɰɥɁȢȈƺʰ
ƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶїѝɁǹɽȃǉĀǉȶɰȈɁȶ
funds Act of South Africa. Investment objectives are not guaranteed.

9KÇ:ÃĄ¶
The Absolute Balanced Fund and the underlying managers are measured against Headline CPI for all urban areas.

ěĄ{Kě
Non negative returns over rolling 18 months with 6% real p.a. over the long term

ČěÝĄ:ĄKěĩĄÇČ

11.6% 11.4%

11.3%

11.2%

10.9%

11.6% 11.3%

AS AT 30 SEPTEMBER 2018
8.7%
7.3%

FUND

5.3%

BENCHMARK

2.6%
1.4%

0.4%

ӳїӝћՐ
3 months

1 month

1 Year

5 Years

3 Years

7 Years

10 Years

1. Returns for periods greater than 1 year are annualised.
їӝŚȃǉɨǉƃɥɥȢȈƺƃƹȢǉƃȢȢɨǉɽʍɨȶɰɨǉːǉƺɽǉǁƃɨǉȶǉɽɁǹɥǉɨǹɁɨȴƃȶƺǉǹǉǉɰɥƃȈǁɽɁʍȶǁǉɨȢʰȈȶǼȴƃȶƃǼǉɨɰӝŚȃǉɨǉȶǉɽɥɨȈƺǉǁƃɰɰǉɽȴƃȶƃǼǉɨɥɁɨɽǹɁȢȈɁɰƃɨǉʍɰǉǁӗɨǉɽʍɨȶɰɰɽƃɽǉǁ
are net of net priced asset manager fees and gross of old mutual multi-managers fees.

:¸KÇAĄťKĄĀKĄyÝĄÃÇ:KӭՐӮ
ťěA

їѕіќ
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іѝÃÝÇěČĄÝ¸¸Ç{ĄKěĩĄÇČČěјѕČKĀěKÃ9KĄїѕіѝ
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 9 Č Ý ¸ ĩ ě K  A K y K Ç Čř K  y ĩÇ A

INCEPTION DATE: October 2002

ASSETS UNDER MANAGEMENT: R931 476 082.23

:ÝÃÃKÇěĄť
The Absolute Defensive Fund returned 1.9% over the quarter, 5.7% over one year and 7.4% annualised over three years. FTSE/JSE All
Čȃƃɨǉȶǁǉʯӯ¸ČӰɨǉɽʍɨȶȈȶǼӸїӝїՐƃȶǁɽȃǉȢȢ9Ɂȶǁȶǁǉʯӯ¸9ӰѕӝѝՐӝěȃǉȢɁƺƃȢɥɨɁɥǉɨɽʰɰǉƺɽɁɨʥƃɰǁɁʥȶӸіӝњՐӝ
As at the end of September 2018, exposure to asset classes for the Absolute Defensive Fund is as follows: domestic equities 26.0%,
domestic bonds 20.0% and 10.0% in cash. Offshore is close to maximum as permitted by Regulation 28. The Fund has also
maintained exposure to alternative asset classes such as private equity at 4.0%.
Over the past quarter, SIM returned 1.9%, Coronation 0.7% and Investec 3.6%.

њťKĄÇÇĩ¸ČKAĄČ¶A°ĩČěKAĄKěĩĄÇČ
ÃÇ{KĄ¸¸Ý:ěÝÇ
Absolute - Coronation

ĄǉɽʍɨȶӯՐӰ

ČɽǁAǉʤӯՐӰ

32.0%

Absolute Defensive

8.8

4.3

Absolute - Investec

30.1%

JSE SWIX

8.1

10.8
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33.6%

JSE Capped SWIX

7.4

10.2

Private Equity

4.3%

ALBI

7.2

7.8

STeFI

6.8

0.2

SA Listed Property

6.8

13.6

MSCI World Index

18.4

14.2

ČČKě¸¸Ý:ěÝÇ
Equity

Q3 INSTITUTIONAL REPORT

26.1%

Private Equity

4.2%
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0.8%
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3.8%

Property
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 9 Č Ý ¸ ĩ ě K  A K y K Ç Čř K  y ĩÇ A
yĩÇAÝ9°K:ěřK
ěȃǉǹʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉȢɁȶǼɽǉɨȴȈȶɰʍɨƃȶƺǉƃƺɽӰǁǉɰȈǼȶǉǁɽɁɽƃɨǼǉɽȶɁȶӸȶǉǼƃɽȈʤǉ
ɨǉɽʍɨȶɰɁʤǉɨɨɁȢȢȈȶǼіїӸȴɁȶɽȃɥǉɨȈɁǁɰʥȈɽȃƃљՐɨǉƃȢɨǉɽʍɨȶǉʯɥǉƺɽƃɽȈɁȶɥǉɨƃȶȶʍȴɁʤǉɨɽȃǉȢɁȶǼɽǉɨȴӯƹǉǹɁɨǉǹǉǉɰӰӝěȃȈɰɥɁȢȈƺʰ
ƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶїѝɁǹɽȃǉĀǉȶɰȈɁȶ
funds Act of South Africa. Investment objectives are not guaranteed.

9KÇ:ÃĄ¶
The Absolute Defensive Fund and the underlying managers are measured against Headline CPI for all urban areas.

ěĄ{Kě
Non negative returns over rolling 12 months with 4% real p.a. over the long term

10.7%

ČěÝĄ:ĄKěĩĄÇČ

9.2%

8.9%

AS AT 30 SEPTEMBER 2018

8.8%

10.4%
9.4%

9.3%

9.3%

7.4%
5.7%

FUND
1.9%

BENCHMARK

2.1%

0.2%

ӳіӝќՐ
1 month

3 months

1 Year

3 Years

5 Years

7 Years

10 Years

1. Returns for periods greater than 1 year are annualised.
їӝŚȃǉɨǉƃɥɥȢȈƺƃƹȢǉƃȢȢɨǉɽʍɨȶɰɨǉːǉƺɽǉǁƃɨǉȶǉɽɁǹɥǉɨǹɁɨȴƃȶƺǉǹǉǉɰɥƃȈǁɽɁʍȶǁǉɨȢʰȈȶǼȴƃȶƃǼǉɨɰӝŚȃǉɨǉȶǉɽɥɨȈƺǉǁƃɰɰǉɽȴƃȶƃǼǉɨɥɁɨɽǹɁȢȈɁɰƃɨǉʍɰǉǁӗɨǉɽʍɨȶɰɰɽƃɽǉǁ
are net of net priced asset manager fees and gross of Old Mutual Multi-managers fees.

:¸KÇAĄťKĄĀKĄyÝĄÃÇ:KӭՐӮ
ťěA

їѕіќ
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Ý ¸ A Ã ĩ ě ĩ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 9 Č Ý ¸ ĩ ě K :ĩě Ý ĩČ y ĩÇ A

INCEPTION DATE: October 2005

ASSETS UNDER MANAGEMENT: R184 205 819.13

:ÝÃÃKÇěĄť
The Absolute Cautious Fund returned 2.0% over the quarter, 5.9% over one year and 7.2% annualised over three years. FTSE/JSE All
Čȃƃɨǉȶǁǉʯӯ¸ČӰɨǉɽʍɨȶȈȶǼӸїӝїՐƃȶǁɽȃǉȢȢ9Ɂȶǁȶǁǉʯӯ¸9ӰѕӝѝՐӝěȃǉȢɁƺƃȢɥɨɁɥǉɨɽʰɰǉƺɽɁɨʥƃɰǁɁʥȶӸіӝњՐӝ
As at the end of September 2018, exposure to asset classes for the Absolute Cautious Fund is as follows: domestic equities 14.5%,
domestic bonds 28.0% and 29.6% in cash. Offshore is approximately 20%. Over the past quarter, Prudential returned 1.6% and
SIM 1.9%.

њťKĄÇÇĩ¸ČKAĄČ¶A°ĩČěKAĄKěĩĄÇČ
ÃÇ{KĄ¸¸Ý:ěÝÇ

ĄǉɽʍɨȶӯՐӰ

ČɽǁAǉʤӯՐӰ

Absolute - SIM

44.9%

Absolute Cautious

8.2

3.1

Absolute - Prudential

55.1%

JSE SWIX

8.1

10.8

JSE Capped SWIX

7.4

10.2

ALBI

7.2

7.8

STeFI

6.8

0.2

SA Listed Property

6.8

13.6

MSCI World Index

18.4

14.2

ČČKě¸¸Ý:ěÝÇ
Index-linked Bonds
Equity
International Cash

6.4%
14.5%
1.0%

International Equity 20.4%
Cash
Property
Bonds
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29.6%
6.5%
21.6%
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Ý ¸ A Ã ĩ ě ĩ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
 9 Č Ý ¸ ĩ ě K :ĩě Ý ĩČ y ĩÇ A
yĩÇAÝ9°K:ěřK
ԆěȃǉǹʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉȢɁȶǼɽǉɨȴȈȶɰʍɨƃȶƺǉƃƺɽӰǁǉɰȈǼȶǉǁɽɁɽƃɨǼǉɽȶɁȶӸȶǉǼƃɽȈʤǉ
ɨǉɽʍɨȶɰɁʤǉɨɨɁȢȢȈȶǼћӸȴɁȶɽȃɥǉɨȈɁǁɰʥȈɽȃƃјՐɨǉƃȢɨǉɽʍɨȶǉʯɥǉƺɽƃɽȈɁȶɥǉɨƃȶȶʍȴɁʤǉɨɽȃǉȢɁȶǼɽǉɨȴӯƹǉǹɁɨǉǹǉǉɰʥȃǉɨǉƃɥɥȢȈƺƃƹȢǉӰӝ
ěȃȈɰɥɁȢȈƺʰƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶїѝɁǹ
the Pension funds Act of South Africa. Investment objectives are not guaranteed.

9KÇ:ÃĄ¶
The Absolute Cautious Fund and the underlying managers are measured against Headline CPI for all urban areas.

ěĄ{Kě
Non negative returns over rolling 6 months with 3% real p.a. over the long term.

ČěÝĄ:ĄKěĩĄÇČ

8.2%

7.9%

8.2%

8.3%

8.3% 8.4%

8.6% 8.3%

7 Years

10 Years

7.2%

AS AT 30 SEPTEMBER 2018
5.9%

FUND

2.0%

BENCHMARK

1.9%

0.2%

ӳіӝїՐ
1 month

3 months

1 Year

3 Years

5 Years

1. Returns for periods greater than 1 year are annualised.
їӝŚȃǉɨǉƃɥɥȢȈƺƃƹȢǉƃȢȢɨǉɽʍɨȶɰɨǉːǉƺɽǉǁƃɨǉȶǉɽɁǹɥǉɨǹɁɨȴƃȶƺǉǹǉǉɰɥƃȈǁɽɁʍȶǁǉɨȢʰȈȶǼȴƃȶƃǼǉɨɰӝŚȃǉɨǉȶǉɽɥɨȈƺǉǁƃɰɰǉɽȴƃȶƃǼǉɨɥɁɨɽǹɁȢȈɁɰ
are used, returns stated are net of net priced asset manager fees and gross of old mutual multi-managers fees.

:¸KÇAĄťKĄĀKĄyÝĄÃÇ:KӭՐӮ
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Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
Ã  Ç { KA y ĩÇ A

INCEPTION DATE: April 2010

ASSETS UNDER MANAGEMENT: R2 661 387 845.63

:ÝÃÃKÇěĄť
ěȃȈɰɧʍƃɨɽǉɨӗɽȃǉyʍȶǁɨǉɽʍɨȶǉǁіӝїՐȶǉɽʥȈɽȃɽȃǉyěČKӣ°ČKȢȢČȃƃɨǉȶǁǉʯӯ¸ČӰɨǉɽʍɨȶȈȶǼӸїӝїՐƃȶǁɽȃǉȢȢ9Ɂȶǁȶǁǉʯӯ¸9Ӱ
0.8%. The local property sector was down -1.5%.
For the quarter, underlying manager returns was good given market conditions, with Prudential returning 3.1%, Coronation 0.1%,
Foord 0.3% and Allan Gray 0.8%. For the 12 months ending September 2018, Coronation and Prudential returned 3.1% and 8.1%
respectively with Foord still lagging at 1.6%.
The Fund has returned 4.9% net over this period.

њťKĄÇÇĩ¸ČKAĄČ¶A°ĩČěKAĄKěĩĄÇČ
ÃÇ{KĄ¸¸Ý:ěÝÇ

ĄǉɽʍɨȶӯՐӰ
Managed Fund

8.2

ČɽǁAǉʤӯՐӰ
7.0

Coronation Balanced

30.1%

JSE SWIX

8.1

10.8

Prudential Balanced

29.7%

JSE Capped SWIX

7.4

10.2

Foord Balanced

21.6%

ALBI

7.2

7.8

STeFI

6.8

0.2

SA Listed Property

6.8

13.6

MSCI World Index

18.4

14.2

Allan Gray

20.3%

ČČKě¸¸Ý:ěÝÇ
Equity

42.5%

International Other

0.1%

International Cash

0.8%

International Bonds

0.8%

International Equities 27.6%

Q3 INSTITUTIONAL REPORT

Other

2.0%

Cash

4.8%

Property

6.0%

Index-linked Bonds

0.9%

Bonds

14.3%

33
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yĩÇAÝ9°K:ěřK
ěȃǉyʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉ¸ɁȶǼӸěǉɨȴȶɰʍɨƃȶƺǉƺɽӰƃȶǁƃȈȴɰɽɁɁʍɽɥǉɨǹɁɨȴɽȃǉȴǉǁȈƃȶ
ɁǹɽȃǉȢǉʯƃȶǁǉɨyɁɨƹǉɰ{ȢɁƹƃȢ¸ƃɨǼǉÃƃȶƃǼǉɨŚƃɽƺȃӯy¸ÃŚӰƹʰȴƃȈȶɽƃȈȶȈȶǼɽȃǉȴƃʯȈȴʍȴǉɧʍȈɽʰǉʯɥɁɰʍɨǉƃȢȢɁʥǉǁʍȶǁǉɨ
Prudential Investment Guidelines and also utilises the freedom to invest in property and alternative assets. Capital depreciation is
ɥɁɰɰȈƹȢǉӝěȃȈɰɥɁȢȈƺʰƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢȈȶʤǉɰɽɁɨɰƃȶǁȈɰȴƃȶƃǼǉǁɽɁƺɁȴɥȢʰʥȈɽȃĄǉǼʍȢƃɽȈɁȶ
28 of the Pension Funds Act of South Africa.

9KÇ:ÃĄ¶
Median of Alexander Forbes Global Large Manager Watch.

ěĄ{Kě
To outperform the median of the Global Large Manager Watch.

8.2%
7.5%

ČěÝĄ:ĄKěĩĄÇČ
AS AT 30 SEPTEMBER 2018

5.6%

4.9%

1.2%

FUND

8.8%

7.5%

1.4%

BENCHMARK

ӳїӝќՐ ӳїӝњՐ
1 month

3 months

1 Year

3 Years

5 Years

1. Returns for periods greater than 1 year are annualised.
їӝȢȢɨǉɽʍɨȶɰɨǉːǉƺɽǉǁƃɨǉȶǉɽɁǹɥǉɨǹɁɨȴƃȶƺǉǹǉǉɰɥƃȈǁɽɁʍȶǁǉɨȢʰȈȶǼȴƃȶƃǼǉɨɰӝ9ǉȶƺȃȴƃɨȟɨǉɽʍɨȶɰƃɨǉǼɨɁɰɰɁǹǹǉǉɰӝ
3. Returns stated are net of net priced asset manager fees and gross of Old Mutual Multi-Managers fees.

:¸KÇAĄťKĄĀKĄyÝĄÃÇ:KӭՐӮ
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INCEPTION DATE: August 2000

ASSETS UNDER MANAGEMENT: R321 767 636.35

:ÝÃÃKÇěĄť
ěȃǉȈȶʤǉɰɽȴǉȶɽɰƃɨǉǁȈʤǉɨɰȈˎǉǁƃƺɨɁɰɰƃȶʍȴƹǉɨɁǹȈɰɰʍǉɨɰƃȶǁȈȶɰɽɨʍȴǉȶɽɰƃȶǁƃɨǉɽȃǉɨǉǹɁɨǉƺɁȶɰȈǁǉɨǉǁȢǉɰɰɨȈɰȟʰɽȃƃȶƃǁǉɥɁɰȈɽ
with any one bank. According to the most recently available data, the Strategy’s weighted average maturity is 116 days. The
Strategy’s term exposure is biased towards the short end of the money market curve with close to 76% of instruments within six
months of maturity. More than 95% of the strategy was exposed to F1/F1+ rated investments.

ÃěĩĄěťĀĄÝy¸K
ÃÇ{KĄ¸¸Ý:ěÝÇ
Sanlam Money Market

52.0%

Prescient Money Market

48.0%

0-7 days

8.2%

8-30 days

9.7%

31-60 days

13.5%

61-90 days

17.1%

91-120 days

3.1%

121-180 days

18.6%

181 plus days

29.8%

ČČKě¸¸Ý:ěÝÇ

Cash

Q3 INSTITUTIONAL REPORT

100.0%
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yĩÇAÝ9°K:ěřK
ěȃǉyʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉ¸ɁȶǼӸěǉɨȴȶɰʍɨƃȶƺǉƺɽӰƃȈȴǉǁɽɁɽƃɨǼǉɽњѕƹƃɰȈɰɥɁȈȶɽɰ
ӯƹǉǹɁɨǉǹǉǉɰӰƃƹɁʤǉȈȶːƃɽȈɁȶɁʤǉɨɽȃǉȴǉǁȈʍȴɽɁȢɁȶǼɽǉɨȴӝěȃȈɰɥɁȢȈƺʰӸƹƃɰǉǁȈȶʤǉɰɽȴǉȶɽȈɰɰɥǉƺȈˎƺƃȢȢʰǁǉɰȈǼȶǉǁǹɁɨȈȶɰɽȈɽʍɽȈɁȶƃȢ
investors and is managed to comply with Regulation 28 of the Pension funds Act of South Africa.

9KÇ:ÃĄ¶
The Money Market Fund is measured against STeFI 3 month.

ěĄ{Kě
STeFI +0.5% p.a over the medium to long term.

ČěÝĄ:ĄKěĩĄÇČ

8.0%

8.0%

AS AT 30 SEPTEMBER 2018

6.9%

7.0%

7.5%

7.3%
6.5%

7.0%
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6.2%

FUND
BENCHMARK
2.0%

1.7%

0.6% 0.6%

1 month

3 months

1 Year

3 Years
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10 Years

1. Returns for periods greater than 1 year are annualised.
їӝŚȃǉɨǉƃɥɥȢȈƺƃƹȢǉƃȢȢɨǉɽʍɨȶɰɨǉːǉƺɽǉǁƃɨǉȶǉɽɁǹɥǉɨǹɁɨȴƃȶƺǉǹǉǉɰɥƃȈǁɽɁʍȶǁǉɨȢʰȈȶǼȴƃȶƃǼǉɨɰӝŚȃǉɨǉȶǉɽɥɨȈƺǉǁƃɰɰǉɽȴƃȶƃǼǉɨɥɁɨɽǹɁȢȈɁɰƃɨǉʍɰǉǁӗɨǉɽʍɨȶɰɰɽƃɽǉǁ
are net of net priced asset manager fees and gross of Old Mutual Multi-Managers fees.

њťKĄČ:ĩÃĩ¸ěřK
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ASSETS UNDER MANAGEMENT*: Ąіԝіћѕԝїѕїԝѕіѕ

INCEPTION DATE: May 2004

:ÝÃÃKÇěĄť
Local equity markets recorded a third successive negative quarter, with the Capped SWIX down 1.7% and 7.4% in quarter three
and year to date, respectively. Our equity markets sold off largely at the back of a surprise 0.7% economic contraction in the
ɰǉƺɁȶǁɧʍƃɨɽǉɨӗǹɁȢȢɁʥȈȶǼɽȃǉȴʍƺȃȢƃɨǼǉɨїӝћՐǁǉƺȢȈȶǉȈȶɽȃǉˎɨɰɽɧʍƃɨɽǉɨʥȃȈƺȃɥʍɽɽȃǉǉƺɁȶɁȴʰȈȶƃɽǉƺȃȶȈƺƃȢɨǉƺǉɰɰȈɁȶӝ
ěȃǉ¸ɁȶǼČȃɁɨɽKɧʍȈɽʰyʍȶǁɨǉƺɁɨǁǉǁȈɽɰˎɨɰɽȶǉǼƃɽȈʤǉɧʍƃɨɽǉɨȈȶїѕіѝӗǁɁʥȶѕӝљՐӗƹʍɽɨǉȴƃȈȶɰƃȃǉƃǁɁǹȢɁƺƃȢǉɧʍȈɽʰȴƃɨȟǉɽɰʰǉƃɨ
ɽɁǁƃɽǉӗʍɥјӝѝՐӝÝʤǉɨіїȴɁȶɽȃɰӗɽȃǉyʍȶǁɨǉɽʍɨȶǉǁіӝћՐӗƺƃɰȃќӝјՐƃȶǁɽȃǉǉɧʍȈɽʰȴƃɨȟǉɽјӝјՐӝɽԇɰƹǉǉȶǁȈǹˎƺʍȢɽɽɁȴƃɽƺȃƺƃɰȃ
plus returns over the last 12 months with equity markets giving very little return but for a few select stocks which are very volatile.
We are encouraged by the re-emergence of the capital preservation elements from the long short building block which have
ƺʍɰȃȈɁȶǉǁɽȃǉɨǉɽʍɨȶɰɁǹɽȃǉƹƃȢƃȶƺǉǁǹʍȶǁɰʥȈɽȃǉʯɥɁɰʍɨǉɽɁȃǉǁǼǉǁʍɨȈȶǼɽȃǉɧʍƃɨɽǉɨƃȶǁɽȃǉˎɨɰɽȃƃȢǹɁǹɽȃǉʰǉƃɨӝ

ĀĄ¸їѕѕљӳČKĀěKÃ9KĄїѕіѝӖČĩÃÃĄťČěěČě:Č
¸ÝÇ{ČÝĄěKĂĩěťKA{K

ČěKy

°ČK¸¸ČĄK

Return

12.2%

7.4%

15.4%

# of Down Periods

44

0

65

# of Up Periods

130

174

109

Best Period Return

5.5%

1.0%

12.5%

Worst Period Return

-6.7%

0.4%

-13.2%

Maximum Drawdown

-10.7%

0.0%

-40.4%

Up Capture vs. Market

39.5%

13.0%

100.0%

Down Capture vs. Market

8.6%

-24.5%

100.0%

Correlation vs. Market

61.0%

-15.0%

100.0%

ĄČ¶A°ĩČěKAĄKěĩĄÇČČÇ:KÇ:KĀěÝÇ

ČČKě¸¸Ý:ěÝÇ
Coronation Presidio

18

19.7%

16

Steyn Capital LS

R E TU R N %

14
12

4.6%

Steyn Large Cap Fund 14.9%

10
8

36One Fund

20.3%

Nitrogen Long Short

20.7%

Bateleur

19.8%

6
4
2
0
0

2

4

6

8

10

12

14

16

RISK %
ALBI

LONG SHORT EQUITY HEDGE

STeFI

ALSI

Q3 INSTITUTIONAL REPORT

37

Ý ¸ A Ã ĩě ĩ ¸Ãĩ¸ě ӳ Ã Ç {KĄČ
¸ Ý Ç {  Č  Ý Ą ě  K Ăĩě ť   K A{ K
yĩÇAÝ9°K:ěřK
ěȃǉyʍȶǁȈɰƃȶȈȶʤǉɰɽȴǉȶɽɥɁȢȈƺʰʥɨƃɥɥǉǁɥɁɨɽǹɁȢȈɁӯȈȶɽǉɨȴɰɁǹɽȃǉ¸ɁȶǼěǉɨȴȶɰʍɨƃȶƺǉƺɽӰǁǉɰȈǼȶǉǁɽɁƺɁȶɰȈɰɽǉȶɽȢʰɁʍɽɥǉɨǹɁɨȴ
STeFI+7% over a rolling 36 months. Capital protection in down markets is a key objective of the fund.

9KÇ:ÃĄ¶
STeFI

ŚÝČÝĩ¸AÇřKČěӞ
The Long Short Equity Fund of Hedge Funds is for investors who require equity market participation with limited downside
returns. The underlying managers will vary their equity exposure through market cycles in an attempt to maximise upside and
minimise downside returns. As the Fund is not fully exposed to equity markets at all times, it is likely to underperform during bull
markets and outperform during bear markets. The Fund is suitable for investors who require equity participation with far less

JSE ALL SHARE

3 months

6.4%

8.0%

7.4%

3.1%

1.6%

3.3%

6.8%

7.3%

7.3%
5.4%
ӳїӝїՐ

ӳѕӝљՐ

STeFI

ӳјӝѝՐ

LONG SHORT EQUITY HEDGE

3.8%

3.6%

1.8%

AS AT 31 AUGUST 2018

2.3%

3.4%

yĩÇAĄKěĩĄÇČ

6.8%

11.8%

12.8%

equity volitility and with limited downside performance.

6 months

YTD

1 Year

3 Years

5 Years

7 Years

6 months

13.2%

12.0%

11.1%

9.9%

9.0%

8.2%

4.4%

3.9%

0.3%

* 1 MONTH IN ARREARS
3 months

3.9%

2.9%

5.8%
2.6%

4.6%
1.7%

4.9%

4.3%

JSE ALL SHARE

2.9%

ÇӳČ¸ČK

4.7%

8.5%

LONG SHORT EQUITY HEDGE

8.5%

AS AT 30 SEPTEMBER 2018

12.9%

12.3%

ČěĄěK{ťĄKěĩĄÇČӍ

11.6%

1. Returns stated are net of the underlying managers management and performance fees.

YTD

1 Year

3 Years

5 Years

7 Years

9 Years

ĄÝ¸¸Ç{ÇÇĩ¸ČKAјћÃÝÇěĄKěĩĄÇ
LONG SHORT
EQUITY HEDGE

50%

STeFI

40%

STeFI +7%

30%

45%

35%

25%

JSE ALL SHARE

20%
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Jun 10
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Dec 14
Mar 15
Jun 15
Sept 15
Dec 15
Mar 16
Jun 16
Sept 16
Dec 16
Mar 17
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ASSET MANAGER REVIEW
 ČÝĩěyĄ:ÇKĂĩěťӲĀĄĩAKÇě¸ĀÝĄěyÝ¸ÝÃÇ{KĄČ
Prudential is a relative value manager and invests in shares that are trading below their intrinsic
values. The portfolio returned 5.1% over the last year, outperforming its benchmark by 4.3% on a
gross basis. The outperformance, relative to the benchmark, was largely driven by a consistent underweight to Steinhoff over
the last year. Overweight positions in Anglo American, Old Mutual, Sasol and The Foschini Group also aided the portfolio in
achieving outperformance. Prudential currently views the South African market as undervalued with the market having de-rated
as earnings from the resource companies recovered and the index price has fallen. However, Prudential does acknowledge that
the outlook remains challenging, with downside risk to earnings persisting for those companies whose fortunes are tied to the
South African economy. The manager continues to identify stocks which they believe offer attractive prospective returns where
ȴƃɨȟǉɽɥǉɰɰȈȴȈɰȴȈɰƃȢɨǉƃǁʰǁȈɰƺɁʍȶɽǉǁȈȶɽȃǉƺʍɨɨǉȶɽɥɨȈƺǉӯÃěÇƃȶǁ9ɨȈɽȈɰȃȴǉɨȈƺƃȶěɁƹƃƺƺɁӰӗɁǹǹǉɨǼɨɁʥɽȃȈȶǉƃɨȶȈȶǼɰƃɰƃ
ɨǉɰʍȢɽɁǹǹƃʤɁʍɨƃƹȢǉƺɁȴȴɁǁȈɽʰɥɨȈƺǉɰӯȶǼȢɁȴǉɨȈƺƃȶӗČƃɰɁȢƃȶǁKʯʯƃɨɁӰɁɨʥȃǉɨǉƃȶʍȶȢɁƺȟɁǹʤƃȢʍǉȈɰǉʯɥǉƺɽǉǁƃɰƃɨǉɰʍȢɽɁǹ
ǹɨǉɰȃȴƃȶƃǼǉȴǉȶɽȈȶȈɽȈƃɽȈʤǉɰӯÇƃɰɥǉɨɰƃȶǁȢɽɨɁȶӰӝ

ČÝĩěyĄ:ÇKĂĩěťӲ:ÝĄÝÇěÝÇyĩÇAÃÇ{KĄČ
Coronation’s valuation-driven process aims to identify mispriced assets trading at discounts or
premiums to their long-term values. The portfolio returned -1.9% over the last year, underperforming
its benchmark by 2.8% on a gross basis. The underperformance, relative to the benchmark, was dominated by the overweight to
Steinhoff. This was a detractor throughout the last year. Other notable detractors over the last year included overweight positions
in British American Tobacco and Intu Properties, as well as underweight positions in FirstRand and Sasol. While overweight
ɥɁɰȈɽȈɁȶɰȈȶȶǼȢɁȴǉɨȈƺƃȶƃȶǁÇǉǁƹƃȶȟǁȈǁƺɁȶɽɨȈƹʍɽǉɥɁɰȈɽȈʤǉȢʰɽɁɥɁɨɽǹɁȢȈɁɥǉɨǹɁɨȴƃȶƺǉӗɽȃǉʰǁȈǁȶɁɽɁǹǹɰǉɽɽȃǉɰȈǼȶȈˎƺƃȶɽȢʰ
negative performance of some of the portfolio’s detractors. Coronation remains overweight offshore stocks in the portfolio given
what they believe are more attractive valuations compared to SA-focused domestic stocks. The largest holdings of these offshore
stocks include Naspers, British American Tobacco and MTN. While the current economic environment has been challenging for
consumer-facing domestic companies, Coronation believes that some of these pressures should abate and continue to selectively
add to consumer stocks. Coronation continues to maintain reasonable exposure to resource stocks, despite higher commodity
prices having reduced the margin of safety in resource valuations, with preference for stocks such as Anglo American, Northam,
ÃɁȶǁȈ ƃȶǁ ČƃɰɁȢӝ ŚȈɽȃȈȶ ˎȶƃȶƺȈƃȢɰӗ :ɁɨɁȶƃɽȈɁȶ ɥɨǉǹǉɨɰ ƹƃȶȟ ǉʯɥɁɰʍɨǉ Ɂʤǉɨ ȢȈǹǉ ƺɁȴɥƃȶȈǉɰӗ ʥȈɽȃ Čɽƃȶǁƃɨǁ 9ƃȶȟ ƃȶǁ Çǉǁƹƃȶȟ
being their preferred exposures.

 ČÝĩěyĄ:ÇKĂĩěťӲřČÝ:Āě¸ÃÇ{KÃKÇě
řȈɰȈɁȈɰƃʤƃȢʍƃɽȈɁȶӸǹɁƺʍɰǉǁȴƃȶƃǼǉɨʥȈɽȃƃȢɁȶǼӸɽǉɨȴȃɁɨȈ˃ɁȶƃȶǁƃɰɽɨɁȶǼǉȴɥȃƃɰȈɰɁȶǁɁʥȶɰȈǁǉ
protection and understanding how a company generates its earnings. The portfolio returned -0.4%
over the last year, underperforming its benchmark by 1.3% on a gross basis. The underperformance, relative to the benchmark,
can be largely attributed to underperforming overweight positions in Steinhoff, Pepkor Holdings and Cashbuild, as well as
underweight positions in FirstRand and Sanlam. While an overweight position in Old Mutual, and avoiding the declines of Aspen
and MTN did contribute positively to returns, the Visio portfolio had larger detractors than contributors. Visio believes that South
African domestic companies are cheap, with lower bases on all counts, with the exception of resources shares. Visio believes that
corporate balance sheets are generally in good shape and see opportunities in a large number of mid- and small-cap companies
ɽȃƃɽɰɽƃȶǁɽɁƹǉȶǉˎɽȴǉƃȶȈȶǼǹʍȢȢʰǹɨɁȴƃȶʰɰȈǼȶɰɁǹƃɰʍɰɽƃȈȶǉǁɽʍɨȶƃɨɁʍȶǁȈȶɽȃǉȢɁƺƃȢǉƺɁȶɁȴʰӝěȃǉȴƃȶƃǼǉɨɨǉȴƃȈȶɰǉʯɥɁɰǉǁ
ɽɁɰɥǉƺȈˎƺɨǉӸɰɽɨʍƺɽʍɨȈȶǼɁɥɥɁɨɽʍȶȈɽȈǉɰƃȶǁƃǹǉʥȢƃɨǼǉӸƺƃɥɰɽɁƺȟɰӗʥȃȈƺȃƃɨǉƺʍɨɨǉȶɽȢʰɥȢƃǼʍǉǁƹʰɥɁɁɨɰǉȶɽȈȴǉȶɽӗƹʍɽʥȃǉɨǉ
the businesses are underpinned by solid fundamentals. Visio remains positive about the country’s prospects in the near term,
provided that President Ramaphosa’s government stays the course on its new domestic initiatives, accelerates a few others such
as tourism and healthcare, and builds constructively on its foreign relations.
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 ČÝĩěyĄ:ÇKĂĩěťӲÃŹ:Āě¸
Ãƃ˃Ȉ :ƃɥȈɽƃȢ ǹɁȢȢɁʥɰ ƃ ȢɁȶǼӸɽǉɨȴӗ ǹʍȶǁƃȴǉȶɽƃȢ Ȉȶʤǉɰɽȴǉȶɽ ƃɥɥɨɁƃƺȃ ʥȈɽȃ ƃ ƹȈƃɰ ǹɁɨ ɧʍƃȢȈɽʰ
ƺɁȴɥƃȶȈǉɰӝ Ãƃ˃Ȉ ʥƃɰ ƃǁǁǉǁ ƃɰ ƃ ȴƃȶƃǼǉɨ Ȉȶ yǉƹɨʍƃɨʰ їѕіѝӝ yɁɨ ɽȃǉ ǉȈǼȃɽӸȴɁȶɽȃ ɥǉɨȈɁǁ ǉȶǁȈȶǼ
Čǉɥɽǉȴƹǉɨ їѕіѝӗ ɽȃǉ Ãƃ˃Ȉ ɥɁɨɽǹɁȢȈɁ ɨǉɽʍɨȶǉǁ ӸћӝћՐӗ ɁʍɽɥǉɨǹɁɨȴȈȶǼ Ȉɽɰ ƹǉȶƺȃȴƃɨȟ ƹʰ ѕӝѝՐ Ɂȶ ƃ ǼɨɁɰɰ ƹƃɰȈɰӝ ¸ɁȶǼǉɨӸɽǉɨȴ
ɥǉɨǹɁɨȴƃȶƺǉ ʥȈȢȢ ƹǉ ɨǉɥɁɨɽǉǁ Ɂȶ Ɂʤǉɨ ɽȈȴǉ ƃɰ ƃ ȢɁȶǼǉɨ ɽɨƃƺȟ ɨǉƺɁɨǁ ǁǉʤǉȢɁɥɰӝ ŚȃȈȢǉ Ãƃ˃Ȉ ȃƃɰ ɰǉǉȶ ƃ ȶʍȴƹǉɨ Ɂǹ ɽȃǉȈɨ ƹǉɰɽ
ideas coming through as expected in the last few months, they believe that the domestic and foreign macro-environment has
ȈȶɽɨɁǁʍƺǉǁɰȃɁɨɽӸɽǉɨȴʤɁȢƃɽȈȢȈɽʰɽȃƃɽȃƃɰȃƃǁƃȶȈȴɥƃƺɽɁȶɽȃǉɥɁɨɽǹɁȢȈɁӝɰƃƺɁȶɰǉɧʍǉȶƺǉɁǹɽȃǉȈɨƹɁɽɽɁȴӸʍɥɰɽɁƺȟƺƃȢȢɰӗÃƃ˃Ȉԇɰ
portfolio positioning is constructive on the outlook for South Africa and anticipate a multi-year economic expansion informed
ƹʰɽȃǉǼɨƃǁʍƃȢȢʰȈȴɥɨɁʤȈȶǼǹʍȶǁƃȴǉȶɽƃȢɰɁǹɽȃǉƺɁʍȶɽɨʰǼɁȈȶǼǹɁɨʥƃɨǁӝÃƃ˃ȈȈɰɁʤǉɨʥǉȈǼȃɽɽȃǉƹƃȶȟȈȶǼӗɨǉɽƃȈȢƃȶǁƺɁȶɰɽɨʍƺɽȈɁȶӣ
industrial sectors of the market, while being underweight the hospital and telecommunications sectors.

 ČÝĩěyĄ:ÇKĂĩěťӲČKÇěÝ:Āě¸ÃÇ{KÃKÇě
Sentio Capital Management follows a fundamentally based investment philosophy and process
that gives due consideration to risk management in their portfolio construction process through the
use of quantitative methods. Sentio was added as a manager in February 2018. For the eight-month period ending September
2018, the Sentio portfolio returned -6.3%, outperforming its benchmark by 1.2% on a gross basis. Longer-term performance will
be reported on over time as a longer track record develops. Sentio believes that, despite the current political and economic
challenges present both globally and in South Africa, the overall picture is slowly improving. While they believe it will take some
ɽȈȴǉɽɁˎʯɰɁȴǉɁǹɽȃǉɰɽɨʍƺɽʍɨƃȢȈɰɰʍǉɰʥȃȈƺȃȃƃʤǉǉȴǉɨǼǉǁɁʤǉɨɽȃǉɥƃɰɽіѕʰǉƃɨɰӗɽȃǉɨǉƃɨǉɁɥɥɁɨɽʍȶȈɽȈǉɰȈȶɰɽɁƺȟɰʥȃǉɨǉɽȃǉ
self-help element is strong or where a strong business model and execution have helped these companies gain market share from
weaker competitors. They also believe that opportunities in the mining sector have started to show up, as the tough environment
ɁǹɽȃǉɥƃɰɽǹǉʥʰǉƃɨɰȃƃɰǹɁɨƺǉǁɽȃǉɰǉƺɁȴɥƃȶȈǉɰɽɁǹɁƺʍɰɁȶƺɁɰɽǉǹˎƺȈǉȶƺȈǉɰƃȶǁɨǉɥƃȈɨȈȶǼɽȃǉȈɨƹƃȢƃȶƺǉɰȃǉǉɽɰӝ

 ČÝĩěyĄ:Ç¸ÝÇ{ӕČÝĄěKĂĩěťӲ:ÝĄÝÇěÝÇ
Gavin Joubert manages the hedge fund along with Quinton Ivan. Gavin is also responsible for the
Global Emerging Markets Fund, while Quinton manages the Core Equity Fund and is co-head of
equity research. The Fund is long-term, bottom-up, valuation driven, investing predominantly in large caps. Following a strong
double digit returning quarter, Presidio gave back some of the gains and was down 6.0% during the third quarter. High conviction
views on both the short and long books detracted from performance. The biggest contributors were short positions in Clicks,
Cashbuild and Imperial. Top contributors on the long side included positions in Sasol, Exxaro, Old Mutual and Anglo American. Top
detractors included long positions in Naspers, Aspen and AB InBev and a short position in Capitec. The Fund returned 3.8% for the
year to September 2018. Long exposures to Sasol, Anglo American and Naspers were the largest contributors to the performance
for the year, while British American Tobacco, Aspen, Steinhoff and short positions in Kumba Iron Ore and Capitec detracted.

 ČÝĩěyĄ:Ç¸ÝÇ{ӕČÝĄěKĂĩěťӲјћÝÇKČČKěÃÇ{KÃKÇě
36ONE is one of the longest running hedge fund businesses in the industry, founded in 2004. Formed
ƹʰ:ʰ°ƃƺɁƹɰƃȶǁČɽǉʤǉȶ¸Ȉɥɽ˃ӝěȃǉȈȶʤǉɰɽȴǉȶɽƃɥɥɨɁƃƺȃȈɰƺǉȶɽɨǉǁɁȶɽȃǉɥɨȈȶƺȈɥȢǉɽȃƃɽɽȃǉȴƃɨȟǉɽ
ǁɁǉɰȶɁɽǉǹˎƺȈǉȶɽȢʰɥɨȈƺǉɰǉƺʍɨȈɽȈǉɰƃɽƃȢȢɽȈȴǉɰӝјћÝÇKɽȃǉɨǉǹɁɨǉƹǉȢȈǉʤǉɰɽȃƃɽɰɽɁƺȟɰǉȢǉƺɽȈɁȶɽȃɨɁʍǼȃƹɁɽɽɁȴӸʍɥǹʍȶǁƃȴǉȶɽƃȢ
analysis can outperform over time. The primary focus is on value investment within the South African equity market, but attractive
growth shares and opportunities in other asset classes and/or geographies may also be explored.
јћÝÇKɥɁɰɽǉǁƃːƃɽƹʍɽȶǉǼƃɽȈʤǉɨǉɽʍɨȶӗǁɁʥȶѕӝћՐǹɁɨɽȃǉɽȃȈɨǁɧʍƃɨɽǉɨȢƃɨǼǉȢʰƃɽɽȃǉƹƃƺȟɁǹƃȢɁȶǼɥɁɰȈɽȈɁȶȈȶÇƃɰɥǉɨɰӗʥȃȈƺȃ
was down 12.4% over the same period. Exposure to Discovery and foreign holdings in Apple, Ping An Insurance, and Microsoft all
ƃǁǁǉǁɽɁɨǉɽʍɨȶɰȈȶɽȃǉˎɨɰɽɧʍƃɨɽǉɨӝěȃǉyʍȶǁʥƃɰʍɥііӝўՐɁʤǉɨɽȃǉȢƃɰɽіїӸȴɁȶɽȃɥǉɨȈɁǁɽɁČǉɥɽǉȴƹǉɨїѕіѝӝ
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 ČÝĩěyĄ:Ç¸ÝÇ{ӕČÝĄěKĂĩěťӲ9ěK¸KĩĄ:Āě¸
Founded in 2005 by brothers Kevin and Mark Williams, the business is managed on bottom-up
fundamental analysis with a considerable amount of time spent on research. The investment team
focuses on under-researched stocks predominantly in the large and mid-cap space. They also focus on macro-fundamentals and
the effect of this on asset valuations. The Fund had another positive quarter and was up 1.5% as at end of September. The return
was largely supported by exposure to Sasol, Super Group and Old Mutual while Naspers was the biggest detractor. It recorded
an annual return of 3.8% over the last 12 months, with long positions in Naspers, Sasol, Mondi and Alphabet, adding the most to
returns while British American Tobacco, Novus holdings and Steinhoff were among the detractors.

ČÝĩěyĄ:Ç¸ÝÇ{ӕČÝĄěKĂĩěťӲČěKťÇ:Āě¸¸ÝÇ{ČÝĄě
André Steyn has a background of managing hedge funds in New York and London. His forensic audit
skills allow him to identify balance sheet discrepancies, which make his process highly unique. The
Čɽǉʰȶ:ƃɥȈɽƃȢ¸ɁȶǼӣČȃɁɨɽyʍȶǁʥƃɰȢƃʍȶƺȃǉǁȈȶÃƃʰїѕѕўƃȶǁȃƃɰƹǉǉȶƺȢɁɰǉǁɽɁȶǉʥːɁʥɰȈȶɁɨǁǉɨɽɁɥɨǉɰǉɨʤǉȈɽɰɁɥɥɁɨɽʍȶȈɽʰ
ɰǉɽӝ ɽ ɨǉƺǉȶɽȢʰ ɨǉӸɁɥǉȶǉǁ ɽɁ ːɁʥɰ ƃɽ ɽȃǉ ƹƃƺȟ Ɂǹ ǁȈɰȈȶʤǉɰɽȴǉȶɽɰ ʥȃȈƺȃ ǹɨǉǉǁ ʍɥ ƺƃɥƃƺȈɽʰӝ ěȃǉ yʍȶǁ ǁȈǹǹǉɨɰ ǹɨɁȴ ɽȃǉ ȢƃɨǼǉӸƺƃɥ
ɁǹǹǉɨȈȶǼ Ȉȶ ɽȃƃɽ Ȉɽ ȴƃʰ Ȉȶʤǉɰɽ Ȉȶ ɰȴƃȢȢӸƺƃɥ ƃȶǁ ːǉǁǼȢȈȶǼ ɰɽɁƺȟɰӝ ěȃǉ yʍȶǁ ʥƃɰ ǁɁʥȶ ѕӝќјՐ ǹɁɨ ɽȃǉ ɧʍƃɨɽǉɨӗ ƹʍɽ ʍɥ ѕӝїјՐ ǹɁɨ
the month, largely on the back of long positions in African Phoenix, Unicorn Capital and African Equity, while positions in the
ɥɨǉǹǉɨǉȶƺǉɰȃƃɨǉɁǹǹɨȈƺƃȶĀȃɁǉȶȈʯӗȶʤǉɰɽǉƺƃȶǁČƃɰˎȶƃȶǁƃɰȃɁɨɽɥɁɰȈɽȈɁȶȈȶÃǉǁȈƺȢȈȶȈƺƃǁǁǉǁɽɁɨǉɽʍɨȶɰӝěȃǉyʍȶǁȈɰǁɁʥȶ
ѕӝћՐ Ɂʤǉɨ ɽȃǉ іїӸȴɁȶɽȃ ɥǉɨȈɁǁ ɽɁ Čǉɥɽǉȴƹǉɨӝ KʯɥɁɰʍɨǉ ɽɁ ǹɨȈƺƃȶ ĀȃɁǉȶȈʯ Āɨǉǹɰӗ Ăʍƃȶɽʍȴ yɁɁǁɰӗ KÝ ӯɰȃɁɨɽӰ ƃȶǁ ÃɁȶɽƃʍȟ
added to the 12 month return, while African Phoenix and Hospitality Property Fund were some of the biggest detractors.

ČÝĩěyĄ:Ç¸ÝÇ{ӕČÝĄěKĂĩěťӲÇěĄÝ{KÇ¸ÝÇ{ČÝĄěKĂĩěť
The business was founded in 1998 by brothers Rowan and Lance as a private equity business. In
2006, the Nitrogen hedge fund was launched using the skills learnt from private equity investing. The
Nitrogen Fund is a low volatility long/short equity hedge fund trading in the South African equity market. The Fund is managed on
ƃǹʍȶǁƃȴǉȶɽƃȢƹƃɰȈɰʥȈɽȃƃʤƃȢʍǉƹȈƃɰӝěȃǉyʍȶǁƺɁȶɰȈɰɽɰɁǹɽʥɁƹɁɁȟɰӵƃȢɁȶǼӸɽǉɨȴǹʍȶǁƃȴǉȶɽƃȢƹɁɁȟƃȶǁƃȶƃƺɽȈʤǉɰȃɁɨɽӸɽǉɨȴ
trading book. Nitrogen was the best performing fund during the third quarter in the long short manager blend, up 3.6% and 9.5%
for the year to September 2018. Having little exposure to Steinhoff helped the Fund and a number of pair trades added to returns
over the 12-month period.

 ČÝĩěyĄ:Ç¸ČěKAĀĄÝĀKĄěťӲ:ě¸ťČěyĩÇAÃÇ{KĄČ
Catalyst invests in well-managed listed property companies that deliver high levels of income and
long-term capital appreciation at appropriate levels of risk. Over the last 12 months, the portfolio
recorded -11.84%, outperforming its benchmark by 2.2% on a net basis. The outperformance was mostly driven by underweight
positions in Fortress-B and Resilient, as well as overweight positions in Hyprop, Stor-Age, Emira and Octodec. Given the selldown in the sector, Catalyst continues to see value in the SA listed property sector despite the weak outlook for local property
fundamentals and the risks facing the Resilient group of companies. Catalyst notes that SA-centric companies are trading at
positive yield spreads to the South African long bond, while offshore companies are trading at attractive forward yields relative to
their comparable long-term government bond yields.
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ČÝĩěyĄ:Ç¸ČěKAĀĄÝĀKĄěťӲČKČy¶¸K:Āě¸
ČǉɰˎȟȈȢǉȈɰƃɰɥǉƺȈƃȢȈɰɽȢȈɰɽǉǁɥɨɁɥǉɨɽʰȴƃȶƃǼǉɨɽȃƃɽƹǉȢȈǉʤǉɰȈȶȢɁȶǼӸɽǉɨȴʤƃȢʍǉȈȶʤǉɰɽȈȶǼӗʥȃȈȢǉƃȢɰɁ
ɽƃȟȈȶǼ ƃǁʤƃȶɽƃǼǉ Ɂǹ ɰȃɁɨɽӸɽǉɨȴ ɥɨɁɥǉɨɽʰӸɰɥǉƺȈˎƺ ǼɨɁʥɽȃ ɁɥɥɁɨɽʍȶȈɽȈǉɰӝ Ýʤǉɨ ɽȃǉ Ȣƃɰɽ ії ȴɁȶɽȃɰӗ
the portfolio returned -10.4%, outperforming its benchmark by 5.3% on a net basis. The outperformance was largely driven by
ʍȶǁǉɨʥǉȈǼȃɽ ɥɁɰȈɽȈɁȶɰ Ȉȶ ĄǉɰȈȢȈǉȶɽӗ yɁɨɽɨǉɰɰ 9 ƃȶǁ {ɨǉǉȶƹƃʰӗ ƃɰ ʥǉȢȢ ƃɰ ɁʤǉɨʥǉȈǼȃɽ ɥɁɰȈɽȈɁȶɰ Ȉȶ řʍȟȈȢǉӗ Ąǉǁǉˎȶǉ ƃȶǁ ÝƺɽɁǁǉƺӝ
ČǉɰˎȟȈȢǉȶɁɽǉǁɽȃƃɽČӸǹɁƺʍɰǉǁɰɽɁƺȟɰƃɨǉɽɨƃǁȈȶǼƃɽƃǁȈɰƺɁʍȶɽɨǉȢƃɽȈʤǉʰȈǉȢǁɽɁƹɁȶǁɰӝŚȃȈȢǉɽȃǉʰƺɁȶɽȈȶʍǉɽɁɰǉǉʤƃȢʍǉӗɽȃǉʰƃɨǉ
aware of the likely headwinds including higher trending global yields, political volatility going into an election year locally, which
could see a hike in the local bond yields. That said, they believe the ALPI benchmark provides for a more heterogeneous array
of counters from which there will be winners and losers. This will ensure they maintain their consistent outperformance of the
benchmark through active management.

ÇěKĄÇěÝÇ¸ĀĄÝĀKĄěťӲ:ě¸ťČěyĩÇAÃÇ{KĄČ
ěȃȈɰ ɥɁɨɽǹɁȢȈɁ Ɂǹǹǉɨɰ ǼȢɁƹƃȢ ǁȈʤǉɨɰȈˎƺƃɽȈɁȶ Ȉȶ ɽȃǉ ȢȈɰɽǉǁ ɥɨɁɥǉɨɽʰ ȴƃɨȟǉɽӝ Ýʤǉɨ ɽȃǉ Ȣƃɰɽ ії ȴɁȶɽȃɰӗ
the Catalyst portfolio returned 6.2% and 2.6% ahead of the benchmark. Sectorally, the portfolio is
marginally overweight the retail and Industrial sectors, and notably overweight residential and specialty sectors while underweight
ɽɁɽȃǉǁȈʤǉɨɰȈˎǉǁӗȃɁɽǉȢɰƃȶǁɁǹˎƺǉɰǉƺɽɁɨɰӝ{ǉɁǼɨƃɥȃȈƺƃȢȢʰӗɽȃǉȴƃȶƃǼǉɨȴƃȈȶɽƃȈȶɰƃȶʍȶǁǉɨʥǉȈǼȃɽɽɁ°ƃɥƃȶƃȶǁČȈȶǼƃɥɁɨǉƃȶǁ
the US, while in Europe, they favour Germany and the Netherlands but is underweight to France and neutral to the UK. The portfolio
ȈɰƺʍɨɨǉȶɽȢʰʍȶǁǉɨʥǉȈǼȃɽɽɁɽȃǉɰȈƃӸĀƃƺȈˎƺɨǉǼȈɁȶӗʥȈɽȃƃȶʍȶǁǉɨʥǉȈǼȃɽɽɁ°ƃɥƃȶƃȶǁČȈȶǼƃɥɁɨǉƹʍɽƃȶɁʤǉɨʥǉȈǼȃɽƃȢȢɁƺƃɽȈɁȶɽɁ
Hong Kong.
Catalyst believes that real estate fundamentals overall remain healthy, largely due to manageable supply levels relative to demand
and an improved economic growth outlook. Taking current forward yields and medium-term growth prospects into account,
Catalyst believes that the global listed real estate sector currently looks fair valued on a risk-adjusted basis.



ÇěKĄÇěÝÇ¸ĀĄÝĀKĄěťӲ9¸:¶ĄÝ:¶
The BlackRock World Real Estate Securities strategy employs a fundamental, bottom-up approach to
stock selection, aided by a macro environment and capital markets overlay. Over the last 12 months,

the BlackRock portfolio was up 5.7%, outperforming the benchmark return by 2.0%. Geographically, the BlackRock portfolio is
ɰȢȈǼȃɽȢʰʍȶǁǉɨʥǉȈǼȃɽɽɁĩȶȈɽǉǁČɽƃɽǉɰӝěȃǉɥɁɨɽǹɁȢȈɁȈɰƃȢɰɁʍȶǁǉɨʥǉȈǼȃɽɽɁɽȃǉɰȈƃӸĀƃƺȈˎƺɨǉǼȈɁȶӗʥȈɽȃʍȶǁǉɨʥǉȈǼȃɽɰɽɁɁȶǼ
Kong, Australia and Singapore contributing to this active position, despite being overweight Japan. The portfolio is benchmarkneutral to Europe, with overweight positions in France, Luxembourg and Ireland being offset with underweight positions in
ČʥǉǁǉȶƃȶǁČʥȈɽ˃ǉɨȢƃȶǁӝȶɽȃǉĩČӗ9ȢƃƺȟĄɁƺȟɨǉȴƃȈȶɰɥɁɰȈɽȈʤǉɁȶɽȃǉɰȈȶǼȢǉӸǹƃȴȈȢʰӸɨǉȶɽƃȢӗȢȈǹǉӸɰƺȈǉȶƺǉƃȶǁǁƃɽƃƺǉȶɽɨǉɰǉƺɽɁɨɰӗ
driven by multi-year demand and operating synergies that they expect to drive risk-adjusted returns in these sectors.
BlackRock maintains their conviction around select, well-located and well-curated retail real estate. The manager continues to
favour Japan developers and is selective and cautious in Australia, where they favour data centres and self-storage, while retail
names with quality assets continue to screen attractively. They are selective in Hong Kong and cautious in Singapore. In Europe,
BlackRock sees positive fundamentals for most markets outside of the UK.

ÇěKĄÇěÝÇ¸KĂĩěťӲČěěKČěĄKKěӲ{ÇČ{¸Ý9¸
{Ȉȶɰ{ȢɁƹƃȢ Ȉȶʤǉɰɽɰ ʍɰȈȶǼ Ȉȶǁǉʯ ȴƃȶƃǼǉȴǉȶɽ ɽǉƺȃȶȈɧʍǉɰ ӯǁǉʤǉȢɁɥǉǁ ƹʰ ɽȃǉ Čɽƃɽǉ Čɽɨǉǉɽ {ɨɁʍɥӰӗ
designed to track the performance and risk of the MSCI World Index as consistently as possible. As
ƃɽјѕČǉɥɽǉȴƹǉɨїѕіѝɽȃǉɥɁɨɽǹɁȢȈɁɨǉɽʍɨȶǉǁіѕӝћՐӯȶǉɽɁǹȴƃȶƃǼǉɨǹǉǉɰӰӗʍȶǁǉɨӸɥǉɨǹɁɨȴȈȶǼɽȃǉƹǉȶƺȃȴƃɨȟƹʰѕӝќՐӝɥƃɰɰȈʤǉ
portfolio will often lag its benchmark performance due to costs and fees.
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ÇěKĄÇěÝÇ¸KĂĩěťӲORBIS
Orbis is a contrarian, long-term, value manager that follows a bottom-up stock selection process.
The portfolio returned 3.3% during the past 12-month period ending 30 September 2018, underperforming the MSCI All Country World Index by 6.5%. The contrarian nature of the manager’s stock selection process means that
the strategy will tend to hold businesses that are currently disliked by the market and are trading at depressed prices, which in
ɽʍɨȶƺɁʍȢǁȢǉƃǁɽɁɥǉɨȈɁǁɰɁǹɰȃɁɨɽӸɽǉɨȴʍȶǁǉɨɥǉɨǹɁɨȴƃȶƺǉƹʍɽʥȃǉɨǉɽȃǉȴƃȶƃǼǉɨȃƃɰȈǁǉȶɽȈˎǉǁƺƃɽƃȢʰɰɽɰɁǹʍȶȢɁƺȟȈȶǼɥɁɽǉȶɽȈƃȢ
value. The third quarter of 2018 saw sharp declines, particularly in global emerging markets, largely driven by the ongoing risk of
ɽɨƃǁǉʥƃɨǉɰƺƃȢƃɽȈɁȶӝȶɽǉɨȴɰɁǹǁɁʥȶɰȈǁǉɨȈɰȟӗȴƃɨȟǉɽɰʥǉɨǉɥƃɨɽȈƺʍȢƃɨȢʰʤɁȢƃɽȈȢǉǼȈʤǉȶȃǉȈǼȃɽǉȶǉǁɨȈɰȟɁǹɽɨƃǁǉƺɁȶːȈƺɽƹǉɽʥǉǉȶ
the US and other major trade partners, notably China. The Fund positioning, while bottom-up, still holds a material overweight to
Asia ex-Japan and a material underweight to US equity, relative to the benchmark. The largest stock detractors over the period
ʥǉɨǉČʰȴƃȶɽǉƺӯӸіӝќՐӰӗÇǉɽǉƃɰǉӯӸіӝѕՐӰƃȶǁ:ȃƃɨɽǉɨ:ɁȴȴʍȶȈƺƃɽȈɁȶɰӯӸѕӝўՐӰӝěȃǉȢƃɨǼǉɰɽƺɁȶɽɨȈƹʍɽɁɨɰɽɁƃȢɥȃƃʥǉɨǉŤĀÝ¸ɁǼȈɰɽȈƺɰ
ӯїӝћՐӰӗřƃȢǉӯіӝїՐӰƃȶǁÇȈȟǉӯіӝѕՐӰӝyƃƺǉƹɁɁȟʥƃɰƃǁǁǉǁɽɁɽȃǉyʍȶǁӗʥȃȈȢǉ:ȃƃɨɽǉɨ:ɁȴȴʍȶȈƺƃɽȈɁȶɰƃȶǁ9ɨȈɰɽɁȢӸÃʰǉɨɰČɧʍȈƹƹ
were sold out of entirely.

 ÇěKĄÇěÝÇ¸KĂĩěťӭKÃKĄ{Ç{ÃĄ¶KěČӮӲ:ÝĄÝÇěÝÇyĩÇAÃÇ{KĄČ
Coronation follows a long-term, valuation-driven approach and builds portfolios from the bottom
up, which means that country and sector allocations are a function of stock selection. The portfolio
returned -13.3% for the 12-month period ending 30 September 2018, which is 12.4% behind the MSCI Emerging Market Index.
Emerging markets came under pressure as the impact of trade tariffs and escalating rhetoric affected equity market prices.
US economic strength together with a stronger dollar and increasingly restrictive trade policy dampened the outlook across
emerging markets. There was an additional idiosyncratic risk seen in countries such as Turkey and Argentina. Both currencies and
equity markets dropped on broad basis across emerging markets. The largest negative detractors over the quarter were Yes Bank
ƃȶǁȶǁȈƃƹʍȢȢɰɁʍɰȈȶǼyȈȶƃȶƺǉӗʥȃȈƺȃɽɁǼǉɽȃǉɨǁǉɽɨƃƺɽǉǁїӝјՐӝÝɽȃǉɨǁǉɽɨƃƺɽɁɨɰȈȶƺȢʍǁǉǁ°AӝƺɁȴӯӸіӝѕՐȈȴɥƃƺɽӰӗÃƃǼȶȈɽӯӸѕӝћՐ
ȈȴɥƃƺɽӰƃȶǁÇƃɰɥǉɨɰӯӸѕӝњՐȈȴɥƃƺɽӰӝěȃǉȴƃȶƃǼǉɨǁȈǁȶԇɽȃƃʤǉƺɁȴȴɁǁȈɽʰǉʯɥɁɰʍɨǉʥȃȈƺȃǁǉɽɨƃƺɽǉǁɨǉȢƃɽȈʤǉɽɁɽȃǉƹǉȶƺȃȴƃɨȟ
ӯӸіӝњՐȈȴɥƃƺɽӰƃɰƺɁȴȴɁǁȈɽʰɥɨȈƺǉɰɨƃȢȢȈǉǁɽȃɨɁʍǼȃɽȃǉɧʍƃɨɽǉɨӝÝȶɽȃǉɥɁɰȈɽȈʤǉɰȈǁǉӗƃʤɁȈǁȈȶǼěǉȶƺǉȶɽӯʥȃȈƺȃǁǉƺȢȈȶǉǁƹʰіѝՐɁʤǉɨ
ɽȃǉɧʍƃɨɽǉɨӰʥƃɰɽȃǉȢƃɨǼǉɰɽɨǉȢƃɽȈʤǉƺɁȶɽɨȈƹʍɽɁɨӯԸѕӝўՐӰǹɁȢȢɁʥǉǁƹʰ¶ɨɁɽɁȶӯԸѕӝќՐȈȴɥƃƺɽӰӗĀȈȶǼȶӯԸѕӝљՐӰƃȶǁǁȈǁƃɰӯԸѕӝљՐӰӝ

ÇěKĄÇěÝÇ¸KĂĩěťӖBAILLIE GIFFORD
The Baillie Gifford Global Alpha Fund was added to the global equity strategy in December 2015 to
achieve more balance in this building block, particularly from an investment style perspective. Baillie
Gifford’s philosophy stems from the belief that share prices ultimately follow earnings. They achieve this by identifying companies
they believe enjoy sustainable, competitive advantages in their industries and that will grow earnings faster than the market
average. The portfolio returned 13.0% during the past 12-month period ending 30 September 2018 outperforming the MSCI All
:Ɂʍȶɽɨʰ ŚɁɨȢǁ ȶǁǉʯ ƹʰ јӝїՐӝ ěȃǉ ĩ¶ ƺɁȶɽɨȈƹʍɽǉǁ ɽɁ ɧʍƃɨɽǉɨȢʰ ɨǉɽʍɨȶɰӗ ʥȃȈȢǉ ƃȢȢ Ɂɽȃǉɨ ɨǉǼȈɁȶɰ ӯKȴǉɨǼȈȶǼ Ãƃɨȟǉɽɰӗ KʍɨɁɥǉ ƃȶǁ
ÇɁɨɽȃȴǉɨȈƺƃӰǁǉɽɨƃƺɽǉǁӝěȃǉȢƃɨǼǉɰɽɨǉȢƃɽȈʤǉƺɁȶɽɨȈƹʍɽɁɨɰʥǉɨǉǁʤƃȶƺǉǁÃȈƺɨɁAǉʤȈƺǉӯԸѕӝљՐӰӗȴƃ˃ɁȶӝƺɁȴӯԸѕӝљՐӰƃȶǁěČÃ:
ӯԸѕӝјՐӰӝAǉɽɨƃƺɽɁɨɰȈȶƺȢʍǁǉǁÇƃɰɥǉɨɰӯӸѕӝћՐӰӗɥɥȢǉӯӸѕӝљՐӰƃȶǁŹȈȢȢɁʥӯӸѕӝјՐӰӝyɨɁȴƃɰǉƺɽɁɨɥǉɨɰɥǉƺɽȈʤǉӗɨǉƃȢǉɰɽƃɽǉƃȶǁʍɽȈȢȈɽȈǉɰ
contributed positively to returns at +0.1% and +0.1%, respectively. Consumer discretionary and Information technology were the
largest detractors at -0.5% and -0.7%, respectively.
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ÇěKĄÇěÝÇ¸KĂĩěťӖHARRIS
ƃɨɨȈɰƃɥɥȢȈǉɰƃȢɁȶǼӸɽǉɨȴȈȶʤǉɰɽȴǉȶɽȃɁɨȈ˃ɁȶӗƃɰɽȃǉʰɰǉǉȟɁʍɽɰȈǼȶȈˎƺƃȶɽȢʰʍȶǁǉɨӸɥɨȈƺǉǁƺɁȴɥƃȶȈǉɰ
with strong business fundamentals and proven management teams. They build high-conviction
concentrated portfolios, underpinned by the bottom-up value investment process and upside potential of each of the stocks. The
portfolio returned 0.5% during the 12-month period ending 30 September 2018, underperforming the MSCI All Country World
Index by 9.3%. Global equity returns were dominated by the US at the expense of most other regions. The quarter saw higher levels
ɁǹʤɁȢƃɽȈȢȈɽʰƃɰɽȃǉȴƃɨȟǉɽɨǉƃƺɽǉǁɽɁȈȶƺɨǉƃɰǉǁɽɨƃǁǉƺɁȶːȈƺɽƹǉɽʥǉǉȶɽȃǉĩČƃȶǁ:ȃȈȶƃӝěȃȈɰȈȴɥƃƺɽǉǁɽȃǉɥɁɨɽǹɁȢȈɁɥɁɰȈɽȈʤǉȢʰƃɽ
yʍȶǁȢǉʤǉȢӝɁʥǉʤǉɨӗƃɰȃɁȢǁȈȶǼɰȈȶĩČӗ:ȃȈȶƃƃȶǁÇǉɽȃǉɨȢƃȶǁɰȃƃǁƃȶǉɽɥɁɰȈɽȈʤǉƺɁȶɽɨȈƹʍɽȈɁȶɽɁɽȃǉyʍȶǁӯɽȃǉɁȶȢʰɨǉǼȈɁȶɰʥȈɽȃ
ƃɥɁɰȈɽȈʤǉƺɁȶɽɨȈƹʍɽȈɁȶӰӗʥȃȈȢǉȃɁȢǁȈȶǼɰȈȶɽȃǉĩ¶ӗ{ǉɨȴƃȶʰƃȶǁČʥȈɽ˃ǉɨȢƃȶǁǁǉɽɨƃƺɽǉǁɽȃǉȴɁɰɽӝȶɽǉɨȴɰɁǹɥƃɨɽȈƺʍȢƃɨɥɁɰȈɽȈɁȶɰӗ
ÃƃɰɽǉɨƺƃɨǁӯĩČӰӗɨƺɁȶȈƺӯĩČӰӗ:ÇȶǁʍɰɽɨȈƃȢӯĩ¶ӰӗÝɨƃƺȢǉӯĩČӰƃȶǁȢɥȃƃƹǉɽӯĩČӰʥǉɨǉɽȃǉȢƃɨǼǉɰɽƺɁȶɽɨȈƹʍɽɁɨɰӗʥȃȈȢǉɽȃǉɰɽɨɁȶǼǉɰɽ
ǁǉɽɨƃƺɽɁɨɰʥǉɨǉěɨƃʤȈɰĀǉɨȟȈȶɰӯĩ¶Ӱӗ{ǉȶǉɨƃȢÃɁɽɁɨɰӯĩČӰӗÇƃɰɥǉɨɰӯČɁʍɽȃǹɨȈƺƃӰӗ9ƃʰǉɨӯ{ǉɨȴƃȶʰӰƃȶǁ°ʍȢȈʍɰ9ƃǉɨӯČʥȈɽ˃ǉɨȢƃȶǁӰӝěȃǉ
ȴƃȶƃǼǉɨƃǁǁǉǁɽʥɁȶǉʥȃɁȢǁȈȶǼɰӗ:ɁȶɽȈȶǉȶɽƃȢӯ{ǉɨȴƃȶʰӰƃȶǁĄʰƃȶƃȈɨӯɨǉȢƃȶǁӰӗǁʍɨȈȶǼɽȃǉɥǉɨȈɁǁÃťǉɨɁKȶǼȈȶǉɰӯ{ǉɨȴƃȶʰӰ
was removed.

 yĄ:yĄÝÇěKĄČӲ:ÝĄÝÇěÝÇyĩÇAÃÇ{KĄČ
The portfolio returned 11.4% for the 12-month period ending 30 September 2018, outperforming the
ÃČ:KȴǉɨǼȈȶǼyɨɁȶɽȈǉɨǹɨȈƺƃÃƃɨȟǉɽɰȶǁǉʯӯǉʯƺȢʍǁȈȶǼČɁʍɽȃǹɨȈƺƃӰƹʰіќӝіՐӝKǼʰɥɽƺɁȶɽȈȶʍǉɰɽɁ
ɰɽɨǉȶǼɽȃǉȶǹɨɁȴɽȃǉɰɽɨʍƺɽʍɨƃȢɨǉǹɁɨȴɰƃȶǁÃyˎȶƃȶƺȈȶǼʥȃȈƺȃƹǉǼʍȶɽʥɁʰǉƃɨɰƃǼɁӝ:ɁȴɥƃȶʰǹʍȶǁƃȴǉȶɽƃȢɰƺɁȶɽȈȶʍǉɽɁƹǉ
positive on the back of a growing economy. Nigeria and Kenya continue to be negatively affected by government mistakes. In
ÇȈǼǉɨȈƃӗɽȃǉȴʍȢɽȈӸƹȈȢȢȈɁȶǁɁȢȢƃɨˎȶǉɁȶÃěÇȈɰǁǉɽǉɨȈɁɨƃɽȈȶǼȈȶʤǉɰɽȴǉȶɽɰǉȶɽȈȴǉȶɽȈȶƺƃɥȈɽƃȢȴƃɨȟǉɽɰƃɰȈȶʤǉɰɽɁɨƺɁȶƺǉɨȶɨȈɰǉɰɁʤǉɨ
ǼɁʤǉɨȶȴǉȶɽ Ȉȶɽǉɨǹǉɨǉȶƺǉӝ ¶ǉȶʰƃȶ ɥɁȢȈɽȈƺȈƃȶɰ Ɂɨǁǉɨǉǁ ɽȃǉȈɨ Ȉȶɽǉɨǉɰɽ ɨƃɽǉ ƺƃɥ ɽɁ ɨǉȴƃȈȶ ʥȃȈƺȃ ǁɨȈʤǉɰ ǉƺɁȶɁȴȈƺ ȈȶǉǹˎƺȈǉȶƺʰ ƃȶǁ
ɁƹɰɽɨʍƺɽɰǹɨǉǉӸȴƃɨȟǉɽːɁʥɰӝěȃȈɰӗƺɁʍɥȢǉǁʥȈɽȃƃȶȈȶƺɨǉƃɰǉȈȶɽƃʯǉɰɁȶȴɁƹȈȢǉȴɁȶǉʰɽɨƃȶɰƃƺɽȈɁȶɰӗʥǉȈǼȃǉǁɁȶɽȃǉƹƃȶȟȈȶǼɰǉƺɽɁɨ
ƃȶǁȴɁƹȈȢǉɥƃʰȴǉȶɽɰӵƃȢƃɨǼǉɥɁɨɽȈɁȶɁǹɽȃǉǉƺɁȶɁȴʰӝ
Zimbabwe has had a political change but the new president is victim to the aftermath of Mugabe’s legacy, notably a dollar
ɰȃɁɨɽƃǼǉ ƃȶǁ ɰɽƃǼȶƃȶɽ ǉƺɁȶɁȴʰ ɽȃƃɽ ȃƃɰ ɥɨɁʤǉȶ ǉʯɽɨǉȴǉȢʰ ǁȈǹˎƺʍȢɽ ɽɁ ɨǉʤȈʤǉӝ řƃȢʍƃɽȈɁȶɰ ƃɨǉ ǁȈǹˎƺʍȢɽ ǼȈʤǉȶ ǉʯɽɨǉȴǉ ƺʍɨɨǉȶƺʰ
moves and the equity market’s unseemly position as a safe haven.

 ČÝĩěyĄ:ÇyŤKAÇ:ÝÃKծÇy¸ěÝÇӳ¸Ç¶KA9ÝÇAČӲĀĄĩAKÇě¸ĀÝĄěyÝ¸Ý
MANAGERS
In SA nominal bonds, despite volatility, there was little change in valuations from the start and end of
the quarter, and remained cheap compared to their longer-term average. Consequently, Prudential maintained their overweight
position in this asset class. The manager continues to prefer longer-dated government bonds due to the more attractive yields on
ɁǹǹǉɨӗƃȶǁȈɰƺɁȴǹɁɨɽƃƹȢǉʥȈɽȃɽȃǉƺɁȴɥǉȶɰƃɽȈɁȶƹɁȶǁɰɁǹǹǉɨǼȈʤǉȶɽȃǉɨȈɰȟȈȶʤɁȢʤǉǁӝɁʥǉʤǉɨӗȈȶːƃɽȈɁȶɨǉȴƃȈȶɰƃɽȃɨǉƃɽƃȶǁɽȃǉČ
government and businesses have not yet done enough to eliminate the prospects of further credit rating downgrades, especially
given the deterioration in the country’s growth rate.
yɁɨȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰӗǹɁȢȢɁʥȈȶǼɽȃǉɧʍƃɨɽǉɨԇɰɰȴƃȢȢǼƃȈȶɰʤƃȢʍƃɽȈɁȶɰʥǉɨǉȢȈɽɽȢǉƺȃƃȶǼǉǁӝĄǉƃȢʰȈǉȢǁɰƃɨǉƃɽɽɨƃƺɽȈʤǉӗƹʍɽĀɨʍǁǉȶɽȈƃȢ
ɰɽȈȢȢƹǉȢȈǉʤǉɰɽȃƃɽƹǉɽɽǉɨʤƃȢʍǉǉʯȈɰɽɰǉȢɰǉʥȃǉɨǉӵȈȶȢɁȶǼӸǁƃɽǉǁȶɁȴȈȶƃȢƹɁȶǁɰƃȶǁǉɧʍȈɽȈǉɰӝ
The Prudential Flexible Fixed Income Fund returned 1.5% for the quarter ending September 2018. As at the end of September 2018,
ɽȃǉyʍȶǁȃƃɰƃȴɁǁȈˎǉǁǁʍɨƃɽȈɁȶɁǹњӝњʰǉƃɨɰƃȶǁƃǹʍȶǁʰȈǉȢǁɁǹўӝњћՐӝ
ěȃǉĀɨʍǁǉȶɽȈƃȢȶːƃɽȈɁȶӸ¸Ȉȶȟǉǁ9ɁȶǁɥɁɨɽǹɁȢȈɁɥɨɁǁʍƺǉǁƃɨǉɽʍɨȶɁǹѕӝћՐɁʤǉɨɽȃǉɧʍƃɨɽǉɨӝěȃǉyʍȶǁȃƃɰƃȴɁǁȈˎǉǁǁʍɨƃɽȈɁȶɁǹ
10.9 years.
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 ČÝĩěyĄ:ÇyŤKAÇ:ÝÃKӲyĩěĩĄK{ĄÝŚěČČKěÃÇ{KÃKÇě
The Futuregrowth Infrastructure & Development Bond Fund returned 1.17% over the last quarter
ɨǉȢƃɽȈʤǉ ɽɁ ɽȃǉ °ČK ȢȢ 9Ɂȶǁ ȶǁǉʯ ӯ¸9Ӱӗ ʥȃȈƺȃ ɨǉɽʍɨȶǉǁ ѕӝѝіՐӝ :ƃɰȃ ʰȈǉȢǁǉǁ іӝѝՐ ƃȶǁ ȈȶːƃɽȈɁȶӸ
linked bonds about 0.46%. For the 12 months ending September 2018, the local bond market has delivered 7.1%, cash 7.35% and
ȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰƃƹɁʍɽѕӝќњՐӝ
ěȃǉɽȃȈɨǁɧʍƃɨɽǉɨɁǹɽȃȈɰʰǉƃɨʥƃɰɥƃɨɽȈƺʍȢƃɨȢʰƺɨʍǉȢǹɁɨǉȴǉɨǼȈȶǼȴƃɨȟǉɽɰӗȴƃȈȶȢʰǁʍǉɽɁɽȃǉƹƃɨɨƃǼǉɁǹȶǉǼƃɽȈʤǉȶǉʥɰːɁʥǹɨɁȴ
Turkey and Argentina. This was in addition to existing headwinds like the escalating risk of more international trade restrictions
ƹǉɽʥǉǉȶɽȃǉĩȶȈɽǉǁČɽƃɽǉɰӯĩČӰƃȶǁȟǉʰɽɨƃǁȈȶǼɥƃɨɽȶǉɨɰӗʥȃȈƺȃȴƃʰȃƃʤǉɥɁɽǉȶɽȈƃȢȢʰǁȈɨǉƺɁȶɰǉɧʍǉȶƺǉɰǹɁɨǉȴǉɨǼȈȶǼȴƃɨȟǉɽɰȈǹ
they come to fruition. As market sentiment turned sour, foreign investors predictably responded by becoming large-scale sellers
of emerging market bonds and currencies.
In the case of South Africa, foreign investors sold R17 billion of rand denominated RSA government bonds over this period,
ƺɁȶɽɨȈƹʍɽȈȶǼɽɁȶǉɽɰƃȢǉɰɁǹȚʍɰɽɰȃɁɨɽɁǹĄћѕƹȈȢȢȈɁȶǹɁɨɽȃǉˎɨɰɽȶȈȶǉȴɁȶɽȃɰɁǹɽȃȈɰʰǉƃɨӝȢɽȃɁʍǼȃǁʥƃɨǹǉǁƹʰɽȃǉǉʯƺǉɰɰȈʤǉȢʰɰȃƃɨɥ
depreciation of the new Turkish lira and Argentine peso, the rand, like most other emerging market currencies, failed to escape
the carnage as it depreciated by approximately 11% against the US dollar from the end of June to early September. In the process,
the local currency reached its weakest level against the greenback since June 2016. Although the rand retrieved some lost ground
during the last three weeks of September, it is still about 20% weaker compared to its best level this year. This, in turn, contributed
ɽɁȃǉȈǼȃɽǉȶǉǁȴƃɨȟǉɽǹǉƃɨɰɁǹƃǁǁȈɽȈɁȶƃȢǹʍɽʍɨǉȈȶːƃɽȈɁȶƃɨʰɥɨǉɰɰʍɨǉƃȶǁƃɥɁɰɰȈƹȢǉɨƃɽǉȈȶƺɨǉƃɰǉƹʰɽȃǉČɁʍɽȃǹɨȈƺƃȶĄǉɰǉɨʤǉ
9ƃȶȟӯČĄ9ӰӝȢɽȃɁʍǼȃɽȃǉČĄ9ɨǉɰȈɰɽǉǁɽȃǉɽǉȴɥɽƃɽȈɁȶɽɁȃȈȟǉȈɽɰɥɁȢȈƺʰɨƃɽǉӗȈɽʍɽȈȢȈɰǉǁǉʤǉɨʰɁɥɥɁɨɽʍȶȈɽʰɽɁʥƃɨȶƃǼƃȈȶɰɽɽȃǉ
ɨȈɰȟɰɽɁȃȈǼȃǉɨȈȶːƃɽȈɁȶӝěȃȈɰȈȴɥȢȈǉɰȃȈǼȃǉɨǹʍɽʍɨǉȴɁȶǉɽƃɨʰɨƃɽǉɰӗɰȃɁʍȢǁɽȃǉɨƃɽǉɁǹȈȶːƃɽȈɁȶƃƺƺǉȢǉɨƃɽǉɽɁɁǹƃɰɽǹɁɨȈɽɰȢȈȟȈȶǼӝ
ƺȢɁɰǉљӖјÃɁȶǉɽƃɨʰĀɁȢȈƺʰ:ɁȴȴȈɽɽǉǉӯÃĀ:ӰʤɁɽȈȶǼɰɥȢȈɽȈȶǹƃʤɁʍɨɁǹȶɁȈȶɽǉɨǉɰɽɨƃɽǉȈȶƺɨǉƃɰǉƃɽɽȃǉČǉɥɽǉȴƹǉɨÃĀ:ȴǉǉɽȈȶǼƹǉƃɨɰ
evidence of the Committee’s recent hawkish bias.
While negative international developments were prominent, local data releases also contributed to negative market sentiment.
ěȃǉɨƃɽǉɁǹȈȶːƃɽȈɁȶƃɽƹɁɽȃƺɁȶɰʍȴǉɨƃȶǁɥɨɁǁʍƺǉɨȢǉʤǉȢɰƺɁȶɽȈȶʍǉǁɽɁƺȢȈȴƹȃȈǼȃǉɨӗʥȈɽȃɽȃǉȢƃɽɽǉɨȶɁʥȚʍɰɽɁʍɽɰȈǁǉɽȃǉɽɁɥǉȶǁ
ɁǹɽȃǉȈȶːƃɽȈɁȶɽƃɨǼǉɽɨƃȶǼǉӝÃɁɰɽǁȈɰƃɥɥɁȈȶɽȈȶǼʥƃɰɽȃǉɨǉȢǉƃɰǉɁǹǼɨɁɰɰǁɁȴǉɰɽȈƺɥɨɁǁʍƺɽȈɁȶǁƃɽƃǹɁɨɽȃǉɰǉƺɁȶǁɧʍƃɨɽǉɨɁǹɽȃȈɰ
ʰǉƃɨʥȃȈƺȃƺɁȶˎɨȴǉǁƃԄɽǉƺȃȶȈƺƃȢԅɨǉƺǉɰɰȈɁȶӗȶƃȴǉȢʰӗƃȶǉǼƃɽȈʤǉɧʍƃɨɽǉɨȢʰǼɨɁʥɽȃɨƃɽǉǹɁɨɽʥɁƺɁȶɰǉƺʍɽȈʤǉɧʍƃɨɽǉɨɰӝyɨɁȴƃƹɁȶǁ
market perspective, it is noteworthy that weak economic growth could hamper tax revenue collection, particularly of Corporate
ȶƺɁȴǉěƃʯӯ:ěӰʥȃȈƺȃȈɰƃȢɨǉƃǁʰȢƃǼǼȈȶǼƹǉȃȈȶǁɽȃǉƹʍǁǼǉɽǉɰɽȈȴƃɽǉǁǼɨɁʥɽȃɁǹћӝѕՐʥȈɽȃȢƃƺȟȢʍɰɽɨǉƺʍȴʍȢƃɽȈʤǉʰǉƃɨɁȶʰǉƃɨ
ǼɨɁʥɽȃɁǹɁȶȢʰїӝѝՐӝǹɽȃȈɰȈɰʍȶȴƃɽƺȃǉǁƹʰǉʯɥǉȶǁȈɽʍɨǉƺʍɽɰӗˎɰƺƃȢƺɁȶɰɁȢȈǁƃɽȈɁȶʥȈȢȢƹǉƃɽɨȈɰȟӝěȃȈɰӗȈȶɽʍɨȶӗʥɁʍȢǁȢǉƃǁɽɁƃȃȈǼȃǉɨ
funding requirement and possibly further sovereign credit rating downgrades. Fortunately, the latest available data shows that
ČɁʍɽȃǹɨȈƺƃԇɰƺʍȴʍȢƃɽȈʤǉȴƃȈȶƹʍǁǼǉɽˎɰƺƃȢǁǉˎƺȈɽǹɁɨɽȃǉˎɨɰɽˎʤǉȴɁȶɽȃɰɁǹɽȃǉїѕіѝӣіўˎɰƺƃȢʰǉƃɨȈɰɰɽȈȢȢɁȶȢʰȴƃɨǼȈȶƃȢȢʰƹǉȃȈȶǁӗ
relative to the budget presented in February this year.

 ČÝĩěyĄ:ÇyŤKAÇ:ÝÃKӲ:ÝĄÝÇěÝÇyĩÇAÃÇ{KĄČ
The SARB left interest rates unchanged at 6.5% at both the July and September committee meetings.
ěȃǉ ƺɁȴȴȈɽɽǉǉ Ȉɰ ƺɁȶƺǉɨȶǉǁ ƃƹɁʍɽ ɽȃǉ ɥɁɽǉȶɽȈƃȢ Ȉȴɥƃƺɽ Ɂǹ ɽȃǉ ʥǉƃȟǉɨ ƺʍɨɨǉȶƺʰ Ɂȶ ȈȶːƃɽȈɁȶӝ
:ɁɨɁȶƃɽȈɁȶԇɰƹƃɰǉƺƃɰǉȈɰǹɁɨɨƃɽǉɰɽɁɨǉȴƃȈȶɁȶȃɁȢǁȈȶɽȃǉǹɁʍɨɽȃɧʍƃɨɽǉɨȈȶɽȃǉǹƃƺǉɁǹɨǉȢƃɽȈʤǉȢʰƹǉȶȈǼȶȈȶːƃɽȈɁȶƃȶǁʥǉƃȟǼɨɁʥɽȃӝ
ǉƃǁȢȈȶǉȈȶːƃɽȈɁȶƃƺƺǉȢǉɨƃɽǉǁȴɁǁǉɰɽȢʰȈȶɽȃǉɽȃȈɨǁɧʍƃɨɽǉɨӗƃʤǉɨƃǼȈȶǼњՐǹɨɁȴљӝњՐȈȶɽȃǉɥɨǉʤȈɁʍɰɧʍƃɨɽǉɨӝĄȈɰȟɰɽɁȈȶːƃɽȈɁȶ
relate to the currency and oil prices. The possibility of another drought and its impact on food prices is also something to watch.
Money markets are now pricing in three hikes of 25 basis points each over the next 12 months. The three-month JIBAR is at 7% and
remains elevated relative to the repo rate. The yield on one-year NCDs have drifted higher on the back of an adjustment in repo
ɨƃɽǉǉʯɥǉƺɽƃɽȈɁȶɰӝěȃǉ¸9ʥƃɰɰȢȈǼȃɽȢʰƹǉȃȈȶǁƺƃɰȃɁʤǉɨɽȃǉɧʍƃɨɽǉɨƃɰɽȃǉȢɁȶǼǉɨǉȶǁɁǹɽȃǉƺʍɨʤǉӯіїԸƃɨǉƃӰʍȶǁǉɨɥǉɨǹɁɨȴǉǁɽȃǉ
ɨǉɰɽɁǹɽȃǉƺʍɨʤǉӝȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰȃƃʤǉƺɁȶɽȈȶʍǉǁɽɁǹƃɨǉɥɁɁɨȢʰʥȈɽȃɨǉɽʍɨȶɰɁǹѕӝњՐǹɁɨɽȃǉɧʍƃɨɽǉɨƃȶǁѕӝўՐǹɁɨɽȃǉʰǉƃɨӝ
¸ɁƺƃȢȈȶːƃɽȈɁȶɰȃɁʍȢǁɨǉȴƃȈȶʥȈɽȃȈȶɽȃǉɽƃɨǼǉɽƹƃȶǁǉʤǉȶƃǹɽǉɨɽȃǉɨǉƺǉȶɽƺʍɨɨǉȶƺʰɰǉȢȢӸɁǹǹƃȶǁȃȈǼȃǉɨɁȈȢɥɨȈƺǉɰӝ¸ɁƺƃȢǼɁʤǉɨȶȴǉȶɽ
bonds provide an attractive return relative to cash, compare favourably to their emerging market peers and offer a decent margin
of safety against a short-term deterioration in fundamentals.
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The Coronation Flexible Fixed Income Fund returned 0.8% for the quarter ending September 2018. As at the end of September
їѕіѝӗɽȃǉyʍȶǁȃƃɰƃȴɁǁȈˎǉǁǁʍɨƃɽȈɁȶɁǹќӝіʰǉƃɨɰƃȶǁƃyʍȶǁʰȈǉȢǁɁǹіѕӝѕՐӝ

 ČÝĩěyĄ:ÇÇy¸ěÝÇӳ¸Ç¶KA9ÝÇAČӲĀĄKČ:KÇěÇřKČěÃKÇěÃÇ{KĄČӭĀĄKČ:KÇěӮ
ȶːƃɽȈɁȶȢȈȶȟǉǁƹɁȶǁɰӯ¸9ɰӰƃɨǉȶɁʥɁǹǹǉɨȈȶǼƃȶƃɽɽɨƃƺɽȈʤǉȈȶːƃɽȈɁȶɥȢʍɰјՐɁƹɽƃȈȶƃƹȢǉʤȈɨɽʍƃȢȢʰƃȢȢ
along the yield curve. With long dated bonds close to 10% and long dated ILBs at 3.2%, that implies
ƃƹɨǉƃȟǉʤǉȶȈȶːƃɽȈɁȶɁǹћӝѝՐӸȃȈǼȃǉɨɽȃƃȶǼǉȶǉɨƃȢȈȶːƃɽȈɁȶǹɁɨǉƺƃɰɽɰӝĩɥʥƃɨǁɥɨǉɰɰʍɨǉɁȶˎʯǉǁƺɁʍɥɁȶʰȈǉȢǁɰƺɁʍȢǁǹɁɨƺǉɨǉƃȢ
yields higher which would provide an opportunity to lock in at high real yields. Credit exposure and the resulting yield pick-up
contributed positively to performance. Much the same, the Fund’s long position on the short end of the curve performed well too.
The current purchase programme is designed to generate alpha in a disciplined way by incrementally buying bonds across the
real curve as yields increase. Since Prescient hold good quality shorter-dated credit assets in these funds, this naturally means the
manager is focusing purchases on the longer end of the curve. The Fund has a duration of 10.3, almost neutral to the benchmark.
ěȃǉĀɨǉɰƺȈǉȶɽȶːƃɽȈɁȶӸ¸Ȉȶȟǉǁ9ɁȶǁɥɁɨɽǹɁȢȈɁɥɨɁǁʍƺǉǁƃɨǉɽʍɨȶɁǹѕӝњљՐɁʤǉɨɽȃǉȢƃɰɽɧʍƃɨɽǉɨӝěȃǉyʍȶǁȃƃɰƃȴɁǁȈˎǉǁǁʍɨƃɽȈɁȶ
ɁǹіѕӝјʰǉƃɨɰӝɥɥɨɁʯȈȴƃɽǉȢʰїјՐɁǹɽȃǉyʍȶǁȈɰǉʯɥɁɰǉǁɽɁːɁƃɽȈȶǼɨƃɽǉȶɁɽǉɰƃȶǁƃƹɁʍɽќќՐȈȶȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰӝ



ČÝĩěyĄ:Ç:ČӲČÇ¸ÃÇřKČěÃKÇěÃÇ{KĄČӭČÃӮӕĀĄKČ:KÇěÇřKČěÃKÇě
ÃÇ{KĄČӭĀĄKČ:KÇěӮ
Investments within the cash portfolio have a residual maturity of less than 13 months and a weighted

average, legal maturity not exceeding 120 days.
The cash portfolio returned 1.8% over the quarter ending September 2018 and about 7.8% over the last 12 months, outperforming
the STeFI three-month benchmark return of 6.9%.
ěȃǉyʍȶǁԇɰȴƃɽʍɨȈɽʰɥɁɰȈɽȈɁȶƃɽɽȃǉǉȶǁɁǹČǉɥɽǉȴƹǉɨʥƃɰƃɽіѕўǁƃʰɰӝěȃǉyʍȶǁԇɰȈȶʤǉɰɽȴǉȶɽɰƃɨǉʥǉȢȢǁȈʤǉɨɰȈˎǉǁƃƺɨɁɰɰƃȶʍȴƹǉɨ
of issuers and instruments and are therefore considered less risky than a deposit with any one bank. 98.0% of the strategy was
exposed to F1/F1+ rated investments, in other words, a highly rated investment.

 :ÝĄÝÇěÝÇ9¸Ç:KA
ǉƃǁȢȈȶǉȈȶːƃɽȈɁȶƃƺƺǉȢǉɨƃɽǉǁȴɁǁǉɰɽȢʰȈȶɽȃǉɽȃȈɨǁɧʍƃɨɽǉɨӗƃʤǉɨƃǼȈȶǼњՐǹɨɁȴљӝњՐȈȶɽȃǉɥɨǉʤȈɁʍɰ
ɧʍƃɨɽǉɨӝ ĄȈɰȟɰ ɽɁ ȈȶːƃɽȈɁȶ ɨǉȢƃɽǉ ɽɁ ɽȃǉ ƺʍɨɨǉȶƺʰ ƃȶǁ ɁȈȢ ɥɨȈƺǉɰӝ ÃɁȶǉʰ ȴƃɨȟǉɽɰ ƃɨǉ ȶɁʥ ɥɨȈƺȈȶǼ Ȉȶ
three hikes of 25 basis points each over the next 12 months. The three-month JIBAR is at 7% and remains elevated relative to the
ɨǉɥɁɨƃɽǉӝěȃǉʰȈǉȢǁɁȶɁȶǉӸʰǉƃɨÇ:AɰȃƃɰǁɨȈǹɽǉǁȃȈǼȃǉɨɁȶɽȃǉƹƃƺȟɁǹƃȶƃǁȚʍɰɽȴǉȶɽȈȶɨǉɥɁɨƃɽǉǉʯɥǉƺɽƃɽȈɁȶɰӝ¸ɁƺƃȢȈȶːƃɽȈɁȶ
should remain within the target band even after the recent currency sell-off and higher oil prices.
Local government bonds provide an attractive return relative to cash, compare favourably to their emerging market peers and
offer a decent margin of safety against a short-term deterioration in fundamentals. The underlying economic backdrop remains
challenged as evidenced by the negative second quarter GDP print. While this weakened environment has started to show up
Ȉȶ ɥɨɁɥǉɨɽʰ ǹʍȶǁƃȴǉȶɽƃȢɰӗ Ȉɽ ɨǉȴƃȈȶɰ ʍȶƺȢǉƃɨ ɽɁ ʥȃƃɽ ǉʯɽǉȶɽ ɽȃȈɰ ƺƃȶ ɰɽȈȢȢ ˎȢɽǉɨ ɽȃɨɁʍǼȃӝ ŚȃȈȢǉ ȈȶȈɽȈƃȢ ʰȈǉȢǁɰ ƃɥɥǉƃɨ ƃɽɽɨƃƺɽȈʤǉӗ
distribution growth could see further headwinds, making the attractiveness of the sector less than it appears.
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ěȃǉǉȶʤȈɨɁȶȴǉȶɽɨǉȴƃȈȶɰɽɁʍǼȃǹɁɨɽȃǉˎȶƃȶƺȈƃȢɰǉƺɽɁɨӝ¸ȈǹǉȈȶɰʍɨǉɨɰǹƃƺǉȴʍɽǉǁǉɧʍȈɽʰȴƃɨȟǉɽǼɨɁʥɽȃƃȶǁƃƺȃƃȢȢǉȶǼȈȶǼƺɁȶɰʍȴǉɨ
environment. Banks continue to face an environment of muted economic activity and sluggish advances growth but are geared to
a potential economic recovery. The manager prefers banks over life companies with Standard Bank and Nedbank being preferred
exposures. The manager believes that Naspers, British American Tobacco and MTN are more attractive than domestic stocks.
Coronation is underweight domestic interest rate sensitive stocks with no exposure to credit retailers given valuation concerns.
ěȃǉɥɨǉǹǉɨǉȶƺǉȈɰɽɁɁʥȶƹƃȶȟɰʥȃǉɨǉʤƃȢʍƃɽȈɁȶɰɰɽȈȢȢȢɁɁȟɨǉƃɰɁȶƃƹȢǉƃȶǁʥȃȈƺȃɰȃɁʍȢǁƹǉȶǉˎɽǹɨɁȴƃȶǉƺɁȶɁȴȈƺɨǉƺɁʤǉɨʰӝ
High commodity prices have reduced the margin of safety in resource valuations. Coronation’s exposure to resources is concentrated
in Anglo American, Northam, Mondi and Sasol.



yÝÝĄA9¸Ç:KA
{ȢɁƹƃȢ ǁǉʤǉȢɁɥǉǁ ȴƃɨȟǉɽɰ ӯԸѕӝљՐ Ȉȶ ĩČ ǁɁȢȢƃɨɰӰ ƃǁʤƃȶƺǉǁ ǁǉɰɥȈɽǉ ȴɁȶǉɽƃɨʰ ɥɁȢȈƺʰ ɽȈǼȃɽǉȶȈȶǼӗ
ȃȈǼȃǉɨ ɁȈȢ ɥɨȈƺǉɰ ƃȶǁ ɽɨƃǁǉ ʥƃɨ ǉɰƺƃȢƃɽȈɁȶɰӝ KȴǉɨǼȈȶǼ ȴƃɨȟǉɽɰ ӯӸѕӝњՐ Ȉȶ ĩČ ǁɁȢȢƃɨɰӰ ʥǉɨǉ ȴȈʯǉǁӗ

ʥȈɽȃɁȈȢǉʯɥɁɨɽǉɨɰĄʍɰɰȈƃӯԸўӝѝՐӰƃȶǁ9ɨƃ˃ȈȢӯԸќӝѕՐӰɁʍɽɥǉɨǹɁɨȴȈȶǼɁȈȢȈȴɥɁɨɽǉɨɰȶǁȈƃӯӸўӝіՐӰƃȶǁ:ȃȈȶƃӯӸіӝљՐӰӝěȃǉyʍȶǁԇɰǹɁɨǉȈǼȶ
ƃɰɰǉɽɰӯӸљӝјՐȈȶɨƃȶǁӰǁǉɽɨƃƺɽǉǁǹɨɁȴɥǉɨǹɁɨȴƃȶƺǉɁȶɨƃȶǁɰɽɨǉȶǼɽȃӯԸјӝўՐʤɰĩČǁɁȢȢƃɨӰӵƺɁɨǉȃɁȢǁȈȶǼɰ:řČӯԸљӝћՐȈȶĩČǁɁȢȢƃɨɰӰӗ
yÃ:ӯԸїӝѕՐӰƃȶǁĀ::ӯԸљӝѝՐӰɁʍɽɥǉɨǹɁɨȴǉǁƹʍɽʥǉɨǉɁǹǹɰǉɽƹʰʥǉƃȟȶǉɰɰȈȶ:ȃȈȶǉɰǉȶƃȴǉɰŚʰȶȶÃƃƺƃʍӯӸіќӝљՐӰƃȶǁ°Aӝ:Ɂȴ
ӯӸіњӝїՐӰӝAǉʤǉȢɁɥǉǁȴƃɨȟǉɽƹɁȶǁʰȈǉȢǁɰɨɁɰǉƃȶǁɽȃǉĩČіѕӸʰǉƃɨǉȶǁǉǁƃƹɁʤǉјӝѕՐӗǁɨȈʤǉȶƹʰƺɁȶɽȈȶʍǉǁɨɁƹʍɰɽǉƺɁȶɁȴȈƺǼɨɁʥɽȃ
and rising short-term rates. Unemployment below 4.0% for the longest period in 18 years indicates the late stage of the economic
ƺʰƺȢǉӝěȃǉyěČKӣ°ČK:ƃɥɥǉǁȢȢČȃƃɨǉȶǁǉʯӯӸјӝўՐӰʥƃɰǁɨȈʤǉȶȢɁʥǉɨƹʰȈȶǁʍɰɽɨȈƃȢɰӯӸќӝќՐӰƃȶǁˎȶƃȶƺȈƃȢɰӯӸїӝѕՐӰʥȈɽȃɨǉɰɁʍɨƺǉɰ
ӯԸіӝѕՐӰʍɥȴƃɨǼȈȶƃȢȢʰӝ{AĀƺɁȶɽɨƃƺɽȈɁȶӗǁȈɰƃɥɥɁȈȶɽȈȶǼƹʍɰȈȶǉɰɰƺɁȶˎǁǉȶƺǉƃȶǁʍȶǉʯɥǉƺɽǉǁȢʰʥǉƃȟɨǉɽƃȈȢɰƃȢǉɰʥǉȈǼȃǉǁɁȶČɁʍɽȃ
African equities.
ĀɁɨɽǹɁȢȈɁɨƃȶǁȃǉǁǼǉɰ9ɨȈɽȈɰȃȴǉɨȈƺƃȶěɁƹƃƺƺɁӯӸћӝјՐӰӗĄȈƺȃǉȴɁȶɽӯӸѝӝѝՐӰƃȶǁÇƃɰɥǉɨɰӯӸћӝљՐӰɨǉɽɨƃƺǉǁƃɰɽȃǉɨƃȶǁǼƃȈȶǉǁӗƹʍɽ
ɥȃƃɨȴƃƺǉʍɽȈƺƃȢƺɁȴɥƃȶʰɰɥǉȶӯӸљіӝўՐӰʥƃɰȃƃɨɰȃȢʰɥʍȶȈɰȃǉǁƃǹɽǉɨǉƃɨȶȈȶǼɰǼɨǉʥȢǉɰɰɽȃƃȶȴƃɨȟǉɽǉʯɥǉƺɽƃɽȈɁȶɰӝěȃǉɥɁɨɽǹɁȢȈɁԇɰ
ȢƃɨǼǉǼɁʤǉɨȶȴǉȶɽƹɁȶǁȈȶʤǉɰɽȴǉȶɽӯԸѕӝћՐӰƺɁȶɽɨȈƹʍɽǉǁɥɁɰȈɽȈʤǉȢʰɽɁɨǉɽʍɨȶɰӗɁʍɽɥǉɨǹɁɨȴȈȶǼɽȃǉƹɨɁƃǁǉɨȢȢ9ɁȶǁȶǁǉʯӯԸѕӝјՐӰӝ
ěȃǉ yʍȶǁԇɰ ȶǉƃɨӸɽǉɨȴ Ąіѝћ ƹɁȶǁ ɥɁɰȈɽȈɁȶ Ȉɰ ƃɽɽɨƃƺɽȈʤǉ ǼȈʤǉȶ Ȉɽɰ ȃȈǼȃ ɨǉƃȢ ʰȈǉȢǁӝ ěȃǉ ɨƃȶǁ ӯԸјӝўՐӰ ɨǉƺɁʤǉɨǉǁ ɰɁȴǉ Ɂǹ Ȉɽɰ ɨǉƺǉȶɽ
losses as the year’s emerging markets rout took a breather, but the unfolding global macro-environment and weak SA economic
fundamentals continue to leave the currency vulnerable.

 ĀĄĩAKÇě¸9¸Ç:KA
ȶǼȢɁƹƃȢˎʯǉǁȈȶƺɁȴǉӗƃɰȈȶɥɨǉʤȈɁʍɰɧʍƃɨɽǉɨɰӗǁǉɰɥȈɽǉɨȈɰȈȶǼǼɁʤǉɨȶȴǉȶɽƹɁȶǁʰȈǉȢǁɰӗɽȃǉʰƺɁȶɽȈȶʍǉ
ɽɁɽɨƃǁǉƃɽʤǉɨʰȢɁʥʰȈǉȢǁɰӯƃȶǁȃȈǼȃʤƃȢʍƃɽȈɁȶɰӰȃȈɰɽɁɨȈƺƃȢȢʰӗƃȶǁɨǉȴƃȈȶƃɽɨȈɰȟɽɁɨȈɰȈȶǼȈȶɽǉɨǉɰɽɨƃɽǉɰ
globally. Prudential remains underweight global sovereign bonds and underweight duration to reduce interest rate risk, preferring
to hold investment-grade US and European corporate bonds.
yɁɨǼȢɁƹƃȢǉɧʍȈɽȈǉɰӗǼƃȈȶɰȈȶɽȃǉĩČɥʍɰȃǉǁʤƃȢʍƃɽȈɁȶɰɽɁȃȈǼȃǉɨȢǉʤǉȢɰɽȃǉɨǉӵĀɨʍǁǉȶɽȈƃȢȴƃȈȶɽƃȈȶǉǁƃȶʍȶǁǉɨʥǉȈǼȃɽɥɁɰȈɽȈɁȶȈȶ
that market. Other developed markets like Germany and Japan remained broadly attractive, however, and valuation disparities
between developed and emerging markets widened further in quarter three. Broad emerging market selling made many even
more attractive compared to markets like the US.
Prudential continues to prefer the global banking sector, which has underperformed the broader market, as well as certain
developed markets where equities are undervalued but fundamentals for earnings growth remain positive, including Germany
ƃȶǁ°ƃɥƃȶӗƃȶǁɰǉȢǉƺɽǉǁǉȴǉɨǼȈȶǼȴƃɨȟǉɽɰɰʍƺȃƃɰČɁʍɽȃ¶ɁɨǉƃӗȶǁɁȶǉɰȈƃƃȶǁ:ȃȈȶƃӝěȃǉɰǉɁʤǉɨʥǉȈǼȃɽɥɁɰȈɽȈɁȶɰƃɨǉˎȶƃȶƺǉǁ
primarily by an underweight in global bonds, as well as US equities to a lesser extent. Many regions offer better value than the
South African equity market. SA equity earnings have been depressed relative to their long-term trends, and therefore have the
potential to improve if the current government has even modest success in lifting the rate of potential growth. South African
equities moved cheaper during the quarter: the FTSE/JSE ALSI 12-month forward price/earnings ratio fell to around 12.8X at
quarter-end from around 13.7X in the second quarter versus the long-term fair value estimate of 14.5X. At current levels the market
is priced to deliver attractive medium-term returns. The manager still holds resources stocks with exposure to global growth like
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Anglo American, BHP Billiton, Exxaro, Sasol and Sappi, as well as global giants such as Naspers and British American Tobacco.
ĀɨʍǁǉȶɽȈƃȢȃƃʤǉƃȢɰɁȴƃȈȶɽƃȈȶǉǁɽȃǉȈɨɁʤǉɨʥǉȈǼȃɽǉʯɥɁɰʍɨǉɽɁˎȶƃȶƺȈƃȢɰȃƃɨǉɰȈȶƺȢʍǁȈȶǼÝȢǁÃʍɽʍƃȢӗČɽƃȶǁƃɨǁ9ƃȶȟƃȶǁ9ƃɨƺȢƃʰɰ
Group Africa, which have offered attractive valuations with relatively high dividend yields.
ĀɨʍǁǉȶɽȈƃȢȈɰɰɽȈȢȢʍȶǁǉɨʥǉȈǼȃɽɨǉɽƃȈȢɰɽɁƺȟɰǼȈʤǉȶɽȃǉɥɨǉɰɰʍɨǉʍȶǁǉɨʥȃȈƺȃȢɁƺƃȢƺɁȶɰʍȴǉɨɰˎȶǁɽȃǉȴɰǉȢʤǉɰӗƹʍɽǁɁȃɁȢǁƃɰǉȢǉƺɽ
overweight in Pick ‘n Pay, having sold down their Foschini exposure during the quarter.
In SA, nominal bonds, despite volatility, there was little change in valuations from the start and end of the quarter, and remained
cheap compared to their longer-term average. Consequently, Prudential maintained their overweight position in this asset class.
The manager continues to prefer longer-dated government bonds due to the more attractive yields on offer, and is comfortable
ʥȈɽȃ ɽȃǉ ƺɁȴɥǉȶɰƃɽȈɁȶ ƹɁȶǁɰ Ɂǹǹǉɨ ǼȈʤǉȶ ɽȃǉ ɨȈɰȟ ȈȶʤɁȢʤǉǁӝ Ɂʥǉʤǉɨӗ ȈȶːƃɽȈɁȶ ɨǉȴƃȈȶɰ ƃ ɽȃɨǉƃɽ ƃȶǁ ɽȃǉ Č ǼɁʤǉɨȶȴǉȶɽ ƃȶǁ
businesses have not yet done enough to eliminate the prospects of further credit rating downgrades, especially given the
deterioration in the country’s growth rate.
yɁɨ ȈȶːƃɽȈɁȶӸȢȈȶȟǉǁ ƹɁȶǁɰӗ ǹɁȢȢɁʥȈȶǼ ɽȃǉ ɧʍƃɨɽǉɨԇɰ ɰȴƃȢȢ ǼƃȈȶɰӗ ʤƃȢʍƃɽȈɁȶɰ ʥǉɨǉ ȢȈɽɽȢǉ ƺȃƃȶǼǉǁӝ ĄǉƃȢ ʰȈǉȢǁɰ ƃɨǉ ƃɽɽɨƃƺɽȈʤǉӗ ƹʍɽ
ĀɨʍǁǉȶɽȈƃȢɰɽȈȢȢƹǉȢȈǉʤǉɰɽȃƃɽƹǉɽɽǉɨʤƃȢʍǉǉʯȈɰɽɰǉȢɰǉʥȃǉɨǉӵȈȶȢɁȶǼӸǁƃɽǉǁȶɁȴȈȶƃȢƹɁȶǁɰƃȶǁǉɧʍȈɽȈǉɰӝ
SA listed property became marginally cheaper over the quarter. Even though the overall sector is priced to deliver attractive low
double-digit returns over the medium term, Prudential remain concerned about the risks to the sector, including slow growth and
ɨȈɰȈȶǼȈȶːƃɽȈɁȶƃɨʰɥɨǉɰɰʍɨǉɰӝ
.

¸¸Ç{Ąť9¸Ç:KA
Emerging market equity and currency markets had a very volatile quarter. Vulnerabilities, both
ǉƺɁȶɁȴȈƺƃȶǁɥɁȢȈɽȈƺƃȢӗƃɨǉƹǉȈȶǼǉʯɥɁɰǉǁƃɰǼȢɁƹƃȢˎȶƃȶƺȈƃȢƺɁȶǁȈɽȈɁȶɰɽȈǼȃɽǉȶӝěȃǉÃČ:KȴǉɨǼȈȶǼ
Market Index is now 22% off its peak and the ALSI fell 6% over the quarter when measured in US dollars. This has impacted both
local and offshore equities in the Portfolio.
ȶʤǉɰɽɁɨɰƃɨǉƺʍɨɨǉȶɽȢʰǹɁƺʍɰǉǁɁȶɽȃǉɨȈɰȟɰƃɰɁɥɥɁɰǉǁɽɁɽȃǉʍɥɰȈǁǉȈȶǉȴǉɨǼȈȶǼȴƃɨȟǉɽɰӵɽȃȈɰȈɰʍȶǁǉɨɰɽƃȶǁƃƹȢǉӝɰƺɁȶɽɨƃɨȈƃȶɰӗ
Allan Gray look for opportunities where they believe intrinsic value has not been impaired to the same extent as the price has
fallen. Investors in emerging markets have to balance the upside of above average long-term potential growth and lower levels of
competition with the risks of less developed and market-friendly government institutions and regulators.
Three shares have recently been affected by regulation, causing investors to question the value of some of their business units
operating in emerging and frontier economies. Naspers had a volatile quarter impacted by negative sentiment towards emerging
ȴƃɨȟǉɽɰƃȶǁɥɁɽǉȶɽȈƃȢƺȃƃȶǼǉɰȈȶɨǉǼʍȢƃɽȈɁȶȈȶ:ȃȈȶƃӗʥȃȈƺȃƺɁʍȢǁƃǹǹǉƺɽ:ȃȈȶǉɰǉɽǉƺȃȶɁȢɁǼʰƺɁȴɥƃȶʰěǉȶƺǉȶɽӯÇƃɰɥǉɨɰȃɁȢǁɰ
јіՐɁǹɽȃǉƺɁȴɥƃȶʰӰӝěǉȶƺǉȶɽԇɰǼƃȴȈȶǼƹʍɰȈȶǉɰɰӗʥȃȈƺȃǼǉȶǉɨƃɽǉɰƃɰȈǼȶȈˎƺƃȶɽɥɁɨɽȈɁȶɁǹȈɽɰɥɨɁˎɽӗɰʍǹǹǉɨǉǁǹɨɁȴƃǁǉȢƃʰȈȶɁǹˎƺȈƃȢ
approval to monetise new games. The government also issued statements implying that many Chinese, in particular youths, may
be spending too much time gaming. While the process still needs to be completed, and indeed may even be positive for Tencent,
we believe the implied valuation for Tencent when bought through Naspers is attractive.
MTN announced claims by the Nigerian government of wrongdoing involving the repatriation of cash from Nigeria as well as
ʍȶǁǉɨɥƃʰȴǉȶɽɁǹɽƃʯӝŚȃȈȢǉÃěÇǁǉȶȈǉɰɽȃǉƃȢȢǉǼƃɽȈɁȶɰӗƃȶǁɽȃǉƃȴɁʍȶɽɰƃɥɥǉƃɨʍȶƹǉȢȈǉʤƃƹȢʰȢƃɨǼǉӯƃɥɥɨɁʯȈȴƃɽǉȢʰĩČԤіѕƹȶӰӗȈɽ
ȈɰǁȈǹˎƺʍȢɽɽɁˎǼȃɽƃǼɁʤǉɨȶȴǉȶɽӯǉɰɥǉƺȈƃȢȢʰɁȶǉɰȃɁɨɽɁǹĩČǁɁȢȢƃɨɰӰʥȃȈƺȃʍȢɽȈȴƃɽǉȢʰƺɁȶɽɨɁȢɰʰɁʍɨȢȈƺǉȶƺǉɽɁɁɥǉɨƃɽǉȈȶȈɽɰƺɁʍȶɽɨʰӝ
Glencore’s share price has also fallen due to regulatory issues involving its copper operations in the Democratic Republic of Congo.
ȶƃǁǁȈɽȈɁȶɽɁȃƃʤȈȶǼɽɁȶǉǼɁɽȈƃɽǉʥȈɽȃɽȃǉȢɁƺƃȢȴȈȶȈȶǼɨǉǼʍȢƃɽɁɨӗ{ȢǉȶƺɁɨǉǹƃƺǉɰƃɥɁɽǉȶɽȈƃȢˎȶǉǹɨɁȴɽȃǉĩČAǉɥƃɨɽȴǉȶɽɁǹ
Justice for dealing with a person on its sanctions list. Taking the above into account, Allan Gray believes the share price has fallen
ȴɁɨǉɽȃƃȶɽȃǉȈȶɽɨȈȶɰȈƺʤƃȢʍǉӝ{ȢǉȶƺɁɨǉԇɰǁȈɰƺɁʍȶɽɨǉȢƃɽȈʤǉɽɁɽȃǉɁɽȃǉɨȴƃȚɁɨǁȈʤǉɨɰȈˎǉǁȴȈȶǉɨɰȈɰȢƃɨǼǉӝ{ȢǉȶƺɁɨǉȃƃɰƹǉǉȶɁȶǉɁǹ
the Portfolio’s largest purchases.
.
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 :ÝĄÝÇěÝÇ9ČÝ¸ĩěKĄKěĩĄÇ
ǉƃǁȢȈȶǉȈȶːƃɽȈɁȶƃƺƺǉȢǉɨƃɽǉǁȴɁǁǉɰɽȢʰȈȶɽȃǉɽȃȈɨǁɧʍƃɨɽǉɨӗƃʤǉɨƃǼȈȶǼњՐǹɨɁȴљӝњՐȈȶɽȃǉɥɨǉʤȈɁʍɰ
ɧʍƃɨɽǉɨӝĄȈɰȟɰɽɁȈȶːƃɽȈɁȶɨǉȢƃɽǉɽɁɽȃǉƺʍɨɨǉȶƺʰƃȶǁɁȈȢɥɨȈƺǉɰӝÃɁȶǉʰȴƃɨȟǉɽɰƃɨǉȶɁʥɥɨȈƺȈȶǼȈȶɽȃɨǉǉ
hikes of 25 basis points each over the next 12 months. The three-month JIBAR is at 7% and remains elevated relative to the repo
ɨƃɽǉӝěȃǉʰȈǉȢǁɁȶɁȶǉʰǉƃɨÇ:AɰȃƃʤǉǁɨȈǹɽǉǁȃȈǼȃǉɨɁȶɽȃǉƹƃƺȟɁǹƃȶƃǁȚʍɰɽȴǉȶɽȈȶɨǉɥɁɨƃɽǉǉʯɥǉƺɽƃɽȈɁȶɰӝ¸ɁƺƃȢȈȶːƃɽȈɁȶɰȃɁʍȢǁ
remain within the target band even after the recent currency sell-off and higher oil prices. Local government bonds provide an
attractive return relative to cash, compare favourably to their emerging market peers and offer a decent margin of safety against a
short-term deterioration in fundamentals. The underlying economic backdrop remains challenged as evidenced by the negative
second quarter GDP print. While this weakened environment has started to show up in property fundamentals, it remains unclear
ɽɁʥȃƃɽǉʯɽǉȶɽɽȃȈɰƺƃȶɰɽȈȢȢˎȢɽǉɨɽȃɨɁʍǼȃӝŚȃȈȢǉȈȶȈɽȈƃȢʰȈǉȢǁɰƃɥɥǉƃɨƃɽɽɨƃƺɽȈʤǉӗǁȈɰɽɨȈƹʍɽȈɁȶǼɨɁʥɽȃƺɁʍȢǁɰǉǉǹʍɨɽȃǉɨȃǉƃǁʥȈȶǁɰӗ
making the attractiveness of the sector less than it appears.
ěȃǉǉȶʤȈɨɁȶȴǉȶɽɨǉȴƃȈȶɰɽɁʍǼȃǹɁɨɽȃǉˎȶƃȶƺȈƃȢɰǉƺɽɁɨӝ¸ȈǹǉȈȶɰʍɨǉɨɰǹƃƺǉȴʍɽǉǁǉɧʍȈɽʰȴƃɨȟǉɽǼɨɁʥɽȃƃȶǁƃƺȃƃȢȢǉȶǼȈȶǼƺɁȶɰʍȴǉɨ
environment. Banks continue to face an environment of muted economic activity and sluggish advances growth but are geared to
a potential economic recovery. The manager prefers banks over life companies with Standard Bank and Nedbank being preferred
exposures. The manager believes that Naspers, British American Tobacco and MTN are more attractive than domestic stocks.
Coronation is underweight domestic interest rate sensitive stocks with no exposure to credit retailers given valuation concerns.
ěȃǉɥɨǉǹǉɨǉȶƺǉȈɰɽɁɁʥȶƹƃȶȟɰʥȃǉɨǉʤƃȢʍƃɽȈɁȶɰɰɽȈȢȢȢɁɁȟɨǉƃɰɁȶƃƹȢǉƃȶǁʥȃȈƺȃɰȃɁʍȢǁƹǉȶǉˎɽǹɨɁȴƃȶǉƺɁȶɁȴȈƺɨǉƺɁʤǉɨʰӝ
High commodity prices have reduced the margin of safety in resource valuations. Coronation’s exposure to resources is concentrated
in Anglo American, Northam, Mondi and Sasol.

ÇřKČěK:9ČÝ¸ĩěKĄKěĩĄÇ
Investec’s foreign equity component was the largest contributor to performance amid the weaker
rand. Key positions in Visa, Verisign, Microsoft Corp and Check Point were among the primary
contributors to performance. Key detractors included Twenty-First Century Fox, Imperial Brands, Japan Tobacco and not holding
ɥɥȢǉӝěȃǉȢɁƺƃȢǉɧʍȈɽʰƺɁȴɥɁȶǉȶɽƃȢɰɁƃǁǁǉǁȴǉƃȶȈȶǼǹʍȢȢʰɽɁɥǉɨǹɁɨȴƃȶƺǉӗɁʍɽɥǉɨǹɁɨȴȈȶǼɽȃǉyěČKӣ°ČKȢȢČȃƃɨǉȶǁǉʯӯ¸ČӰӝ
Select exposure to resource counters enhanced gains, particularly Sasol and Assore.
Local interest rate sensitive counter, Santam, also provided strong returns. The local bond component was another large contributor
to performance. Sentiment towards the domestic bond market has somewhat shifted on the back of a deterioration in sentiment
ɽɁʥƃɨǁɰǉȴǉɨǼȈȶǼȴƃɨȟǉɽɰӗʥȃȈȢǉɨƃȶǁʥǉƃȟȶǉɰɰȃƃɰɥʍɽʍɥʥƃɨǁɥɨǉɰɰʍɨǉɁȶȈȶːƃɽȈɁȶǉʯɥǉƺɽƃɽȈɁȶɰӝɁʥǉʤǉɨӗɽȃȈɰɥƃɰɽɧʍƃɨɽǉɨ
also witnessed a more positive shift in sentiment towards South Africa following president Cyril Ramaphosa’s announcement of
ɽȃǉԄǉƺɁȶɁȴȈƺɰɽȈȴʍȢʍɰɨǉƺɁʤǉɨʰɥȢƃȶԅӝ
Following a strong run over 2018, Investec trimmed positions in Sasol, locking in some of the gains made. The manager added
to Bid Corp and Naspers on value grounds, while trimming holdings in Aspen and exiting the entire position in Growthpoint
Properties given expectations of a weaker local environment. Our weak local environment is occurring during one of continued
US strength, and one where the US Federal Reserve is comfortable to continue its course of gradual monetary policy tightening.
KʯƃƺǉɨƹƃɽȈȶǼɽȃǉɽȈǼȃɽǉȶȈȶǼȈɰɽȃǉǉʯɥǉƺɽƃɽȈɁȶɁǹƃǁǁȈɽȈɁȶƃȢǁǉƹɽȈɰɰʍƃȶƺǉɽɁǹʍȶǁˎɰƺƃȢǉƃɰȈȶǼȈȶɽȃǉĩČӗƃȶǁɽȃǉɨȈɰȈȶǼɥɨȈƺǉ
of oil, which is sucking dollars out of the system. In light of the risks present in the global and local environments, Investec are
maintaining their large allocation to high quality global equities generating high and sustainable returns on invested capital.
Stock selection has resulted in a balance between old economy staples and newer, higher-growth opportunities. What these
businesses have in common, apart from their prodigious cash generation and exceptional returns on capital, is an ability to grow
with a lower dependence on the economic cycle than the average business. In a similar vein, Investec has sought out locally-listed
global businesses with little dependence on a weak South African economy.
Locally, the best opportunity remains South African government bonds, offering more attractive risk adjusted yields as emerging
market risk-off sentiment has come to the fore. At yields of close to 9.5%, these instruments offer far higher risk-adjusted return
potential than the retail, banking and property sectors. Investec’s bond exposure remains prudent: lower duration, higher-quality
instruments, with exposure balanced against offshore holdings to limit the potential for loss.
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ȶ ČɁʍɽȃ ǹɨȈƺƃӗ ɽȃǉ ɽȃȈɨǁ ɧʍƃɨɽǉɨ Ɂǹ їѕіѝ ʥƃɰ ƃȶɁɽȃǉɨ ǁȈǹˎƺʍȢɽ ɧʍƃɨɽǉɨ ǹɁɨ ȈȶʤǉɰɽɁɨɰӗ ƃɰ ɽȃǉ ɨƃȶǁӗ
bonds and equities all came under selling pressure from the risk-averse global sentiment, as well as
a further broad deterioration in the economy. The land expropriation debate also continued to exacerbate uncertainty. Among
ɥɁɰȈɽȈʤǉ ǁǉʤǉȢɁɥȴǉȶɽɰ ǹɁɨ ɽȃǉ ɧʍƃɨɽǉɨӗ Ȉȶ ƃȶ ǉǹǹɁɨɽ ɽɁ ȃǉȢɥ ɨǉɰɽɁɨǉ ƹʍɰȈȶǉɰɰ ƃȶǁ ƺɁȶɰʍȴǉɨ ƺɁȶˎǁǉȶƺǉ ĀɨǉɰȈǁǉȶɽ ĄƃȴƃɥȃɁɰƃ
unveiled plans to re-prioritise government spending to help boost the ailing economy. These were largely greeted favourably,
although with some scepticism around implementation. The President also made headway with attracting foreign investment
totalling some US$35.5 billion from China and other countries.
yɁɨǼȢɁƹƃȢǉɧʍȈɽȈǉɰӗǼƃȈȶɰȈȶɽȃǉĩČɥʍɰȃǉǁʤƃȢʍƃɽȈɁȶɰɽɁȃȈǼȃǉɨȢǉʤǉȢɰɽȃǉɨǉӵĀɨʍǁǉȶɽȈƃȢȴƃȈȶɽƃȈȶǉǁƃȶʍȶǁǉɨʥǉȈǼȃɽɥɁɰȈɽȈɁȶȈȶ
that market. Other developed markets like Germany and Japan remained broadly attractive, however, and valuation disparities
between developed and emerging markets widened further in the third quarter. Broad emerging market selling made many
even more attractive compared to markets like the US. Prudential continues to prefer the global banking sector, which has
underperformed the broader market, as well as certain developed markets where equities are undervalued but fundamentals for
earnings growth remain positive, including Germany and Japan, and selected emerging markets such as South Korea, Indonesia
ƃȶǁ:ȃȈȶƃӝěȃǉɰǉɁʤǉɨʥǉȈǼȃɽɥɁɰȈɽȈɁȶɰƃɨǉˎȶƃȶƺǉǁɥɨȈȴƃɨȈȢʰƹʰƃȶʍȶǁǉɨʥǉȈǼȃɽȈȶǼȢɁƹƃȢƹɁȶǁɰӗƃɰʥǉȢȢƃɰĩČǉɧʍȈɽȈǉɰɽɁƃȢǉɰɰǉɨ
extent.
Many regions offer better value than the South African equity market. SA equity earnings have been depressed relative to their
long-term trends, and therefore have the potential to improve if the current government has even modest success in lifting the
rate of potential growth. South African equities moved cheaper during the quarter: the FTSE/JSE ALSI 12-month forward price/
earnings ratio fell to around 12.8X at quarter-end from around 13.7X in the second quarter versus the long-term fair value estimate
of 14.5X. At current levels, the market is priced to deliver attractive medium-term returns. The manager still holds resources stocks
with exposure to global growth like Anglo American, BHP Billiton, Exxaro, Sasol and Sappi, as well as global giants such as Naspers
and British American Tobacco.
ĀɨʍǁǉȶɽȈƃȢȃƃʤǉƃȢɰɁȴƃȈȶɽƃȈȶǉǁɽȃǉȈɨɁʤǉɨʥǉȈǼȃɽǉʯɥɁɰʍɨǉɽɁˎȶƃȶƺȈƃȢɰȃƃɨǉɰȈȶƺȢʍǁȈȶǼÝȢǁÃʍɽʍƃȢӗČɽƃȶǁƃɨǁ9ƃȶȟƃȶǁ9ƃɨƺȢƃʰɰ
Group Africa, which have offered attractive valuations with relatively high dividend yields. Prudential is still underweight retail
ɰɽɁƺȟɰǼȈʤǉȶɽȃǉɥɨǉɰɰʍɨǉʍȶǁǉɨʥȃȈƺȃȢɁƺƃȢƺɁȶɰʍȴǉɨɰˎȶǁɽȃǉȴɰǉȢʤǉɰӗƹʍɽǁɁȃɁȢǁƃɰǉȢǉƺɽɁʤǉɨʥǉȈǼȃɽȈȶĀȈƺȟԆȶĀƃʰӗȃƃʤȈȶǼɰɁȢǁ
down their Foschini exposure during the quarter.
In SA nominal bonds, despite volatility, there was little change in valuations from the start and end of the quarter, and remained
cheap compared to their longer-term average. Consequently, Prudential maintained their overweight position in this asset class.
The manager continues to prefer longer-dated government bonds due to the more attractive yields on offer, and is comfortable
ʥȈɽȃ ɽȃǉ ƺɁȴɥǉȶɰƃɽȈɁȶ ƹɁȶǁɰ Ɂǹǹǉɨ ǼȈʤǉȶ ɽȃǉ ɨȈɰȟ ȈȶʤɁȢʤǉǁӝ Ɂʥǉʤǉɨӗ ȈȶːƃɽȈɁȶ ɨǉȴƃȈȶɰ ƃ ɽȃɨǉƃɽ ƃȶǁ ɽȃǉ Č ǼɁʤǉɨȶȴǉȶɽ ƃȶǁ
businesses have not yet done enough to eliminate the prospects of further credit rating downgrades, especially given the
deterioration in the country’s growth rate.
yɁɨ ȈȶːƃɽȈɁȶӸȢȈȶȟǉǁ ƹɁȶǁɰӗ ǹɁȢȢɁʥȈȶǼ ɽȃǉ ɧʍƃɨɽǉɨԇɰ ɰȴƃȢȢ ǼƃȈȶɰ ʤƃȢʍƃɽȈɁȶɰ ʥǉɨǉ ȢȈɽɽȢǉ ƺȃƃȶǼǉǁӝ ĄǉƃȢ ʰȈǉȢǁɰ ƃɨǉ ƃɽɽɨƃƺɽȈʤǉӗ ƹʍɽ
ĀɨʍǁǉȶɽȈƃȢɰɽȈȢȢƹǉȢȈǉʤǉɰɽȃƃɽƹǉɽɽǉɨʤƃȢʍǉǉʯȈɰɽɰǉȢɰǉʥȃǉɨǉӵȈȶȢɁȶǼӸǁƃɽǉǁȶɁȴȈȶƃȢƹɁȶǁɰƃȶǁǉɧʍȈɽȈǉɰӝ
SA listed property became marginally cheaper over the quarter. Even though the overall sector is priced to deliver attractive low
double-digit returns over the medium term, Prudential remains concerned about the risks to the sector, including slow growth
ƃȶǁɨȈɰȈȶǼȈȶːƃɽȈɁȶƃɨʰɥɨǉɰɰʍɨǉɰӝ
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ASSET MANAGER REVIEW
 ČÇ¸ÃÇřKČěÃKÇěÃÇ{KĄČӭČÃӮ9ČÝ¸ĩěKĄKěĩĄÇ
ěȃǉȴɁȶɽȃɁǹČǉɥɽǉȴƹǉɨɽʍɨȶǉǁɁʍɽɽɁƹǉƃǁȈɨǉɁȶǉǹɁɨȴɁɰɽȢɁƺƃȢƃɰɰǉɽƺȢƃɰɰǉɰӗȢǉǁƹʰǉɧʍȈɽȈǉɰӯʥȈɽȃ
ɽȃǉyěČKӣ°ČKȢȢČȃƃɨǉȶǁǉʯǁɁʥȶљӝїՐӰƃɰʥǉȢȢƃɰɽȃǉɥɨɁɥǉɨɽʰɰǉƺɽɁɨӯǁɁʥȶїӝћՐӗƃȶǁȶɁʥɁʤǉɨ
їїՐȢɁʥǉɨʰǉƃɨӸɽɁӸǁƃɽǉӰӝ9ɁȶǁɰƹƃɨǉȢʰȴƃȶƃǼǉǁɽɁǁǉȢȈʤǉɨƃɥɁɰȈɽȈʤǉɨǉɽʍɨȶӯԸѕӝїњՐӰӗʥȃȈȢǉȈȶːƃɽȈɁȶӸȢȈȶȟǉǁƹɁȶǁɰǹƃɨǉǁɰȢȈǼȃɽȢʰ
ƹǉɽɽǉɨӯԸѕӝљՐӰӝ:ƃɰȃɨǉɽʍɨȶǉǁѕӝњՐӗƃȶǁȈɰȶɁʥɽȃǉƹǉɰɽɥǉɨǹɁɨȴȈȶǼɁǹɽȃǉȴƃȈȶƃɰɰǉɽƺȢƃɰɰǉɰʰǉƃɨɽɁǁƃɽǉӯњӝљՐӰӝŚȈɽȃȈȶǉɧʍȈɽȈǉɰӗ
ɽȃǉƺɁȶɰʍȴǉɨǼɁɁǁɰӯӸўӝѕՐӰƃȶǁȈȶǁʍɰɽɨȈƃȢɰӯӸѝӝіՐӰɰǉƺɽɁɨɰǉʯɥǉɨȈǉȶƺǉǁɽȃǉȢƃɨǼǉɰɽǁɨƃʥǁɁʥȶɰӗȢǉǁƹʰÇƃɰɥǉɨɰ¸ȈȴȈɽǉǁӗʥȃȈƺȃȃƃɰ
not been spared the rout seen in the share price of its giant Chinese subsidiary, Tencent Holdings. The Financials sector also had a
ɥɁɁɨɨǉɽʍɨȶȴɁȶɽȃӗǁǉƺȢȈȶȈȶǼƹʰїӝѕՐӝĄǉɰɁʍɨƺǉɰӗɁȶɽȃǉɁɽȃǉɨȃƃȶǁӗʥǉɨǉʍɥȴɁȶɽȃɽɁǁƃɽǉӯԸѕӝјՐӰӗȢǉǁƹʰɽȃǉƹʍɁʰƃȶɽȈȶǁʍɰɽɨȈƃȢ
metals and platinum counters.
The fund’s effective equity position was slightly higher, owing mainly to the impact of the derivative protection in place. The
ǉǹǹǉƺɽȈʤǉ ƹɁȶǁ ɥɁɰȈɽȈɁȶ ʥƃɰ ȴƃɨǼȈȶƃȢȢʰ ȢɁʥǉɨӗ ʥȃȈȢǉ ɽȃǉ ǹʍȶǁԇɰ ȈȶːƃɽȈɁȶӸȢȈȶȟǉǁ ƹɁȶǁɰ ƃȶǁ ɥɨɁɥǉɨɽȈǉɰ ǉʯɥɁɰʍɨǉɰ ʥǉɨǉ ȢƃɨǼǉȢʰ
unchanged. Cash in the fund was also slightly higher by month end. Cash remains an attractive asset class for us, due to the
elevated yields seen in term cash instruments in recent weeks. Domestic nominal bonds are now also showing very good value
ӯɁǹǹǉɨȈȶǼɁʤǉɨљՐȈȶɨǉƃȢɽǉɨȴɰӰӗʥȈɽȃ:ĀɥɨȈȶɽɰɰʍǼǼǉɰɽȈȶǼɽȃƃɽȈȶːƃɽȈɁȶɨǉȴƃȈȶɰȢƃɨǼǉȢʰƺɁȶɽƃȈȶǉǁӗǁǉɰɥȈɽǉȃȈǼȃǉɨɥǉɽɨɁȢɥɨȈƺǉɰ
and a weaker rand.
The Fund’s offshore allocation was lower. The manager continued to take advantage of rand weakness to allocate out of offshore
cash and properties into domestic assets, which are more attractively priced. Within offshore, from a relative valuation perspective,
SIM retains preference for equities over property and bonds.
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ÃĀÝĄěÇěÇyÝĄÃěÝÇ
ÝȢǁÃʍɽʍƃȢÃʍȢɽȈӸÃƃȶƃǼǉɨɰȈɰƃǁȈʤȈɰȈɁȶɁǹÝȢǁÃʍɽʍƃȢ¸Ȉǹǉɰɰʍɨƃȶƺǉ:ɁȴɥƃȶʰӯČɁʍɽȃǹɨȈƺƃӰ¸ȈȴȈɽǉǁӝ
Registration number 1999/004643/06.
ÝȢǁ ÃʍɽʍƃȢ ¸Ȉǹǉ ɰɰʍɨƃȶƺǉ :Ɂȴɥƃȶʰ ӯČɁʍɽȃ ǹɨȈƺƃӰ ¸ȈȴȈɽǉǁ Ȉɰ ƃ ȢȈƺǉȶɰǉǁ ˎȶƃȶƺȈƃȢ ɰǉɨʤȈƺǉɰ ɥɨɁʤȈǁǉɨ ӯyČĀ ќѕјӰӗ ƃʍɽȃɁɨȈɰǉǁ Ȉȶ
terms of the Financial Advisory and Intermediary Services Act 37 of 2002 to furnish advice and render intermediary services
ʥȈɽȃ ɨǉǼƃɨǁ ɽɁ ȢɁȶǼɽǉɨȴ Ȉȶɰʍɨƃȶƺǉ ƃȶǁ ɥǉȶɰȈɁȶ ǹʍȶǁ ƹǉȶǉˎɽɰ ƃɰ ʥǉȢȢ ƃɰ ɥɨɁʤȈǁȈȶǼ ȈȶɽǉɨȴǉǁȈƃɨʰ ɰǉɨʤȈƺǉɰ ƃɰ ƃ ǁȈɰƺɨǉɽȈɁȶƃɨʰ
investment manager. The investment portfolios are market-linked. Products are either policy based or unitised in collective
ȈȶʤǉɰɽȴǉȶɽɰƺȃǉȴǉɰӝȶʤǉɰɽɁɨɰԇɨȈǼȃɽɰƃȶǁɁƹȢȈǼƃɽȈɁȶɰƃɨǉɰǉɽɁʍɽȈȶɽȃǉɨǉȢǉʤƃȶɽƺɁȶɽɨƃƺɽɰӝÃƃɨȟǉɽːʍƺɽʍƃɽȈɁȶɰƃȶǁƺȃƃȶǼǉɰȈȶ
ɨƃɽǉɰɁǹǉʯƺȃƃȶǼǉɁɨɽƃʯƃɽȈɁȶȴƃʰȃƃʤǉƃȶǉǹǹǉƺɽɁȶɽȃǉʤƃȢʍǉӗɥɨȈƺǉɁɨȈȶƺɁȴǉɁǹȈȶʤǉɰɽȴǉȶɽɰӝČȈȶƺǉɽȃǉɥǉɨǹɁɨȴƃȶƺǉɁǹˎȶƃȶƺȈƃȢ
ȴƃɨȟǉɽɰːʍƺɽʍƃɽǉɰӝƃȶȈȶʤǉɰɽɁɨȴƃʰȶɁɽǼǉɽƹƃƺȟɽȃǉǹʍȢȢƃȴɁʍȶɽȈȶʤǉɰɽǉǁӝĀƃɰɽɥǉɨǹɁɨȴƃȶƺǉȈɰȶɁɽȶǉƺǉɰɰƃɨȈȢʰƃǼʍȈǁǉɽɁǹʍɽʍɨǉ
ȈȶʤǉɰɽȴǉȶɽɥǉɨǹɁɨȴƃȶƺǉӝĀǉɨɰɁȶƃȢɽɨƃǁȈȶǼƹʰɰɽƃǹǹȈɰɨǉɰɽɨȈƺɽǉǁɽɁǉȶɰʍɨǉɽȃƃɽɽȃǉɨǉȈɰȶɁƺɁȶːȈƺɽɁǹȈȶɽǉɨǉɰɽӝȢȢǁȈɨǉƺɽɁɨɰƃȶǁɽȃɁɰǉ
staff who are likely to have access to price-sensitive and unpublished information in relation to the Old Mutual Group are further
restricted in their dealings in Old Mutual shares. All employees of Old Mutual Multi-Managers are remunerated with salaries
and standard short-term and long-term incentives. No commission or incentives are paid by Old Mutual Multi-Managers to any
persons. All inter-group transactions are done on an arm’s length basis. Returns on these products depend on the performance
of the underlying assets.
Acknowledgements: All graphs have been provided by Old Mutual Multi-Managers. Data Source: I-Net
Every effort has been made to ensure that this document and the products referred to meet the statutory and regulatory
ɨǉɧʍȈɨǉȴǉȶɽɰɥǉɨɽƃȈȶȈȶǼɽɁɽȃǉȴƃȶȶǉɨƃȶǁǹɁɨȴƃɽȈȶʥȃȈƺȃȈȶǹɁɨȴƃɽȈɁȶɨǉǼƃɨǁȈȶǼˎȶƃȶƺȈƃȢɥɨɁǁʍƺɽɰȈɰɥɨǉɰǉȶɽǉǁӝɁʥǉʤǉɨӗ
should you become aware of any breach of such statutory and regulatory requirements. please address the matter in writing to:

ěȃǉ:ɁȴɥȢȈƃȶƺǉÝǹˎƺǉɨ
Old Mutual Multi-Managers
PO Box 44604
Claremont
7735
South Africa
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